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WISHING YOU HAPPINESS 7 2 
AND PROSPERITY FOR 


THE YEAR 1929 | 


i 
‘ 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 Maiden Lane, New York 


Meet Oerteng ten, Manage 


Eagle Fire Company 


of NEW YORK 
Incorporated 1806 
75 Maiden Lane, New York 
Hart Dartingten, President 
The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 ery Lane, New York 


Jackson, President 





In NORWICH UNION there is strength 
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AMERICAN EQUITABLE ASSURANCE CO., OF NEW YORK 


July 1, 1928 Statement, 


ASSETS LIABILITIES CAPITAL Vor see ot - oe 
$8,506,689.00 $3,980,598.46 $2,000,000.00 $1,000,000.00 $4,526,090.54 





BRONX FIRE INSURANCE COMPANY OF THE CITY 
OF NEW YORK 


; July 6, 1928 Statement 
$4,278,800.00 $1,778,800.00 $1,000,000.00 $1,227,500.00 $2,500,000.00 


BROOKLYN FIRE INSURANCE CO. 


June 30, 1928 Statement 
$4,813,680.24 $2,313,680.24 $1,000,000.00 $946,275.96 $2,500,000.00 


GLOBE INSURANCE COMPANY OF AMERICA 


PITTSBURGH, PA. 
(INCORPORATED 1862) _ 
July 1, 1928 Statement 


$1,404,028.52 $683,072.90 $300,000.00 $720,955.62 


KNICKERBOCKER INSURANCE CO., OF NEW YORK 


July 1, 1928 Statement 
$3,656,053.13 $1,670,514.41 $1,000,000.00 $150,000.00 $1,985,538.72 


MERCHANTS AND MANUFACTURERS FIRE INSURANCE CO. 


NEWARK, N. J. 
(CHARTERED 1849) 
June 30, 1928 Statement 


$4,783,781.48 $2,283,781.48 $1,000,000.00 $914,170.20 $2,500,000.00 


NEW YORK FIRE INSURANCE CO. 


(INCORPORATED 1832) 
June 30, 1928 Statement 


$1,997,043.45 $217,135.13 $1,000,000.00 $1,779,908.32 


REPUBLIC FIRE INSURANCE COMPANY 


PITTSBURGH, PA. 
(INCORPORATED 1871) 
June 30, 1928 Statement 


$2,489,293.27 $963,897.61 $610,000.00 $100,000.00 $1,525,395.66 


SYLVANIA INSURANCE COMPANY OF PHILADELPHIA, PA. — 


July 1, 1928 Statement 
$4,788,572.60 $1,788,572.60 $1,500,000.00 $1,199,877.04 $3,000,000.00 



































Classes of Insurance Written 


FIRE, AUTOMOBILE, EXPLOSION, RIOT, CIVIL COMMOTION, TORNADO 
AND WINDSTORM, SPRINKLER LEAKAGE, USE AND OCCUPANCY, 
PROFITS, LEASEHOLD AND GENERAL MERCHANDISE FLOATERS 


SOUND—PROGRESSIVE — EQUITABLE 


These Are Our Keynotes 
We welcome and invite this class of agency representation. 


CORROON & REYNOLDS, Inc. 


92 WILLIAM STREET Manager NEW YORK CITY,'N. Y. 
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HE Banking institution, besides 

offering’ services indispensable to 
business, acts as a depository for the 
safekeeping of funds, documents and 
valuable property. 


Serving in a less tangible manner yet spit 
with utmost faithfulness, that great in- 
stitution—INSURANCE is making pos- agai 


sible the safe conduct of business today. 
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INSURANCE COMPANY, LTD. : 


DEPARTMENTAL OFFICES: attr 


ATL ANTA, GA. CHICAGO, ILL. thas 
Milton /Jargan, Manager Elwin W. Law, Manager put 


NEW YORK BOSTON, MASS. SAN FRANCISCO, CAL. the 
William Mackintosh, Manager Field & Cowles, Managers H. R. Burke, Manager awe 
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The National Underwriter 





Thirty-Second Year No. 52 


CHICAGO, CINCINNATI, NEW YORK AND SAN FRANCISCO, THURSDAY, DECEMBER 27, 1928 


$4.00 Per Year, 20 Cents a Copy 





YEAR IS FAVORABLE 
TO THE COMPANIES 





While Premiums Are Off the 
Loss Ratio Has Been 
Satisfactory 





COMPETITION NOW KEEN 


Officials Are Now Taking Stock of the 
Results from Their 
Operations 





NEW YORK, Dec. 26.—With the 
year all but at an end, fire company 
oficials are taking stock of its results, 
and have little to complain of in such 
direction. If the premium income of 
the majority offices has fallen off some- 
what compared with that of previous 
years, the loss ratio on the other hand 
has been exceptionally favorable. Se- 
curity values have been maintained at 
a fairly high figure, so that a profit has 
been secured from both the banking and 
the underwriting elements. 

So far as the general business of the 
country is concerned, the outlook for 
1929 is exceptionally bright. Labor is 
profitably employed. The farmers are 
better satisfied with conditions than they 
have been in years. The large increase 
in savings bank deposits, investments in 
building and loan associations and the 
growth of life insurance in force, all 
evidence the thrift of the people, de- 
spite the too frequently heard complaint 
that they are recklessly extravagant and 
pay scant attention to the safeguarding 
against the proverbial “rainy day.’ 


See Continuing Prosperity 


Captains of industry and finance seem 
agreed that with a settled governmental 
policy the existing prosperity should be 
maintained for an indefinite period. They 
concede at the same time there is likely 
to be, and should be to insure a healthy 
telation, a recession in the price of 
many securities that have been boomed 
through feverish speculation to prices 
far and away beyond their real values. 

The big question before underwriters 
in viewing 1929 is how to maintain pre- 
mium incomes in the face of the steadily 
declining: average rate and the great 
imcrease in field competition consequent 
upon the entry of millions of new capj- 
tal into the fire field. 


New Companies in the Field 


The large percentage of new organi- 
tions formed within the past two years 
are strong financially; well offiecered and 
without association alliances. They are 
free to make such arrangements with 
general and local agents as they see 
fit. In many instances they are offering 
attractive propositions to prospective 
local representatives. All of this means 
that the old established institutions are 
put upon their metal and must strain 
every nerve to hold their own. To meet 
the steady pull of the average agent 
away from the strictly fire line to the 

(CONTINUED ON PAGE 8) 

















IMPORTANCE OF PAST 


YEAR IN FIRE 


UNDERWRITING SEEN IN LIST OF EVENTS 








IRE insurance has passed through 


an eventful year and approaches 1929 | 


with many factors to be considered 


which are largely the creation of 1928. | 


There are, of course, many difficulties 


which have been removed or eased dur- | 


ing the past year. And, from the under- 


writing standpoint, the year was happily | 


uneventful. The loss ratio for 1928 will 


be as satisfactory as in many years, the | 
only serious conflagration being the Fall | 


River loss and the only disastrous side- 


line losses being those under the tornado | 


classification in Florida and Illinois: On 
the whole, it was a prosperous year and | 
an underw riting profit is assured. 


Investment Phase Important 


Again this year, the investment phase 
of the business has stood in the fore. In- 
creasing of its own power, it has been | 
given added impetus by the great bull 
market of this year. Insurance shares 
reached new and unknown peaks. The 
insurance companies shared in the 
golden harvest of the general market, 
repeating the excellent investment profits 
of recent years and adding to them. So 
important is this now regarded that 
several companies have created definite 
investment contacts for permanent op- 
eration. There was, without doubt, some 
set-back during the stock market crash 
of the past month, but that did not seri- 
ously affect the year’s business. 


New Competition Seen 


But the fire companies, as is seemingly 
always the case, have new and added 
problems to replace those satisfactorily 
handled during the past year. The very 
cause of financial gratification, this bull 
market year, has been the cause of an 
unfortunate situation. The vision of 
profit for all has induced scores of new 
organizations to enter the field, at least 
75,000,000 of invested capital being rep- 
resented by the 1928 entries. This has 
been disturbing for the very reason of 
their existence, which increases competi- 
tion notably. But it has been even more 
disturbing in that the bulk of the new 
entries have remained unaffiliated, this 
creating a critical situation in the field. 
The even operation of the business under 
long established and bitterly achieved 
regulations is now threatened in many 
locations. Separation, the creation of 
previous years, was carried forward in 
1928, but during the year it lost its sig- 
nificance in some localities due to this 
new factor of competition. 


Many High Spots 


Aviation insurance passed into ado- 
lescence during the past year and looks 
forward to full maturity in the near fu- 
ture. Several more western departments 
were called east or merged. Educational 
activities were increased nation-wide. 
The local agents organized for intensive 
development. Bank agencies hit snags 
in several states. The Missouri rate case 
came to the conclusion of a long litiga- 
tion, without satisfaction. Cross- currents 
developed in interstate activities of intra- 
state departments. These and many 
other events combined to make 1928 an 
important fire insurance year—and to 


| assure much action, happy and other- 
wise, in 1929. To view the year in retro- 
spect, the following high spots have been 
gleaned from the columns of THE Na- 
| TIONAL UNDERWRITER of the past 12 
months and they, better than comment, 
| tell the story of 1928 in the office of the 
| fire underwriter: 


January 
Fire companies lose Missouri rate case 


in United States Supreme Court. (Jan. 
5—page 3.) (Jan. 12—page 3.) (Jan. 26 
| —page 3.) 


Occidental Fire launched as running 
mate of Fireman’s Fund with capitaliza- 
tion of $3,000,000. (Jan. 5—page 3.) 

Firemen’s of Newark resigns 
‘ws est Virginia Uniformity 
(Jan. 12—page 3.) 
oe fire loss since 1919 reported 
| for 192 (Jan. 12—page 3.) 
| en new fire company with capitali- 
zation of $5,000,000 launched in Chicago. 
(Jan. 12—page 5.) 

Republic Fire of Pittsburgh purchased 
by Corroon & Reynolds of New York. 
(Jan. 19—page 4.) 

John Marshall, Jr., 
Fireman’s Fund, 
page 4.) 

Clash over rules of Chicago Board. 
(Jan. 26—page 3.) (Feb. 2—page 1.) 


from 
Association. 


vice-president of 
resigned. (Jan. 19— 





Prudential Fire of Oklahoma City 
formed, with T. E. Brainiff as president. 
(Jan. 26—page 5.) 


Indiana Insurance Day held. 
—special issue.) 


February 


Conflagration at Fall River, Mass., re- 
sulted in $5,000,000 loss. (Feb. 9—page 3.) 

New Jersey agents open war on East- 
ern Underwriters Association rules. 
(Feb. 9—page 5.) 

Jefferson Fire of Newark, capitalized 
at $2,500,000 is launched with C. E. 
Clutia as underwriting manager. (Feb. 
9—page 10.) 

Commissioner McMahon of South Caro- 
lina refuses to license bank agencies. 
(Feb. 9—page 10.) 

Analyses of agency expense made by 
National Association. (Feb. 9—page 16.) 

New use and occupancy form filed in 
New York. (Feb. 9—page 19.) 


March 
Empire Fire of Brooklyn, capitalized at 


(Jan. 26 


$1,000,000, launched with William 
Schaefer as underwriting head. (March 
1—page 3.) 


United States Supreme Court refuses 
to review Kansas rate case. (March 8— 
page 3.) 

Western Union agrees on new plan 
for Chicago commissions. (March 8— 

3. 
ean Underwriters Association fixes 
commission rate for non- -policy-writing 
agents. (March 15—page 5.) 


(CONTINUED ON PAGE 16) 








EXTRA COPIES 
of the 


Chicago Historical and Insurance 
Exchange Number 


going out with this issue 


may be ordered by Subscribers at 
5Q Cents Each } 


) Copies bound in imitation leather 





for preservation or presentation— 
$3 Each 























CHANGES ARE MADE 
IN EXECUTIVE STAFF 


H. T. Cartlidge and C. A. Not- 
tingham Made Assistant United 
States Managers 








L.& L.& G. ANNOUNCEMENT 





Four Assistant Departmental Managers 
Are Advanced to Chief Position 
in Their Sections 





Following the recent visit of Hugh 
Lewis, general manager, to America, 
Harold Warner, United States manager 
of the Liverpool & London & Globe, 
announces the appointment of H. T. 
Cartlidge and C. A. Nottingham as as- 
sistant United States managers. 

Mr. Cartlidge has had an extended 
experience both in field and executive 
work, which well fits him for the impor- 
tant post to which he is now appointed. 
Prior to his affiliation with the Liver- 
pool he served as assistant manager of 
the western department of the National 
Fire until he resigned in 1922 to become 
manager of the western department of 
the Liverpool at Chicago. Since the re- 
moval of that department to the east, 
occurring in August last, he has been 
located in New York. As manager of 
the western department Mr. Cartlidge 
rendered valuable service and achieved 
notable success. 

Mr. Nottingham’s Career 


Mr. Nottingham has been in the serv- 
ice of the company for many years, hav- 
ing begun his insurance career in the 
office of the Central, which company is 
now controlled by the Liverpool. Prior 
to coming to the United States in 1921 
to accept the managership of the eastern 
department, Mr. Nottingham was man- 
ager of the company’s Birmingham 
office in England, one of its most im- 
portant branches in that country. 


Departmental Executive Changes 


The following changes are also an- 
nounced in the departmental executive 
staff of the company at New York: 

C. L. Purdin, deputy manager, has 
been appointed manager of the eastern 
department. 

M. H. Grannatt, assistant manager, 
has been appointed manager of the 
western department. 

M. S. Reeves, assistant manager, has 
been appointed manager of the south- 
eastern department. 

E. S. Waggaman, assistant manager, 
has been appointed manager of the 
southern department. 

Mr. Purdin has had a wide experience 
in the insurance business. Before be- 
coming associated with the Liverpool he 
was agency superintendent of the Nord 
Deutsche, and prior to that he served 
for many years with the Commercial 
Union in various capacities. 

Mr. Grannatt first went with the Liv- 
erpool in 1923 as assistant manager of 
the western department. Previous to 

(CONTINUED ON PAGE 12) 











4 


THE NATIONAL UNDERWRITER 


December 27, 1998 








NEW REGISTERED 
MAIL POLICY ISSUED 


———_—— 


EXPLANATION OF THE FORM 





Aetna Fire and World Fire & Marine 
Give Some Details as to 
Revised Contract 





HARTFORD, Dec. 26—That its 
agents may be equipped to give full and 
complete registered mail insurance serv- 
ice, the Aetna Fire and the World Fire 
& Marine announce that arrangements 
had been made to issue on Jan. 1 a new 
registered mail policy with the coverage 
considerably broadened over the present 
form. 

The principal extensions made and the 
advantages incorporated in the new 
policy form may be listed as follows: 


— 
Main Changes Given 

1. The basic policy covers express 
shipments without the necessity for a 
special rider to cover such movements, 
(a warranty providing for a 10 percent 
declaration of value to the express 
company). cod: 

2. Door to door coverage is included 
in the basic form. 

3. The sealing of packages is no long- 
er restricted to wax or lead seals; the 
assured need only comply with the re- 
quirements of the Postmaster General. 

4. Omission of the requirement that 
shipments be insured for not less than 
their market value. rae 

5. Elimination of the package limit on 
shipments of securities. 

Yerritorial Limits Extended 


6. Alteration of the limit of $2,500,000 
on the aggregate of all shipments to any 
one addressee, to any one address, during 
any one day, so that now shipments ag- 
gregating in excess of such amount will 
be covered providing they be declared 
to the company in the specified manner. 

7. Extension of the territorial limits 
so that the policy now covers not only 
within and between continental United 
States, Dominion of Canada or New- 
foundland, but also from points in such 
countries or ports and places anywhere 
in the world. 


Features Are 


All of the foregoing changes are self- 
explanatory except numbers 2 and 5, 
which need some elaboration. 

Regarding Change No. 2, it may be 
said that the former basic policy covered 
while the insured property was in the 
custody of the postal authorities; it did 
not cover from the assured’s place of 
business to the post office except by 
special endorsement. In cases of com- 
petition the policy was thus endorsed 
when necessary. However, the present 
basic form reads: “This insurance at- 
taches from the time of leaving the office 
of the consignor until delivered at the 
place of business.” 

Change No. 5. Formerly the value of 
securities or of securities and currency 
combined contained in a single package 
could not exceed $1,000,000. Under ‘the 
present form there is no package limit 
on securities. A package limit of $100,- 
000 does apply on currency. 


Explained 


Death of Taylor C. Goshorn 


The death of Taylor C. Goshorn, for- 
mer partner in the firm of Neare, Gibbs 
& Co., general agents at Cincinnati, 
occurred Friday as he was preparing to 
leave for his winter home in Florida. 
Mr. Goshorn died suddenly from heart 
trouble, and had been dead 12 hours 
when his body was found by a maid. 
Mr. Goshorn became heir to two estates 
some three years ago. He married the 
second time a young woman from Jack- 
sonville, Fla., and purchased a ranch on 
the outskirts of that city. He also 
owned a home in Michigan. He came 
from an old family in Cincinnati and 
was well and favorably known in insur- 
ance circles for many years. 

















CHANGES IN THE FIELD 


th 








FORT RETIRES FROM FIELD 





Veteran State Agent of Home of York 
in Kansas Succeded by 
Curtin Maupin 





C. A. Ludlum, vice-president of the 
Home, has advised all Kansas represent- 
atives of the company of the retirement 


at the close of the present year of State | 


Agent C. W. Fort, and of the appoint- 
ment of Curtin Maupin as his successor. 
The latter, who has been special agent 
for some time, will transfer his head- 
quarters from Topeka, where he has 
been located hitherto, to Kansas City. 

Mr. Fort having indicated a desire to 
withdraw from active business life, his 
request has been granted, and “his long 
and faithful service suitably recognized 
by the board of directors, his name be- 
ing placed on the retirement list as of 
Jan. 1.” Of Mr. Fort, Vice-President 
Ludlum adds: “Honored and respected 
by all, we hope he will live to enjoy 
many years of contentment and happi- 
ness.” 





AMERICAN MAKES CHANGES 





Field Appointments Are Announced by 
the Western Department in Three 
Different States 





Charles S. Kintzel has been appointed 
special agent of the American of New- 
ark in Wisconsin, assisting State Agent 
G. A. Strasen. For several years he was 
an examiner in the automobile depart- 
ment of the western office and has spent 
considerable time on the road. 

D. Clay Cook of Indianapolis has been 
appointed special agent in Michigan un- 
der the supervision of State Agent H. L. 
Ridenour, Mr. Cook has been connected 
with the National Mutual Grain Dealers 
of Indianapolis as a field man. 

George B. Arnett of Carlinville has 
been appointed special agent in Illinois, 
assisting State Agent John B. Tetlow. Mr. 
Arnett is a member of the agency of 
George B. Arnett & Son of Carlinville. 
For some time he has been special agent 
of the Illniois Motor Casualty of Spring- 
field, Ill. 





L. B. James 


L. B. James has resigned as Michigan 
state agent of the New Hampshire. He 
will announce his future plans shortly. 





LEONHARD JOINS MAIN STAFF 





Well Known Wisconsin State Agent of 
Chicago Fire & Marine Changes 
Base of Operation 





George J. Leonhard, Jr., has resigned 
as state agent of the Chicago Fire & 
Marine and Presidential in Wisconsin 
to join the general agency staff of the 
Willet E. Main Insurance Agency, Mad- 
ison, Wis., general agent for the City of 
New York, Harmonia and County Fire. 
Mr. Leonhard has made a close study 
of insurance. 

After graduating from the school of 
commerce at the University of Wiscon- 
sin, Mr. Leonhard entered the insurance 
commissioner’s office at Madison. After 
four years’ service he resigned as chief 
fire examiner to travel for the Chicago 
Fire & Marine and Presidential, in which 
capacity he has served for the past five 
years. 





E. G. Shepard 


E. G. Shepard, for some time past 
traveling Nebraska as an inspector for 
the North British & Mercantile com- 
panies, has been appointed special agent 
in the state for the New York Fire, Mer- 
chants & Manufacturers and the Sylva- 
nia, all members of the Corroon & Rey- 
nolds group. He will make headquarters 
at Omaha. 





C. A. Lyons and R. F. Zimmerman 


The New Hampshire has divided 
Michigan into two fields. C. A. Lyons, 
who has been Michigan state agent of 
the County Fire, has been appointed 
state agent of the New Hampshire and 


‘Granite State in the lower peninsula. 


Robert F. Zimmerman, state agent of 
the New Hampshire group in Wiscon- 
sin, will in the future handle also the 
upper peninsula of Michigan. 





James C. Blainey 


James C. Blainey, special agent in 
western Pennsylvania and West Virginia 
for the National Liberty, has resigned to 
take the western Pennsylvania state 
agency for the following named com- 
panies, all belonging to the Corroon & 
Reynolds fleet: American Equitable, 
New York Fire, Brooklyn Fire, Mer- 
chants & Manufacturers and Sylvania. 
Mr. Blainey, who will continue to travel 
out of Pittsburgh, knows his present ter- 
ritory thoroughly and has the respect of 








| CONDENSED NEWS OF THE WEEK | 








Year’s results reported as generally 


favorable for fire companies. Page 3 
*x* * x* 
National Association of Insurance 


Agents considerably aroused over failure 
of conference agreement with the Na- 
tional Board to function. Page 5 


*x* * * 


Taxes levied on fire companies in IIli- 
nois under famous Section 30 are held 
unconstitutional. Page 5 

* * * 

Class 2 agents in Chicago protest Chi- 

cago Board commission plan. Page 6 


*x* * * 
Great American acquires control of the 
County Fire. Page 4 
*:% & 


Farm insurance expert tells why, in 
his view, the companies have lost money 
on the business in recent years. 

Page 6 
* * x 


F. R. Stoddard has submitted to mem- 
bers of the national agency committee 
of the fidelity and surety acquisition cost 
conference a report on conditions in 
Chicago. Page 37 

a 


Judicial council of Massachusetts sub- 
mits recommendation to Governor Ful- 
ler regarding the increasing litigation 
arising out of motor vehicle accidents. 

Page 39 





H. T. Cartlidge and C. A. Nottingham 
made assistant U. S. managers Liverpool 
& London & Globe. Page 3 

* * * 

Many important happenings in fire in- 
surance world in 1928. Page 3 
*x* * x 
superior court 
retain its 


Decision of 
Continental to 
Washington. 


permits 
license in 
Page 5 
*x* * * 
Frank D. Layton has been elected 
president of the National of Hartford. 
Page 5 
*x* *x x 
New Massachusetts commissioner holds 
that policyholders of defunct Car Own- 
ers Mutual must pay $5 for nine days’ 
insurance protection. Page 38 
* * x* 
Bill for state automobile insurance is 


filed in Massachusetts. Page 39 
*x* * * 
Nebraska banks’ secure injunction 


against collection of assessment under 


state bank guaranty law. Page 37 
* * * 

Developments of year in casualty field 

reviewed. Page 38 
*x* * x 


John L. Mee, vice-president and super- 
intendent of agents of the National 


Surety, has resigned. Page 38 
*x* *x * 
Companies writing health insurance 


are now being deluged with influenza 
claims. Page 37 
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COUNTY FIRE SOLD 
TO GREAT AMERICAN 


_. 


FLEET IS NOW INCREASED 





New Hampshire Has Arranged to Add 
to Capital and Surplus of 
Granite State 





Interests associated with the Great 
American of New York have purchased 
from the New Hampshire Security 
Company, the holding company for the 
New Hampshire Fire group, the out- 
standing capital of the County Fire of 
Philadelphia. (fhe County Fire will 
start as a member of the Great Ameri- 
can fleet, Jan. 1. 

The New Hampshire in connection 
with this deal announces that it wil] 
increase the capital of the Granite State, 
one of its subsidiaries, to $1,000,000 and 
the surplus to $1,000,000 or more. The 
New Hampshire Fire is strengthening 
the Granite State, believing that it can 
accomplish more by concentrating on 
two companies instead of three. 

The County Fire is one of the old 
companies in the country, having been 
organized under a perpetual charter in 
1832. It started business in 1933 with 
$100,000 capital. The capital has been 
increased to $500,000 and its assets are 
about $2,500,000. The County Fire for- 
tunately is a member of all the sectional 
organizations to which the Great Amer- 
ican belongs so that there will be no 
disturbance in its agency relationship, 
The County Fire agents in the various 
sections where the Great American has 
departments will report to department 
headquarters. The Great American 
therefore augments its power in having 
the American Alliance, Massachusetts 
Fire & Marine, North Carolina Home, 
American National of Columbus, O., Mt. 
Royal of Montreal, Rochester American, 
Great American Indemnity and Asso- 
ciated Reinsurance. 

It seems that the Pennsylvania de- 
partment ruled that all assets of Phila- 
delphia companies must be kept within 
the state. This caused more or less con- 
fusion and friction. The New Hamp- 
shire Fire finally decided that it would 
be better to dispose of the company, 
which it did at a very handsome profit. 








its local agents. He is a son of James 
A. Blainey, vice-president of the Cosmo- 
politan Fire of New York City. 


Leland E. Murdock 


Leland E. Murdock, who heretofore 
has been special agent for the Yorkshire 
and affiliated companies in Indiana and 
Michigan as aid to State Agent J. R. 
Stevenson, has been advanced to the 
Michigan state agency, with headquar- 
ters at Detroit. Mr. Stevenson hence- 
forward will concentrate his energies on 
Indiana. Under the new arrangement a 
more intensive cultivation of both states 
will be possible. 





R. E. Schram and A. D. Olds 


R. E Schram of Chicago, well known 
throughout the field, who more recently 
has been traveling for the “Insurance 
Producers Bulletin,” has been made spe- 
cial agent of the Rhode Island group 
covering Minnesota, North and South 
Dakota with Walter W. Belford. Arthur 
D. Olds, who was formerly located at 
Minneapolis and traveling in that field, 
has been given charge of Wisconsin and 
will make his headquarters at Milwaukee, 





Death of R. Lloyd Harris 


R. Loyd Harris, head of the general 
agency firm of Harris & Spear, died at 
his home in Los Angeles Friday. Mr. 
Harris’ partner in the establishment of 
the firm, Charles R. Watson, died about 
two years ago. Mr. Harris’ son is man- 
ager of the city department in the San 
Francisco office. 
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FAMOUS SECTION 30 
WIPED OUT BY COURT 





Millions in Annual Taxes on 
Premiums Lost to Cities 
in Illinois 





SUIT OVER TAX FORM NO. 16 





Law on Which $30,000,000 Chicago 
Scare Was Based Is Declared 
Entirely Unconstitutional 


Taxes amounting to several million 
dollars a year, and especially unpaid 
back taxes of about $10,000,000 in Chi- 
cago alone, are saved to the fire insur- 
ance companies of other states operat- 
ing in Illinois by a decision rendered 
last week by the Illinois Supreme Court 
in the Fayart case from Springfield, Ill. 
Under the decision the taxes heretofore 
levied under the famous Section 30 of 
the Illinois insurance law of 1869 are 
held unconstitutional on the ground that 
since the tax does not apply to domes- 
tic companies in the state the companies 
from other states not subjected to the 
tax would be denied their rights under 
the 14th amendment of the Constitu- 
tion. 

The $10,000,000 in Chicago represents 
about $2,000,000 a year which the com- 
panies were willing to pay since 1923, 
but which the city refused to accept on 
the claim that a larger sum was due. 


Fire Department Tax Falls 


_ The fire department tax levied on fire 
insurance premiums by cities and towns 
in Illinois having fire departments is also 
unconstitutional. The invalidity of this 
tax means little to the companies but 
deprives municipalities of an important 
source of revenue. The companies have 
been able to deduct the fire department 
tax from their privilege tax of 2 percent 
on all premiums and instead of paying 
the fire department tax they simply lose 
this deduction. 

Thus a huge loss falls on the city of 
Chicago, as well as on other cities of 
the state, through the greed of city 
authorities and certain tax ferrets who 
attempted to mulct the companies out 
of an estimated $30,000,000 in alleged 
back taxes. Although it did not origi- 
nate in the city of Chicago, the Fayart 
case is a direct result of the Chicago 
litigation. 

Did Not Attach Section 30 


In the effort to lay the groundwork 
for the $30,000,000 back tax claim in 1922 
an order was secured from the state tax 
commission directing insurance agents 
to use a new form of report known as 
form No. 16, in reporting their pre- 
miums for taxation under section 30. 

Hundreds of suits in the Chicago tax 
case were filed, and finally after years 
of litigation the so-called Hanover case 
was won by the companies in the United 
States Supreme Court. The companies 
in that case carefully refrained from 
alleging the entire unconstitutionality of 
the famous section 30. When the man- 
date came down from the federal court 
the companies were ready to resume the 
old basis of paying taxes under sec- 
tion 30. 

Section 30 Is Wiped Out 


As a by-product of the litigation, how- 
ever, a suit had been brought at Spring- 
field, Ill., to compel Eugene E. Fayart, 
an agent of the Insurance Company of 
North America, to use form No. 16. This 
suit hung in the Illinois supreme court 
for many years while the Hanover case 
went up to the United States Supreme 
Court and back again. Now with the 





CONTINENTAL RETAINS 
WASHINGTON LICENSE 


COURT RULES IN ITS FAVOR 


Decision of Commissioner Fishback Is 
Killed When Statutes Are 
Held Invalid 


OLYMPIA, WASH., Dec. 26.—Hold- 
ing invalid the statutes under which 
H. O. Fishback, insurance commis- 
sioner, revoked the company’s license, 
Judge Wright of the superior court yes- 
terday handed down a decision in favor 
of the Continental. 

The commissioner held that new fire 
rates adopted by the Continental were 
for the purpose of precipitating a rate 
war, but the decision of Judge Wright 
holds the state law in violation of state 
the federal constitutions. Pacific Board 
companies by this decision win an im- 
portant victory. 

License Was Cancelled 


Commissioner Fishback cancelled the 
Continental’s license to do business in 
Washington on the grounds that the 
company had not complied with the in- 
surance code in giving sufficient notice 
of change in rates, and in addition had 
not filed an experience record which 
would justify lower rates. Independent 
companies of the state claimed that the 
reduction was a step to put them out of 
business. 








Hanover case decided the decision in 
the Fayart case is handed down and it 
completely knocks out section 30 as a 
tax measure. 

The result is an illustration on a 
colossal scale of the fable of the dog 
with the bone. In reaching for a vision- 


ary $30,000,000 in insurance taxes the 
city of Chicago not only loses the 
$30,000,000, but loses something like 


$10,000,000 in taxes which the companies 
have withheld since 1923 but which they 
had always been willing to pay on the 
old basis. The city of Chicago and all 
other Illinois, municipalities of course 
also lose the taxes for the future. 


Effects of Decision 


The effects of the decision in the 
Fayart case, which was the unanimous 
decision of the court, are summarized 
as follows: 

1. Section 30 of the revenue act of 
1869, permitting cities and counties to 
tax as personal property the net receipts 
of agencies representing out-of-state 
fire insurance corporations, was held un- 
constitutional. 

2. Cook County and the city of Chi- 
cago lose more than $10,000,000 of tax 
monies, which the companies would have 
paid since 1923, when the controversy 
started, but which they refused to pay 
because they claimed that the litigation 
was instigated by tax ferrets working 
on a contingent fee basis. 

Each municipality 
the state loses the future 
would have accrued to them under sec- 
tion 30, amounting to more than 
$2,000,000 annually in Cook County alone, 
and approximately as much to downstate 
municipalities and counties. 


and county in 
revenues that 


City Lose Taxing Rights 


4. Each municipality loses the right 
to tax the receipts of the out-of-state 


fire insurance corporations at the rate 
of 2 percent for the benefit of their 
fire departments because similar taxes 


are not levied against local concerns and 
out-of-state unincorporated fire insur- 
ance concerns. This amounts to more 
than $400,000 annually in Chicago alone, 
and fully as much to other municipali- 
ties. 

5. Out-of-state fire insurance corpora- 
tions henceforth will be required to pay 
only the annual tax assessed by the state 
for the privilege of doing business in the 
state, and shall be taxed by the munic- 
ipalities and counties only upon their 
tangible personal assets such as furni- 
ture and fixtures on the same basis with 
domestic concerns. 





LAYTON IS PRESIDENT 
OF NATIONAL FIRE 


HAD A SUCCESSFUL 


S. T. Maxwell Now Becomes the Rank- 
ing Vice-President of the Company 
in the Readjustment 


CAREER 





HARTFORD, CONN., Dec. 26.— 
Frank D. Layton, vice-president of the 
National Fire of Hartford, has been 
elected president to succeed the late 
Harry A. Smith. Colonel Layton is one 
of the best known figures among com- 
pany officials, being very aggressive and 
successful in his work. He was born at 
South Norwalk, in December, 1879. At 
an early age he joined his father in a 
local agency at South Norwalk, the 
office still being in existence and repre- 
senting the National. It is conducted 
under the name of J. M. Layton & Co. 
He started with the National Fire when 
Mr. Smith was assistant secretary. Mr. 
Layton was appointed special agent of 
the National in 1902, covering New 
England, New York and the West 
Indies. In 1907 he was appointed gen- 
eral agent and transferred to the home 
office. Subsequently he was elected 
assistant secretary and then secretary. 
In February, 1919, he was chosen vice- 
president and a year later was elected a 
director. He will continue the policy of 
President Smith which has been so suc- 
cessful. 

Maxwell Ranking Vice-President 

Vice-President and Secretary S. T. 
Maxwell now becomes the next ranking 
executive. Colonel Layton is a director 
of the First National Bank of Hartford, 
the Dime Savings Bank and the South 
Norwalk Savings Bank. He is president 
of the Farmington Country Club. He 
is a vice-president and director of the 
companies affiliated with the National. 
He is a former president of the Subur- 
ban Fire Exchange of New York, served 
twice as president of Eastern Tornado 
Association, is now chairman of its 
executive committee and is chairman of 
the public relations committee of the 
National Board. 


GOVERNING COMMITTEE MET 


National Automobile Underwriters Con- 
ference Board Prepares for Recom- 
mendations from Local Bodies 


About all that was done at the gov- 
erning committee meeting of the Na- 
tional Automobile Underwriters Confer- 
ence, held in New York Friday, was to 
prepare for the recommendations to 
come from the various local conferences 
respecting rates, rules and practices, so 
that the least possible time will be con- 
sumed in that work later. 

The Eastern Conference is doing 
everything possible to get out its new 
manual early. This work has progressed 
so far that it is believed the book will 
appear by the middle of January. The 
eastern men are going ahead with their 
determination to cut fire and theft rates 
materially, while reductions in property 
damage are to be but slight. The colli- 
sion rates are to remain practically 
where they are now. 

A strong effort will be made to for- 
mulate such rules and commissions in 
the east as will bring in the largest 
possible number of companies as mem- 
bers. From what has been heard it 
would seem that there is a liberal spirit 
of give and take in order that the inter- 
ests of stock insurance as a whole may 
be best served. 

A number of eastern members would 
like to try out the monthly deductible 
form of policy but there is no indication 
that the instalment premium payment 
policy has many friends. 

It is now believed that the reductions 
in liability premiums will be in the 
neighborhood of sixteen percent in the 
eastern field. 





AGENTS AROUSED OVER 
CONFERENCE BREAK 





National Agency Association 
Incensed over Failure of 
National Board 





BENNETT SENDS BULLETIN 





Declares That Companies Must Provide 
Proper Machinery for Arbitration 
of Complaints Made 


NEW YORK, Dec. 26.—Much inter- 
est has been taken over the breakdown 
of the conference agreement between the 
National Board and the National Asso- 
ciation of Insurance Agents. The Na- 
tional Board set a date for the receiving 
of the conference committee of the Na- 
tional Association of Insurance Agents 
and when the members arrived they were 
informed that the National Board had 
made no provision for a conference com- 
mittee. The so-called conference agree- 
ment turns out to be a very loose jointed 
affair. Evidently a different construc- 
tion was placed on this agreement by 
the executive committee of the National 
Board than the executive committee of 
the National Association of Insurance 
Agents. 

Two Bodies Met 

In 1926 the conference committees of 
the two organizations formulated cer- 
tain principles which were felt to be 
desirable to all concerned. One of the 
main planks in the platform dealt with 
bank agencies. It provided that if a 
local board or local agents at a point 
objected to the appointment of a bank 
agency, complaint could be filed and if 
necessary an appeal could be taken_to 
the joint conference committee. The 
executive committee of the National 
Board seemingly “received and placed on 
file’ this report. The management of the 
National Association of Insurance 
Agents took it for granted that the Na- 
tional Board executive committee had 
“accepted” this report. The National 
Association of Insurance Agents circu- 
lated the conference agreement and 
stated in these printed copies that the 
report had been “accepted” by the Na- 
tional Board. 

Got Up Cooperating List 


The National Board as a body had no 
part in reaching the conference agree- 
ment. The National Association of In- 
surance Agents therefore addressed in- 
dividual companies endeavoring to 
secure agreements from them that they 
would observe the principles agreed to 
by the joint committee. The officers of 
the National Association of Insurance 
Agents evidently felt that under the 
agreement the National Board executive 
committee had agreed to appoint a com- 
mittee to listen to disputes which might 
arise over the agreement, and especially 
those relating to bank agencies. 

The Ponca City, Okla., issue came up. 
The National Association of Insurance 
Agents asked for a conference. The 
management of the National Board noti- 
fied the National Agency Association 
that Dec. 13 would be the time set for 
a hearing. The executive committee of 
the National Association of Insurance 
Agents arrived at the National Board’s 
headquarters to be told that the execu- 
tive committee could only appoint a 
conference committee if the companies 
complained of requested it to do so. 


Got in Touch With Leaders 


When the officers of the National 
Association of Insurance Agents, there- 
fore, learned the position of the execu- 
tive committee of the National Board, 

(CONTINUED ON PAGE 17) 








THE NATIONAL UNDERWRITER 


December 27, 1998 





























Specialists in the Securities of the 


FIRE INSURANCE COMPANIES 


under the management of 


CORROON & REYNOLDS, INC. 





We recommend for investment and price 
enhancement the stocks of this progressive 
group of companies at present market levels: 


American Equitable Assurance Company 
of NEW YORK 
Capital - $2,000,000 





Brooklyn Fire Insurance Company 
Capital — $1,000,000 





Bronx Fire Insurance Company 
of the CITY OF NEW YORK 
Capital - $1;000,000 





Knickerbocker Insurance Company 
of NEW YORK 
Capital — $1,000,000 





Merchants & Manufacturers Fire Insurance Company 
of NEWARK (1849) 
Capital — $1,000,000 





New York Fire Insurance Company (1832) 
Capital - $1,000,000 


Sylvania Insurance Company, 
PHILADELPHIA, PA. 
Capital - $1,500,000 





Republic Fire Insurance Company, 
PITTSBURGH, PA. (1871) 
Capital - $600,000, 





BOUGHT—SOLD—QUOTED 


Information and Circulars Upon Request 


AMERICAN INSURANSTOCKS CORPORATION 


W. WALLACE LYON, President 


51 East 42d Street New York 
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REASONS FOR BAD FARM 
EXPERIENCE ARE GIVEN 


Combination of Circumstances Is 
Responsible for Present 
Situation 


EXPERT TELLS HIS VIEW 


Many Companies New to Line Have 
Been Indulging in Poor 
Underwriting 





Executives of fire companies writing 
farm business are greatly concerned 
that although the line yields about 
$30,000,000 of income annually it has 
developed a loss for the companies as 
a whole each year of the last 10. A 
leading western department farm de- 
partment manager, one whose entire 
insurance history is identified with farm 
business as examiner, special agent, 
state agent and manager, states his 
view of the situation as follows: 

Previously to 1911 the companies 
writing farm business—they were few 
in number but important in individual 
size—made money on the line because 
they underwrote it carefully. Between 
1911 and 1914 many companies that 
had not previously written the line be- 
came attracted to it and began to de- 
velop business. Because there were not 
available for all these companies under- 
writers who thoroughly knew the line 
they were called on to handle, and be- 
cause the scramble for business became 
intense, loose underwriting resulted. 


Bad Practice Developed 


Even though a rate war did not de- 
velop, other bad practices did. The 
natural result was that the old com- 
panies established in the farm field began 
to lose money, and the quality of the 
business deteriorated. Incompetent 
farm field men added their bit to the 
faulty practices that arose, and by 1914 
conditions had gone from bad to worse. 

With the outbreak of the World War 
the American farmer was urged to put 
more land to the plow and cultivate 
more intensively whatever acreage he 
had open. Intensive cultivation was 
adopted as a slogan in agricultural 
circles. More acreage demanded more 
modern methods of working. Therefore 
machinery was bought in quantity, more 
buildings were erected, more employes 
were drafted for the work, and even 
with more machinery, more live stock, 
especially draft animals, was bought. 
The farmer was in his heyday. Prices 
of farm products soared, the radio, the 
automobile and the electric plant were 
added to the home and plant equipment 
of the farm and a pleasant, if abnormal, 
condition was enjoyed. 


Foreign Markets Slumped 


Following the close of the war, how- 
ever, Europe began immediately to re- 
habilitate itself industrially. Agriculture 
was resumed by hundreds of thousands 
who had discontinued for the period of 
the war and the European and Asiatic 


market for American farm products 
slumped. Gradually the American— 
and especially the middle western— 


farmer let more of his land lie fallow, 
more of his equipment go into disuse 
and more and more of his buildings go 
unoccupied. In looking about for a 
means of realizing on some of his now 
almost worthless investment he thought 
of his insurance. 

Farm fires began to be increasingly 
frequent, and the companies began to 
pay. Underwriting methods had not 
improved during the boom period, and 
with many companies have not im- 











CLASS TWO AGENTS 
PROTEST BOARD PLAN 


Producers Hold Mass Meeting 
and Discuss Their 
Difficulties 





RESOLUTION ADOPTED 


Demand Is Made for Higher Commis. 
sion and Representation in Chicago 
Board Affairs 





Class 2 agents held a mass meeting 
last Friday and voted a vigorous protest 
against the new commission schedule 
adopted by the Chicago Board to go into 
effect Jan. 1. The agents turned out in 
such numbers that the assembly room of 
the Cook County Real Estate Board 
would not hold all of them. The agents 
are seeking a maximum commission of 
35 percent on preferred business, which 
they say they are now receiving from 
the companies. They also object to the 
territorial underwriting division set up 
in the new schedule and are protesting 
their lack of voting privileges in the af- 
fairs of the Chicago Board. 

The Chicago Board plan provides a 
maximum of 35 percent for Class 1 
members of the board, and from this 
are to pay the commissions to agents 
in classes 2, 3, 4 and 5. The Class 2 
agents say that because their acquisition 
expenses have been increasing, they are 
entitled to the same commission as are 


Class 1 agents. 


Strong Resolution Adopted 


A resolution was adopted which de- 
clares that if the Chicago Board does 
not accede to the demand the agents will 
place their business with companies that 
will pay the amounts of commission 
sought. The resolution follows: 

“Whereas: The Chicago Board of 
Underwriters, primarily a rate making 
body, the voting power of which board 
is composed of class one insurance 
agents, has by resolution set the com- 
mission to be received by Class 2, 3, 4 
and 5 agents and brokers, and established 
territorial divisions in which agents other 
than class one cannot do business except 
on a brokerage basis, and 


Move Termed Arbitrary 


“Whereas: Said Chicago Board of 
Underwriters, in its resolution, has arbi- 
trarily set the rate of commission which 

(CONTINUED ON NEXT PAGE) 








proved to the present, although attempts 
in the direction of improvement have 
been made and are now being yet more 
seriously made. 

Effect of Tornadoes 


Windstorm losses also began to de- 
velop serious proportions for the com- 
panies as a group following the col- 
lapse, although a multitude of the 
losses were small. Investigation re- 
vealed in too many cases, even 
when absolute proof was lacking, that 
the small loss payments were in reality 
repair bill payments. Buildings were 
allowed to deteriorate to such extent 
that roofs decayed, doors became un- 
hinged and fell off, siding rotted, ete. 
The least breeze was sufficient to com- 
plete these damages, and again the com- 
panies paid. 

The end is not yet so far as hazard- 
ous conditions on the farm are con- 
cerned, but the companies are trying 
to make an end to their bad experience. 
Therefore it is believed that eventually 
the business again will be profitable. 
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THE EMPLOYERS’ GROUP 


Prattically every kind of Insurance except Life Insurance 


110 MILK STREET BOSTON, MASS. 





AMERICAN THE 
EMPLOYERS’ EMPLOYERS’ 
INSURANCE COMPANY FIRE INSURANCE COMPANY 
THE 
EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION, LTD. 


Write for our Booklet —“ What Is It and What of It” 








THE 


HE above advertisement is a facsimile of that appearing in current issues of the Atlantic 
Monthly, Harper's, Review of Reviews, Scribner's, World’s Work, and the Golden Book—yes, 
Emptoyers’ Group believes in the American Agency system. We believe that such 


advertising will benefit the insurance business. We believe that it will benefit particularly the 
representatives of THe Emp.oyers’ Group. 


We are proud of the growth of our agency force. We are proud of the large number of loyal agents 


who 


have been associated with us for many, many years. At the same time we are glad to say 


that some agency connections are still av ailable for the competent insurance man. 
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“Lets ConcENTRATE On 
Auto INsuRANCE” 


“Let’s. concentrate on auto insurance—it’s our most 
profitable line and offers us thé greatest opportunity to 
make more money in 1929!” 


That is the decision hundreds of progressive agents will 
make at the beginning of this new year, because, more 
and more, live agents are specializing on this one line 
and building larger volumes of profitable business. 


If you concentrate on auto insurance, put the Atlas 
Casualty Company behind you, and you will profit more. 


Because Atlas specializes in automobile insurance ex- 
clusively—writes only this one line—and therefore, can 
help you the most to increase your business. 


Atlas writes every coverage—fire and theft, P. L. and 
P. D., collision, tornado, plate glass—in one policy. A 
stock company, it provides positive protection. It gives 
prompt, courteous and friendly service. And it offers 
you an agency contract that is “different”—‘different” 
in that it gives you remuneration, in exact proportion to 
the quality of the business you write. 


Concentrate— specialize on auto insurance in 1929, and 
write to the Atlas—the “friendly” company—for full 
particulars regarding the company, its policy, and its 
“different” agency contract. 





EXECUTIVE OFFICES 


Tort Wayne, Indiana 


OPERATING IN INDIANA, ILLINOIS, OHIO, MICHIGAN, 
MISSOURI AND PENNSYLVANIA 




















CLASS TWO AGENTS 
PROTEST BOARD PLAN 


(CONT’D FROM PRECEDING PAGE) 


Class 1 agents receive at a higher rate 
than that which the other classes re- 
ceive, and 

“Whereas: The Class 2, 3, 4 and 5 
agents are producing a class of business 
which is much more profitable to the 
companies than the business produced 
by Class 1 agents, and 

“Whereas: The Class 2, 3, 4 and 5 
agents have found their acquisition costs 
continually rising and fully believe that 
a commission of 35 percent is justified on 
preferred business, a commission of 25 
percent for ordinary, and 


Interference Charged 


“Whereas: The Chicago Board of 
Underwriters is interfering as to the 
right of contract between agent and prin- 
cipal, and 

“Whereas: A large number of Class 
2, 3, 4 and 5 agents have signed pledge 
cards, refusing to sign the ‘Brokerage 
Compliance Pledge’ of the Chicago 
Board of Underwriters and have agreed 
to cooperate with us in an effort to se- 
cure just compensation for our services, 
therefore be it 

“Resolved: That the Class 2, 3, 4 and 
5 agents, in meeting assembled in the 
board rooms of the Cook County Real 
Estate Board protest the action of the 
Chicago Board of Underwriters, and be 
it further 

“Resolved: That we are no longer 
satisfied with ‘legislation without repre- 
sentation’ and demand that we have full 
representation on the Chicago Board of 
Underwriters, the same as is enjoyed 
the Class 1 members, and be it further 

“Resolved: That we demand of the 
companies we represent a commission 
equally as high as that paid to class one 
agents, and in the event they do not 
accede to our demands, we enter into 
negotiations with companies who will.” 


Committee to Confer 


_N. E. Christianson, chairman of the 
insurance division of the real estate 
board, presided at the meeting, which 
turned over to a committee, still to be 
appointed, the matter of conferring with 
the Chicago Board with a view to having 
the Board defer application of the rules 
at least until the Class 2 men have an 
opportunity of submitting to it a pro- 
posal for a better offer than the Board 
has made. 

It is the Class 2 members’ intention, 

as announced through the real estate 
board, to seek contracts with companies 
that will meet their requests if negotia- 
trons with the Chicago Board conclude 
unsatisfactorily to them. 
_ Class 2, 3, 4 and 5 agents are working 
in harmony for a new deal and are 
completing an organization that will 
represent them in their dealings with the 
Board. 


Class 3 Men Protest 


The Class 3 members of the Board, 
who are brokers, will meet in the Board 
rooms today (Thursday) to discuss the 
situation. The meeting is called by the 
Insurance Brokers Association of IIli- 
nois, which has sent to the Board the 
following letter: 

“We, producers of insurance business 
and members of your Board, under the 
classification of Class 3 brokers and 
contributing to your association an an- 
nual license fee, have no representation 
whatsoever on matters vitally affecting 
our livelihood and business relations as 
representative members. We are now 
confronted with the possible loss of 
one-third of our income by reason of 
reduction in commissions. Deprivation 
of office space and other service will 
impose another loss. 

“It would seem that our past years of 
loyalty should have warranted greater 
consideration than was manifested in 
your recently adopted rules on commis- 
sions and other changes. We are full- 
time advocates of your business and 
constantly spreading the gospel of insur- 





ance. Without us, a much larger sum 
than our commissions represent munst 
be spent in educational campaigns and 
direct mail and outdoor advertising. Our 
‘cooperation has made possible the intro- 
duction with the least amount of friction 
or resistance the present merit rating 
system and other reforms. We have lent 
our active support to every movement 
for the best interests of the companies 
and agents, consistent with our obliga- 
tions to the public. 

“Mutual and non-Board insurance 
companies are bidding for Chicago busi- 
ness. The Class 3 brokers have carried 
the fight against this competition for 
years. We believe a smaller percentage 
of business goes to the mutuals in Chi- 
cago than in any of the outside towns 
where the Class 3 brokers do not exist 
or operate. 

“We particularly call your attention 
to the recent protest filed by the brokers 
lof the city of New York, claiming that 
the 10 percent commission allowance in 
their congested area is not sufficient 
compensation to carry on their efforts 
in soliciting this territory. 

Are Not Satisfied 


“The members of this association 
‘hereby notify you that they are not sat- 
isfied with the’ part of the new rules 
limiting the commission to 10 percent on 
ordinary business in the congested dis- 
trict area, and also object to that por- 
tion of the new rules prohibiting Class 3 
members soliciting and accepting busi- 
ness from the Class 2 and 4 members 
and paying a commission to them; other- 
wise the new agreement is satisfactory 
to the various members of our asso- 
ciation. i 

“We, therefore, protest at this time 
against the enforcement of the rules and 
regulations above objected to, which you 
propose to put into effect Jan. 1, 1929.” 


YEAR IS FAVORABLE 
TO THE COMPANIES 


(CONTINUED FROM PAGE 3) 


general casualty and surety business, 
the fire companies are finding it more 
and more desirable to make close alli- 
ances with companies of such charac- 
ter. They either form subsidiary enter- 
prises or have affiliation with going 
organizations, thereby offering com- 
plete underwriting facilities to their 
agency forces. The fire company with- 
out a casualty connection will soon be 
a rarity, the report gaining currency that 
several important British as well as 
home institutions intend announcing 
such moves early in the new year, in- 
tending thereby to strengthen their 
position in the field. ; 

As the strife for income grows in 
intensity the call is ever for greater 
energy and resourcefulness on the part 
of underwriters, and those failing to dis- 
play such qualities are sure to be left 
in the race. 








ALBERT CONWAY REPORTED 
TO BE BEHA’S SUCCESSOR 





NEW YORK, Dec. 26.—The “Jour- 
nal of Commerce” prints the unqualified 
statement that Albert Conway of Brook- 
lyn will succeed Superintendent Beha. 
Mr. Conway was the nominee for attor- 
ney-general of New York’on the Demo- 
cratic ticket last November. At one 
time he was assistant district attorney 
of Kings county and is now prominent 
in the Tammany organization, working 
with John H. McCooey. He is of the 
law firm of Richards, Smyth & Com- 
pany, Brooklyn. He has been a mem- 
ber of the Kings county bar for almost 
20 years and is now chairman of the 
law committee of the Kings county 
Democratic organization. He was born 
in Brooklyn and is 39 years old. He 
attended St. Johns College and was 
graduated from Fordham University im 
1910. For two years he was professor 
of equity in the Brooklyn Law School. 
He is a trustee of the Brooklyn Bar 
Association. 
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mo E interest at 5% on a half-billion dollars 
sad is the amount that faulty chimneys and 
ur flues add to America’s annual fire loss. 

tro- Knowing this loss to be strictly preventable, 
tion the White Fireman set about to find a 
ting remedy for the condition. Years of research 


work enabled him to prepare a practical 


+ 
ent ordinance for chimmey construction, suit- 
nies / / “A able for cities and towns of any size. After 
iga- securing the general approval of architects, 
heating engineers and building material 

















ince manufacturers he started his efforts to have 
usi- his ordinance adopted by city governments. 
ried The White Fireman’s work is being justified 
for by the daily increase in the number of muni- 
tage cipalities which are writing the ordinance 
Chi- upon their statute books. It appears certain 
wns that his principles of chimmey construction 
Xist will become generally accepted throughout 
the United States. Thus, this one phase of 
tion the White Fireman’s loss-prevention work 
kers will be instrumental in wiping’ out one of 
that the greatest causes of preventable fire loss. 
€ in . 3. 8 8 
‘lent a _ a 
‘orts = ben nd by the Loes-E a ay 
cludes: C tai d , that they may 
be is dian bo oa Inspection of property, with rec 
dations for the reduction of fire-hazards. Maintenance 
. of the Underwriters’ Laboratories for the testing of building 
— materials, the a trial of a. and other 
sat- 
‘ules and materiale. Somes other kinds a technical assistance 
for the furtherance of property conservation. The North 
Ps America Agent will tell you how to secure this valuable service. 
is- 
or- staal 
Lee a < . Insurance Company of 
D i i ‘ wf \ y _s . 
a. Cath itp ee ck ae : North America 
‘ . & ye ; 
ther- iH ™\ vA 3 ae . : Te = PHILADELPHIA 
‘tory / ‘ yy) N and 
Le i /| . 2 Indemnity Ins. Co. of 
: / ff ° 
time /] Y S North America 
and ‘ write practically every form of insurance except life 
29.” 


The Oldest American Fire and Marine Insurance Company—Founded 1792 
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ning Property Owners may Secure Loss-prevention Service through Responsible Insurance Agents 

their 

vs in The advertisement reproduced above appears in The Saturday Evening Post for December 8th and the American 

- Magazine for December. 

> dis- 

7 Combating the menace of defective chimneys—the cause of an annual $25,000,000 property loss to the 
D American public—has been no small task. The National Board of Fire Underwriters spent years in de- 
— veloping new chimney specifications and in embodying them in a workable civic ordinance. Even when 
Ja all this had been accomplished, there still remained the important work of “selling” the ordinance to City 
a Fathers throughout the United States. The result of the National Board’s efforts in this direction have 
— been most gratifying. 

t one 

vine The advertisement reproduced above tells the story to the general public. The White Fireman, of course, 
re represents in this instance the National Board of Fire Underwriters. 

pee 

a Through the advertising of the Insurance Company of North America featuring the work of various 
oe loss-prevention organizations supported by insurance companies, millions of American property owners 
ey are learning about the great conservation work being done by insurance companies. They are seeing a 
— side of the insurance business which to them is new. The result of this presentation of facts is certain to 
n Bar 


be increased public good will for insurance companies and their agents. 
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The Drofi its 
Keep Rollin g In 


HERE are two things that neither fire, ex- 
plosion nor windstorm need destroy. 

One is the ability of an established concern 
to continue to pay dividends in the event of 
such disaster and the other its faith in the in- 
surance agent who provided Use & Occupancy 


Insurance, 


With that coverage, the profits that would 
have been earned, had no casualty occurred, can 
be kept rolling in, essential salaries continued, 
and credit moiatteheel, thus protecting Stock- 
holders and demonstrating the sound business 


judgment of the executive. 


No other form of insurance affords greater 
opportunity to render valuable service to your 
clients, and the sale of Business Interruption 
Insurance will create confidence and establish 
business friendships that will tend to keep the 


profits rolling into your office. 


“J IVERPOO 
0 [LONDON 


AND @ (= 7 
GLOBE. 
Insuramce Co cro 


Executive Offices: 1 Pershing Square 
New York, N.Y. 


80th 


in the 


Park Ave. at 42nd St., 


Pacific Coast Dept., San Francisco, Calif. 














THE NATIONAL INSTITUTION WITH A WORLD WIDE BACKGROUND 
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APPROVE THE MERGER 


Stockholders of the Delaware at a spe- 
cial meeting in New York several days 
ago, approved the recommendations of 
their directors that the company be 
merged with the parent organization, the 
Westchester Fire. The arrangement 
now merely awaits the formal sanction 
of the insurance department to make it 
a fact accomplished. Under the terms 
the Westchester will have a capital of 
$2,000,000 and will secure a substantial 
increase in net surplus. The Delaware 
had no separate special agency staff, its 
field work being performed by repre- 
sentatives of the Westchester. Local 
agencies will be taken care of through 
the replacement of the Delaware by the 
Delaware Underwriters, or where this 


is not possible by one of the other 
Crum & Forster companies outside 
Western Union territory. 


Sd K *K 
ENTERS AIRCRAFT GROUP 

The Globe & Rutgers has become a 
member of the United States Aircraft 
insurance group. The other companies 
in this syndicate are the Maryland Cas- 
ualty, 
York Indemnity, United States Fidelity 
& Guaranty, National Union Fire, North 
River, Pacific and United States Fire. 
The underwriting is in charge of David 
B. Beebe, president of the United States 
Aviation Underwriters. The technical 
end is in control of Vice-President Reed 
M. Chambers. Both men have had air- 
craft experience. 

* * * 

COLUMBIA UNIVERSITY CHAPTER 

A chapter of Alpha Chi Epsilon fra- 
ternity of Northwestern University in 
Chicago, composed of men taking the 





New Amsterdam Casualty, New | 


fire insurance course in that school, has | 


been established at Columbia Univer- 
sity in New York, which started a fire 


| vice-president, 


insurance course this year. Brice Draper | 


and C. W. Fletcher, both of the Hart-| Everard P. Smith, Norwich Union Fire; 


ford Fire, 


| VIEWED FROM NEW YORK | 


By GEORGE. A. WATSON 








the Chicago chapter, went to New York 
and last Saturday initiated 11 members. 
They were assisted by W. W. Ferguson, 
J. H. Wilson and T. Karlquist of the 
Liverpool & London & Globe, who were 
formerly members of the Chicago chap- 
ter but went to New York when the 
Liverpool moved its western department 
there. Fred Sabin of the North 
British head office was present. He 
was one of those instrumental in having 
the course inaugurated at Columbia. It 
so happens that Mr. Sabin is the uncle 
of George M. Eddy, Jr., special agent 
of the Fire Association in Illinois, who 
was the first president of the Chicago 
chapter. 
cn 2 
TENANT’S INTEREST DEFINED 


That a tenant has an insurable in- 
terest in betterments and improvements 
to the premises he occupies is affirmed 
by a decision of the appellate term of the 
New York supreme court, which has up- 
held the lower court in the case of the 
Modern Music Shop vs. Concordia Fire. 
The higher court upholds the lower with- 
out opinion. The lower court said: 

“In general a person has an insurable 
interest in the subject matter insured 
where he has such a relation or connec- 
tion with or concern in it, that he will 
derive pecuniary benefit or advantage 
from its preservation and will suffer pe- 
cuniary loss or damage from its destruc- 
tion, termination or injury by the hap- 
pening of the event insured against.” 

x * * 


INSURANCE ACCOUNTANTS MEET 


At the annual meeting of the Insur- 
ance Accountants’ Association of New 
York last week, W. N. Titcomb of the 
Springfield Fire & Marine was elected 
president. The other officers are: first 
Eric Peterson, Liverpool 
& London & Globe; second vice-presi- 
dent, H. N. Morgan, Hudson; secretary, 


who are active members of! treasurer, F. W. Massen, Royal. 
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MEMBERSHIP DRIVE SUCCESS 


In its last membership drive the In- 
surance Club of Chicago added more 
than 50 new members to its roster. The 
gold watch offered by President John F. 
Stafford, who is western manager of the 
Sun, went to Charles H. Tillmann of the 
L. A. Rose & Co. agency. The club 
is in the middle of a full winter season 
of educational and social activity and its 
membership is increasing steadily even 
apart from special membership drives. 

Se 9 @ 
INSURANCE STOCK QUOTATIONS 


H. W. Cornelius of Lewis-Dewes & 


Co., the stock investment house of Chi- 
cago, gives the following insurance 
stock quotations as of Dec. 24: 

Div. 

Per 
Stock Par Bid Asked Share 
Aetna Casualty.. 100 1350 1400 $12.00 
Aetna Fire ..... 100 710 725 24.00 
Aetna Life ..... 100 1060 1068 12.00 
Agricultural .... 25 150 at 4.00 
Allemania ...... 50 300 320 10.00 
Amer. Alliance*. 100 500 525 see 
Amer. Alli. new. ... 50 55 — 
American Auto... 10 75 > 2.00 
Amer. Drug. F.. 25 80 85 3.00 
Amer. Equit..... 5 35 38 1.50 
Amer. (Newark). 5 31 32 1.00 
Amer. Reserve.. 10 92 96 3.00 
Amer. Salam.... 50 80 85 2.50 
Amer. Surety... 50 290 310 11.00 
Auto. of Hart... 100 490 510 * 
Baltimore Amer. 5 47 49 ts 
Bankers Indem.. 5 22% 25 oe 
Bank. & Ship.... 100 525 575 18.00 
Boston Ex-Rts.. 100 950 - 22.00 
Brooklyn F...... 25 108 113 as 
aes 100 450 oe 13.00 
ae 5 30 32 -95 
CO SS 10 55 58 1.40 
Cent. West Cas 50 66 72 2.00 
Chicago F. & M. 10 16 eee 
City of N. Y.... 100 625 640 16.00 
Colonial States. 10 28 31 A 
Columbia Nat. 25 16 20 


Div. 
Per 
Stock Par Bid Asked Share 
Commercial Cas. 10 48 63 2.00 
Commonwealth . 100 750 itn 20.00 
Constit. Indem... 10 32 36 eee 
Continental Cas. 10 70 73 1.60 
Continental .... 10 84 86 2.00 
Detroit F. & S.. 50 55 60 4.00 
Detroit F. & M.. 100 300 350 10.00 
Detroit Nat. F. 25 26 25 1.00 
Eagle Fire ..... 20 $0 96 4.00 
Emplyrs. Re-Ins. 10 33 3 one 
ERCOIGIOP .ccccece 5 12 14 ane 
Federal, N. J.... 100 1250 ean 20.00 
Fed. Sur. (New) 25 ca ae ae tae 
Fidelity & Cas.. 25 188 195 5.00 
Fidelity & Depsit 50 298 308 8.00 
Fidel.-Phenix ... 10 $9 100 2.00 
Fire Association 10 51%, 53% 2.50 
Firemen’s Fund. 25 118 23 5.00 
ee epee 10 46 47 2.20 
Franklin Fire... 25 430 450 8.00 
Gen. Cas. & Sur. ... 35 +? ee 
General Surety... 25 137 147 hid 
Georgia Casualty ) 2 26 bas 
Glens Falls ..... 10 66 68 1.60 
Globe & Rutgers. 100 29006 aces 44.00 
Gt. Amer. Cas... 25 16 20 cee 
; Gt. Amer. Indem. 10 71 75 rT 
Great Amer..... 10 50 62 1.60 
Great Lakes .... 10 1? 3 1.00 
Guaranty Fire... 100 215 230 10.00 
Guardian Fire... 10 55 58 5.00 
Halifax Fire 10 3 46 -60 
Hanover Fire.... 10 78 81 1.00 
Harmonia Fire.. 10 44 47 1.40 
Hamilton Fire... 50 350 400 4.00 
Hartford Fire... 100 $65 $75 22.00 
Htfd. St. Boiler. 100 810 vem 18.00 
Henry Clay Fire. 10 co .60 
eee 100 595 605 20.00 
Home Fire ..... 10 4814 50 one 
| Homestead Fire. 10 48 50 -60 
| Hudson Cas..... 5 10 12 -10 
Imp. & Exp..... 25 94 97 4.00 
| Independ. Indem. 10 24 26 -5@ 
Independ. Fire... 10 18 22 -60 
Ins. of No. Amer. 10 85 86 2.00 
| Iowa Nat. Fire.. 100 166 =e 8.00 
Lincoln Fire.... 20 160 105 4.50 
Loyds Pl. Glass. 100 300 ane 14.00 
Maryland Cas... 25 165 174 5.00 
Mass. Bonding... 100 550 6006 14.00 
Merch. Com. new 10 12 126 ° 
| Merchants Pfd.. 100 126 ai 7.00 
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Div. 
Per 
Stock Par Bid Asked Share 
Mechanics ...... 25 100 oF 2.50 
Merchants ...... 50 115 120 
Merch. & Manuf. 5 20 25 sees 
Metropolitan F.. 10 11 wer 1.00 
Milwaukee Mech. 10 51%, 53% 1.80 
Mohawk Fire.... 25 54 57 ose 
National Cas.... 10 49 52 1.20 
National Fire... 100 1300 1325 25.00 
National Liberty. 5 32 33 oa 
Nat. Union Fire. 100 400 415 12.00 
National Surety. 50 139 142 ona 
New Amster. ... 10 76 78 2.80 
New Brunswick.. 10 53 56 1.20 
New Cen. Cas... 50 ean oma 5.00 
New England ... 10 50 55 sen 
New Hampshire. 100 520 how 16.00 
New Jersey .... 2 65 75 1.80 
New York Cas... 25 100 104 4.00 
Niagara Fire ... 25 135 145 4.00 
i. ee 25 143 150 3.75 
N. River Fire... 25 365 373 7.75 
_ ws eee Pete. 207 212 ees 
Occidental ...... 10 25 * 27% one 
Pastis Fire .... % 178 ... 420 
Pacific Indem... 50 210 ame + 
Peoples Nat. F.. 5 35 37 2.00 
Phila. Nat. Fire. 10 25 28 ces 
PROGRES cossccece 100 890 910 20.00 
Pioneer Fire ... 20 20 Rare rae 
Preferred Acci... 100 535 560 12.00 
pvesties. F.&M. 25 26 29 ue 
rovi-Wash. ... 100 820 340 
Public Fire ..... 5 26 “> — 
Reliance ....... 10 26 28 1.20 
Rhode Island .. 100 340 365 12.00 
Rossia ......... 25 237 239 6.00 
Seaboard Sur.... 10 20 24 ; 
Security, N. H.. 25 118 125 3.00 
Southern Surety. 10 36% 38% 1.60 
Springfield F.&M. 25 220 230 4.00 
St. Paul F. & M. 25 205 215 4.00 
Standard Acci... 50 325 375 6.00 
Stuyvesant 310 oY g 
Sylvania ( - .o —_ 
Trans. Indem... 10 26 28 2 
rransportation - 26 40 16 es 
Travelers ....... 100 1775 1825 2° 00 
U. @ Wire....... 10 117 122 2.40 
ie | ee 100 425 435 10.00 
U. S. F.&G. new. 50 84 37 - 
U. S. Mer. &Sh. 100 470 490 8.00 
Universal ...... 25 80 85 3.50 
Victory oseesese 10 26 29 1.20 
Virginia F. & M. 25 130 145 4.50 
ere 100 150 12.00 
Westchester F... 10 97% 99 250 
*Rts. 200 Bid. : Bs 
> =. 


HILTON ELECTED PRESIDENT 


The annual meeting of the Cook 
County Field Club was held last Moe 
Harold Hilton of Critchell, Miller, 
Whitney & Barbour being elected 
president. Charles Kuechler of the 
North America was chosen vice-presi- 
dent and John Walberg of the National 
Union, secretary and treasurer. The 
new members of the executive commit- 
tee are John Ferguson, Northern of 
London; Chester M. Hayden, Glens 
Falls; Walter Putz, Niagara; L. P. War- 
ren, Klee, Rogers, Wile & Loeb, and 
G. A. Mavon. The field club reaffirmed 
Its position on the new Chicago Board 
rules, agreeing to uphold them relig- 
icusly. Monthly meetings will be re- 
sumed. 





TERMS OF POLICY NOT A BAR 


Alleged Tricks of Adjuster Kept As- 
sured From Filing Proof and 
Bringing Suit 


LANSING, Dec. 26.— Adjustment 
practices apparently designed to deprive 
an assured of recovery under a reason- 
able claim will not prove effective, under 
a decision of the Michigan Supreme 
Court in the case of Frank Kavanagh 
vs. the St. Paul Fire & Marine. A judg- 
ment given Kavanagh was affirmed 
when it was held that, by trickery and 
misleading statements on the part of 
the company’s adjuster, the assured 
was prevented from properly filing his 
proof of loss and even from bringing 
his suit within the legal period. 

According to the record of the case 
reviewed in the decision, Kavanagh’s 
car, an Elgin touring, was burned 
shortly after it was insured with the de- 
fendant company May 26, 1921. Kava- 
nagh called the telephone number given 
on his policy and was advised to pay 
a visit to the office of an attorney named 
Ward who, in the view of the court after 
considering the circumstances, was ad- 
judged to be the properly accredited ad- 
juster for the company, although one of 
the carrier’s defenses was a questioning 
of Ward's qualifications to represent it. 
Kavanagh testified that he gave a full 
statement of the accident to persons at 





“WILDCAT” CARRIER IS 
SAFE IN OVERSEA HAVEN 


COMPANY FAILS TO PAY LOSS 


Helplessness of Claimants Against Un- 
licensed Foreign Concerns Seen 
in Indiana Case 


Charley E. Milthaler, local agent at 
Portland, Ind., reports an unpaid loss 
in an unlicensed foreign insurance com- 
pany, such as has been reaping a large 
harvest of premiums in this country on 
surplus lines. He states that the loss 
occurred several months ago, resulting 
in damage of approximately $6,000 on 
a broom corn factory in Portland. All 
other companies on !this loss paid their 
proportion with the exception of Les 
Assureurs Reunis Societe Anonyme 
(The United Insurance Company) Com- 
pagnie d’Assurances contre les Risques 
de toute Nature—40 Place De Brouck- 
ers, Bruxelles, Belgium. The policy was 
written through the Paramount Agency, 
Inc., Newark, N. J. 

The proportion of this company on 
the loss was $537.07. The policy was 
written May 22nd, 1928, and the loss 
occurred May 29, 1929. 

The sumnvolved is too small to jus- 
tify sending a lawyer to Brussels in 
order to bring suit. The trip alone 
would cost more than $500, and the 
lawyer might have to be maintained 
there for many months until the suit 
came to trial. Then the evidence could 
hardly be transported to Belgium ex- 
cept at vast expense. There is not even 
a certainty that the company has an 
actual existence in Brussels or that it 
could be found there if there is such 
a company. 

The case illustrates the helplessness 
of people who suffer losses under pol- 
icies in companies not authorized by 
the insurance department. 








the office, that he affixed his sworn 
signature, and presumed that the state- 
ment constituted the necessary proof of 
loss. When he asked if he could collect 
his money immediately he was told that 
payment could not be made for 60 days. 
This statement to Kavanagh was not de- 
nied at trial nor was an attempt made 
to introduce Kavanagh’s statement in 
support of the contention that proper 
proof of loss was not filed. The policy, 
of course, provided that proof of loss 
must be filed within 60 days, so when 
Kavanagh returned promptly on the day 
designated to receive his money, he was 
told that he must see Ward, who was 
said to be out of the office. Kavanagh 
returned the next day and this time was 
given an audience with Ward, although 
he testified he had seen the same man 
in the office on the occasion of his pre- 
vious visit. Ward told him this time 
to read his policy, Kavanagh testified, 
and he forthwith retained counsel and 
began suit. Ward then agreed to ar- 
range for an appraisal of the burned car 
and the action was dropped for the time. 
When Kavanagh’s appraisal representa- 
tive found it impossible to arrange a 
meeting with the company man, how- 
ever, the suit was recommenced and 
finally resulted in a verdict and award 
of damages to the assured. 


Form New Boston Mutual 


BOSTON, Dec. 26.—A group of Boston 
insurance brokers has organized the 
Central Mutual Fire Insurance Com- 
of Boston and received authority from 
the insurance department to apply for 
a charter. The company will do a gen- 
eral fire and inland marine business on 
the mutual plan. The directors and 
officers are to be as follows: President, 
Cesare Gallo, East Boston; secretary, 
Louis B. Cohen, Dorchester; vice-presi- 
dent and treasurer, B. H. Millman, Dor- 
chester; directors, Joseph Segal, Rox- 
bury; Benjamin Snow, Revere; John J. 
Schneider, Chelsea; Oscar Rothberg, 
Roxbury; William T. Escor, Brighton; 
Morris Lichter, Chelsea, and Louis 
Colombo, Everett. 





Millions of 
property owners are 
reminded of the 
Alliance Agent 





THE 
ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 
Head Office: 1600 Arch Street, Philadelphia 


CHICAGO 
209 W. Jackson Bivd. 


SAN FRANCISCO 
231 Sansome Street 


ATLANTA 
8th Floor, Hurt Bidg. 
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THE AETNA FIRE GROUP 


Three Strong Companies 
Providing Dependable Insurance 
in FIRE and ALLIED LINES 
andin CASUALTYand SURETY 
PROTECTION 
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CHANGES ARE MADE 
IN EXECUTIVE STAFF 


(CONTINUED FROM PAGE 3) 
that he was executive special agent for 
the New York Underwriters covering 
the entire western territory. He has a 
wide acquaintance with the company’s 
representatives throughout the west, and 
with an unusually broad training both 
in the field and in the office is enabled 
to render most valuable service. 

Mr. Reeves has had various positions 
both in the field and in the office. His 
first insurance experience was gained 
with the engineering department of the 
Continental. After becoming associated 
with the Liverpool he was appointed 
state agent in New Jersey, which posi- 
tion he held until called to the eastern 


| department office at New York in 1924, 


where latterly he has served as assistant 


| manager. 


| Liverpool, 


Is Made Southern Manager 


Until the removal of ‘the southern de- 
partment of the company to New York, 
Mr. Waggaman was deputy assistant 
manager at New Orleans. With the 
consolidation in 1927, he was appointed 
assistant manager and following closely 
comes this advancement to the position 
of manager of the southern department. 
Mr. Waggaman has spent his entire 
business career in the service of the 
having entere@ its employ 


| when only a boy. 


Some two years ago the L. & L. & G. 


| and affiliated companies, the Star and 


Federal Union, after an exhaustive sur- 
vey of country-wide conditions, deter- 
mined that through centralization these 


| companies could better serve their large 


corps of agents throughout practically 


all of the United States. In 1927 the 
southern department was transferred 


from New Orleans to New York, fol- 


| lowed in August of this year by that 


of the western department, formerly 
located at Chicago. At both New Or- 
leans and Chicago the companies still 
maintain. important branch offices. 
Over 90 percent of the business of 


| these companies is now reported to the 
| one office, which has supervision of the 


entire territory of the United States, 


| with the exception of that under the 





jurisdiction of the Pacific Coast depart- 
ment, in charge of Manager Thos. H. 
Anderson at San Francisco. 


NEW ALLOTMENT IN 
LANSING SCHOOL COVER 


LANSING, MICH., Dec. 26.—While 
reducing insurance carried with the 
companies by about a million dollars at 
its meeting last week, the Lansing board 
of education so distributed this reduced 
coverage on the local schools when con- 
tracts were closed for the next three 
years that the companies’ own represen- 
tatives could scarcely have done better 
in selecting the cream of the business. 

Local agencies, 16 of which share the 
school business, will lose materially in 
commissions under the new contracts, 
but the companies, the agents admit, are 
put in a most favorable position, the 
preferred nature of the risk they now 
assume being worth considerable pre- 
mium loss. As much cannot be said, 
however, for the safety of the business 
allotted to the board’s self-insurance 
fund as all of the older and cheaper 
buildings of haphazard construction are 
to be carried without aid of the com- 
panies and dependent entirely on the 
fund which is being built up by the 
board through annual deposits of $5,000 
and now contains $82,000. 

The agents did not attempt to influ- 
ence the board members in their deci- 
sion to give the companies only the 
preferred risks. It appears, however, 
that the board thought it best to lop off 
that business which took the highest 
rate, thus automatically consigning to 
self-cover those schools built before the 
era of fire-proof or semi-fireproof con- 
struction. It seems that all of the local 
schools valued at more than $80,000 
were insured with the companies, while 
all of the remainder go uninsured. 





Walter J. Blackburn 
Indites a Poetical 
Tribute to Agent 


ALTER J. BLACKBURN, special 

agent for the Firemen’s Fund at 
Toronto, and a gander of the Blue 
Goose, has just written a verse yclept 
“The Agents” which he sent to Paul 
E. Rudd of Milwaukee, grand wielder 
of the goose quill of the order. The 
verse is of such ‘high caliber that it 
places Mr. Blackburn in the forefront 
of the contenders for the honor of poet 
laureate of the insurance fraternity. 


THE AGENTS 


(With apologies to Kipling) 
I've taken the bunch as I’ve found ’em, 
I've chased ’em all over the grad, 
I've ’ad my pickin’ o’ agents, 
And most of the lot was bad. 
Some was Percies and Oswalds, 
Far from the railroad remote, 
Cuthberts and Billies and Algies and 
Willies, 
And all o’ ’em got my goat. 


Now I aren’t no ’and with the agents, 
For takin’ ’em all along, 
You never can tell till you’ve tried ’em 
An’ then you are like to be wrong. 
For some of ’em’s good and some isn’t, 
An’ some of ’em’s better than some, 
But some o’ the lot is the limit, 
And they’ll drive you deaf, blind and 
dumb. 


Oswald lived far from the railway, 
Green as the young grass is green. 
Oswald was willing but stupid, 
I couldn’t get rates through his bean. 
He’d write a line,on a farmhouse 
Makin’ the rate far too slim, 
Then to letters of mine, he’d reply—not 
a line, 
And I learned about agents from him. 


Cuthbert, though big and important, 
At yelling for help he was great. 
I would chase out on the local 
Help him to shave down a rate. 
Always he promised me business, 
Of it, I ne’er had a glim. 
All my worry and fret, he would quickly 
forget, 
And I learned about agents from him. 


Percy was always in trouble, 
Let his accounts run a year; 
With blood in my glims, I'd seek Percy, 
He’d stave me off with a tear, 
With tales of his family trouble, 
And creditors grasping and grim, 
I fell for his fibs, he decamped with our 
dibs, 
And I learned about agents from him. 


I’ve taken the bunch as I’ve found ’em, 
Stupid and crooked and tight. 
Some was better than others, 
And some ’o the lot was right. 
But the end ’o it’s only trouble 
And wishin’ hell-fires to see, 
So if agents you need, of my worries 
take heed, 
And learn about agents from me. 





British America N. Y. Change 


The British America has retired from 
the Fred S. James & Co. office as re- 
gards New York City business, and it 
is understood that Crum & Forster will 
place the company in the W. L. Perrin 
office to replace its representation of 
the Delaware. 





Wallace with Associated 

W. L. Wallace, for the past several 
years assistant manager of the Pacific 
coast department of the Norwich Union 
Fire, has been appointed vice-president 
and general manager of the Associated 
Fire & Marine. Mr. Wallace, who has 
been with the Norwich for the past 17 
years, expects to assume his new duties 
about Jan. 15. 





Missouri Commissioner Candidate 


E. F. Hill of Kansas City, supervising 
engineer and underwriter of the New 
York Indemnity, is a candidate for in- 
surance commissioner of Missouri and 
has the endorsement of many insurance 
men of his city. Mr. Hill has had 15 
years’ home office experience with some 
of the large eastern companies. He has 
lived in Kansas City for the past four 
years and has had eight years of work 
in the state. No appointment is ex- 
pected before the middle of January. 
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— As told by 


. 
ANOTHER GOOD YEAR: Th N t | [| (| . 
DEPARTMENTS SHOW GAINS | e a lon | erwri eT 
Company Is Exceptionally Well Man- 


aged—Sound Underwriting Is Pro- 
ductive of Increases 


NEW YORK, Feb. 1.—An event al- 
. the 


ways awaite 


ualt Paeranty 

petite of the annual statements o 
lobe Indemnity, long recognized 
one of the most skillfully managed i 
stitution in the business. The figure 
again tell a story of success and shoul 
lend great encour agement to conan } 


raga ined to Scone dvi | One of the most 





fronting the oy 
As filed with the home department, | ‘ 


the latest report of the Globe Indem- i "i 
nity shows total assets of $36,766,170; ; Ss 1 Uu y Manage 
gain, $4,438,915. Gross premiums were 
$24,740,122, the net being $22,931,921. ‘ 

Interest on eecinames gress and revenue | 


| e ~ . . e 
rom other sources reached $1407, | institutions in the business 
making the aggregate income $24, 362,438. ; 
Reserve Figure Increased 


After making ample provision for all 
outstanding liabilities, including $1,- |i 
200,000 set aside for unreported losses, 
the voluntary reserve for contingencies, 
including the fluctuation in the value of 
securities, was increased to $4,892,962, 
as against $2,524,285 12 months pre- 
viously. This voluntary reserve, to- 
gether with the capital ot $2, 500,000 and 


ees History one of 





S 

Oe e history of the Globe’ Indemn 
since its creation in 1911 has been o 
of uninterrupted prosperity. The of 


' 7 +. 
»hysical pee supplied A. Dung 
Res then vice-president eral ¥ unin errup e rosper l 
When hoe organ- | “7 , 
ized, was a vacant room. Very sensibly, 
however, the shareholders of the cor- 
poration, appreciating the character and 
the business record of Mr. Reid, gave 
him carte blanche to formulate his own 
managerial and underwriting programs, 
nor have they ever since attempted to 
interfere with him. Mr. Reid’s first 
move was to surround himself with the 
best obtainable lieutenants, giving them 


the fullest latitude in handling the af- 
fairs of their respective departments, in- V e man a ar wor er 
sisting only that they produce results. ee 





Wisdom of Policy Proved 


The wisdom of this policy both in 
office and field work was speedily ap- 
parent. The company gathered to it 
a corps of able representatives and its 
income grew rapidly. But the growth 
was not at the expense of L 
Manager Reig 

; ess only was written. 
Mery man in the organization wit 
resident Reid, who became chief ex-- 
ecutive of the corporation in 1919, is 
a hard worker. Drones or weaklingé 


gy ck who ay hs Saab | Successful Agents 


This is one 0 P Yactors that has con- 
tributed to the constant success achieved 


i by the institution in one of the most who wish to represent a 


ifficult aan 





Successful Company 
can communicate with 


GLOBE INDEMNITY CO. 


A. Duncan Reid, President 
NEW JERSEY 
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‘COVERAGES 
EFFECTED 


Great strength behind the line of 
action of every army is essential 
to its success. 


FIRE, 

oy United with the parent company 
RENTS, in one great organization—one in 
ae aaener ideals, strength and purpose— 
RIOT and CIVIL dispensing that staunch service 
COMMOTION, that has made the SUN the leader 

PROFITS AND : , 
COMMISSION, wherever Imsurance iS sold, the 


USE & OCCUPANCY 


AUTOMOBILE 
FULL 
COVERAGE 


PATRIOTIC offers its agents a 
connection that will open the 
doors of opportunity for them. 


“Back of The Patriotic is The Sun.” 


PATRIOTIC 


INSURANCE COMPANY 
of AMERICA 


HEAD OFFICE 
55 FIFTH AVENUE, NEW YORK 


OSWALD TREGASKIS, President 




















WESTERN DEPARTMENT 
WRIGLEY BLDG., CHICAGO 
JOHN F. STAFFORD, Manager 


PACIFIC DEPARTMENT 
SAN FRANCISCO 
. A. HENRY, General Agent 











| SUCCESSFUL AGENT REMINDS CLIENTS 
| TO SAFEGUARD SPRINKLER EQUIPMENT | 








SUCCESSFUL agent in the mid- | 

dle west has sent out a personal | 

note to all his sprinkler clients, 
reminding them of the cold weather and | 
freezing and that they owe it to them- 
selves to be careful of equipment as 
valuable as a sprinkler system. 

The note is brief, and with it is en- 
closed a printed list of 12 cold-weather 
commandments for the owners of 
sprinklered properties, as follows: 

“1. See that all portions of buildings 
are properly heated at all times to pre- 
vent freezing in any of the sprinkler 
pipes, particular attention being given 
to exosed places such as hallways, en- 
tries, stair towers, elevator shafts, show 
windows, shipping rooms, attics, roof | 
monitors and skylights and spaces be- 
tween ground and first floor and under 
sidewalks 

Examine Tanks and Pipes 


“2. Examine tanks and all pipes, fit- 
tings and valves, whether for steam heat- 
ing, general water service, or fire pro- 
tection. See that none is frozen or has 
been frozen, and that they are all in 
operative condition; and where there is 
any ljability of freezing, provide the 
necessary protection. 

“3. Examine carefully and provide 
suitable boxing around any pipe lines 
which may be in exposed locations 
(either between ground and first floor 
buildings, or near windows, etc.). Make 
frequent tests during the winter in order 
to make sure the piping is free from 
frost. 

Check Dry Valves 

“4. See that sprinkler dry valves are 
in working order, not leaking, and that 
alarm connection and gong are in opera- 
tive condition. Should a valve trip and, 
without giving an alarm, admit water 
into the pipes where it may remain un- 
discovered, freezing is liable to occur 
with disastrous results. 

“5. Make sure that piping in dry 
systems is thoroughly drained and that 
the system holds air pressure well. All 
pipes should drain back to the dry valve. 
In cases where this is impossible drip 
valve should be installed at low points, 
and these should be carefully watched 





NATIONAL BOARD ISSUES 
REPORT ON TACOMA, WASH. 





The National Board engineers have 
made a report on Tacoma, Wash., show- 
ing that the gross fire loss for the last 
five years was $1,581,706. The average 
loss per fire was $701, a low figure. The 
average loss per capita was $2.88. The 
engineers found that the water supply 
works have a number of elements of un- 
reliability. The supply available for fire 
protection in the congested value district 
is somewhat inadequate. In other dis- 
tricts, generally sufficient quantities can | 
be furnished. The fire department gen- | 
erally is well equipped except in ladder 
equipment, but is undermanned and in- | 
adequately trained. The fire alarm sys- 
tem is poorly maintained, is inadequate | 
and unreliable. The engineers say that | 
in the congested value district a some- | 
what inadequate and unreliable water | 
supply with an undermanned and poorly 
trained fire department makes serious in- 
dividual fires probable. The streets are | 
mainly of good width. There are severe 
mutual exposures generally lacking, and 
the majority of buildings are separated 
by unpierced party walls extending from 
street to street, so that the probability of | 
a conflagration involving a considerable | 
portion of the district is slight. 

In the industrial and waterfront dis- | 
tricts there is considerable private fire 
protection, but fires once beyond the con- | 
trol of sprinkler equipment could readily 
involve large areas. The public water 
supply is in many cases inadequate and | 
the accessibility is difficult. 


| the 


‘ paid on the basis of 334% percent. 


| announces: that William T. Barr, 


during cold weather. Drip valve outlets 
should be plugged as a safeguard against 
leaking or tampering. 

Should Be Heated 


“6. Dry-pipe valve closets should be 
properly constructed and permanently 
heated, preferably by steam, electric 
heater, or gas heater with flame properly 
protected. Lanterns and oil stoves, if 
used in emergency, should receive con- 
stant and careful supervision; the hazard 
of heaters of this character is intensified 
if the closet is not provided with a fire- 
resistive lining. 

“7. See that all supply valves are 
open, and try water outlets to ascertain 
if all the pipes are free and ready for 
service. 

“8. See that fire department connec- 
tions drain properly and that caps are 
in place and well lubricated. 

“9. Have on hand, for emergency 
use, a supply of extra sprinklers; also 
(to facilitate repairs) extra fittings and 
plugs, together with a special sprinkler 
wrench. 

Station Man at Valve 


“10. When it becomes necessary to close 

a sprinkler valve during working hours, 
a competent man should be stationed at 
the valve, so that water can be turned 
on immediately in case a fire occurs. 

11. In case of extensive changes in 
branch piping, have the sprinkler pipe 
plugged where disconnected. The pipe 
should not be unplugged until the branch 
piping is entirely rearranged and the 
workmen are ready to make the final 
connection. By following this proced- 
ure, instead of having the water shut 
off at the post indicator valve, while 
work is going on, normal water 
pressure can be maintained on all but 
the disconnected sections of a system. 

‘12. When changes or repairs are 
made in the system the inspection de- 
partment having jurisdiction should be 
notified before water is shut off, and 
care should be taken to see that the 
least possible portion of the equipment 
is out of commission at one time. The 
city fire department should be informed 
whenever a system is out of commis- 
sion.’ 


COMPLAINT MADE AS 
TO CLAIM SETTLEMENTS 





There is said to be a movement on 
foot to question the manner of liquidat- 
ing the claims of the defunct Bull Dog 
Auto Insurance Association, a reciprocal 
that went in the hands of receiver in 
January, 1927. The Bull Dog is being 
liquidated under the auspices of the 
director of trade and commerce of IIli- 
nois. It is stated that claims are being 
The 
specific complaint is that claims amount- 
ing to $100,000 have been settled for 
$30,000. It is stated that many of the 
claimants feel that an assessment should 
have been made if possible on the policy- 
holders to secure sufficient revenue to 
| pay off the claims. C. L. Conder of 
| Pekin is attorney for claimants in Texas 


| and he seems to be the instigator of the 


opposition to the manner of settlement. 


Announce Grand Nest Plans 


Harold D. Sammis of 
Fund, chairman of 
committee in 


the Fireman’s 
the San Francisco 
charge of transportation 


| arrangements for the Blue Goose grand 


Oct. 1-3, 
assist- 
ant manager of the Pacific Coast Auto- 
mobile Underwriters Conference and 
Alfred Egan of the Liverpool & London 


nest meeting in that city. 


| & Globe will cooperate with him in the 


work of this important committee. 

The transportation committee has 
already begun negotiations looking to 
the proper care of those who will journey 
to the Golden Gate for this memorable 
event. 
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Hotels Now Purchase | 
Explosion Policies | 


OCAL agents are finding hotels | 

most excellent prospects for ex- | 
plosion insurance. In a number of towns 
there are valuable hotels being erected. | 
The agents may solicit for fire insur- 
ance and yet explosion is one of the 
hazards confronting a hotel. Cravens, 
Dargan & Co., general agents at Hous- 
ton, Tex., outline some of the hotel 
hazards as follows: 

“There are a number of hazards that 
can be mentioned, among which are the 
refrigerating system with the ammonia 
pipes that burst and explode, the heat- 
ing system with either a gas burner 
and the attendant gas explosion hazard 
or an oil burner which is even more 
dangerous, the gasoline and other ex- 
plosive cleaning fluids used in their 
tailoring department, the towel warm- 
ers used in the barber shop, one of 
which recently went through three floors 
with an enormous loss to the owner 
of the building. 

“Then, nearly every hotel has a drug | 
store in the corner which contains a 
number of explosive drugs and chem- 
icals. Not to mention the fact that the 
hotel people have no way of knowing 
whether the baggage of their guests 
contains chemicals or apparatus that | 
might lead to explosion. And last, but | 
not least, is a fact to which every ex- | 
plosion underwriter will testify, peculiar 
though it may seem, that when a loss | 
occurs it is usually from some new and 
hitherto unexpected source. 

“The explosion rate on hotels is 5 
cents per $100 with the 50 percent co- 
insurance clause, 3%4 cents with the 
80 percent clause, and 3 cents with the 
100 percent clause. Many hotels like 
to carry the full riot and civil com- | 
motion and explosion policy, which costs 
but little more.” 


WRITES ABOUT SUGARLAND 





General Manager of Unique Texas In- | 
dustry Gives Details of Pro- 
tection Facilities 





In reply to a recent article about the | 
insurable values, protection facilities and | 
insurance carried in Sugarland, Tex., the | 
vice-president and general manager of | 
the Sugarland industries, G. D. Ulrich, | 
points out some inaccuracies. In part | 
he says: 

“Sugarland represents $7,500,000 of | 
insurable values in buildings, equip- ! 
ment, contents and stock, insured for 
100 percent of its value, almost wholly | 
in admitted stock companies. The town | 
has approximately 3,000 population, | 
owns one piece of mobile pumping ap- | 
paratus, in addition to which it has the | 
Holly system of direct pressure to} 
which is connected a 1,000 gallon per 
minute Underwriters centrifugal fire | 
pump; also a 110,000 gallon tower tank 
the bottom of which is at an elevation | 
of 206 feet from the ground level. | 
Further, there is held in reserve a 1,500 
gallon per minute Worthington duplex 
pump drawing its water from a creek 
holding an unlimited supply of water. 
In addition to the Holley system of 
waterworks there is a 102,000 gallon 
concrete reservoir furnishing the supply 
of water for same. 

“One paid fireman is employed for the 
pumping apparatus, and in addition there 
is an unlimited number of trained vol- 
unteers among the employes of Sugar- | 
land industries. Aside from a $125,000 
sugar loss in the fireproof warehouse | 
in 1926 there have been no other fires | 
of consequence in the last 15 years, and | 
the present 6 percent penalty was oc- | 
casioned by the fire loss mentioned | 
above.” 


Death of George S. Kausler 


George S. Kausler, head of one of the 
leading agencies in New Orleans, died | 
last week. His agency, in addition to 
carrying on a local business, 1s state 
agent for the Tokio in Louisiana. 





Many scornthe use of modern 


Bow and Arrow 


wesp- 
ons and hunt the Polar Bear 
. with native bows and 


arrows. 


Bags the Game — Sometimes! 


HE prowess of the mighty white hunter lies in the efficiency of his 
Bow and Arrow in skilled hands is efficient sometimes— 
but why rely on such ineffective weapons—when more efficient ones 
There you have a bit of philosophy that may well be 


weapons. 


are available? 


applied to selling Automobile Insurance. 


To be sure of getting a real 


share of this intensely profitable business equip yourself with the best 
possible selling material—Get a specialty company—an organization 
that concentrates its efforts on this business—A company like the Uni- 
versal Automobile—where the principal and exclusive business is to 
help you sell more Automobile Insurance. 
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Wisconsin Brokers 


A large Fire, Casualty, Marine and 
Aviation Office in Milwaukee has the 
facilities to handle a few more ag- 
gressive brokers. We have the unusual 
lines that get you the prospects. We 
give help to our producers. 
Write INCORPORATED, 


Century Milwaukee, Wis- 


every 
AUER 

Building, 
consin. 








WANTED 


Traveling solicitor and special agent 
for general fire business. Good op- 
portunity with large group of Mutual 
Companies. SOUTHEASTERN 
AGENCY, Nashville, Tennessee. 


Etc., 


WANTED SPECIAL AGENT 
FOR ILLINOIS 


A-1 STOCK COMPANY 


Writing Full Coverage Automobile, 
General Liability Insurance 


Plate Glass & 


Only those well acquainted with territory and capable 
of producing need apply. 
Give Details as to Age, Experience, Salary Expected, 
in First Letter. 
Correspondence Confidential 
The Liberty Insurance Company, Dayton, Ohio 











Situation Wanted 
Young man with four years road expe- 
rience desires connection with Fire or 
Casualty Co. Knows Wisconsin and Minne- 
sota territories. Good references. Address 
H-67, care National Underwriter. 








WANTED 


General Adjuster by an established stock fire | | 
insurance company to take charge of Home | | 
office fire loss department; 
initiative and sound judgment. State experi- 
ence, age, family and salary expectations. | | 
H-5S®, The National Underwriter. | 


must possess | | 














FIELDMAN OF EXTENSIVE 
EXPERIENCE, AND ABILITY, 
NOW EMPLOYED, DESIRES 
CHANGE. MINNESOTA-WISCON- 
SIN. ADDRESS H-66, THE NA- 
TIONAL UNDERWRITER. 
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Who are they, 
these 18,000 customers? 


The Lloyd Thomas organization has a clientele of over 
18,000 corporations and executives. 


A few of our larger nationally known clients are: 


International Harvester Co. 
Reo Motor Car Company 
Elgin National Watch Co. 
Timken Roller Bearing Co. 
Florsheim Shoe Co. 

Berkey & Gay Furniture Co. 
Kimberly-Clark Company 
Lyon & Healy, Inc. 
Hammermill Paper Co. 
Kellogg Company 


Our clientele embraces every line of business—our experi- 
ence has been far-reaching. Contacts with directing executives 
of important organizations have given us an unusual grasp of 
intricate valuation problems. 


We have helped many insurance men protect their custom- 
ers by making an appraisal of the client’s property in order to 
find the true insurable value so that the property will not be 
under—or over—insured. 


*““WHAT IS AN APPRAISAL?—It is a complete classified Loventery 
@f insurable property (except stock, merchandise and raw materials). 
Each item of property is valued at teday’s cost to replace new. The 
— —y Be fewest depreciation is determined and the seund insurable 
value given. 


“ITS ADVANTAGES—Iist—It discovers insurable values that have 
long been written off the books through unscientifie depreciation— 
2nd—It gives the agent, the assured, and the companies value facts of 
property. Srd—It makes for adequate insurance protection, for in 
nearly every instance it calls for additional insurance.” 





The |loyd-Ihomas Co. 


(RECOGNIZED AUTHORITIES ON PHYSICAL VALUES, 


Se «0 “= OT. a 








PPRAISAL - 
ew 


4411 Ravenswood Ave., Chicago 
120 Broadway, New York 


Cleveland Detroit 
Milwaukee Pittsburgh Memphis 
Toronto Minneapolis Kansas City 
Atlanta Des Moines 
i ion 


Indianapolis 





























New York UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


100 William Street - . - - New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 











IMPORTANT MATTERS ARE 


SEEN IN YEAR’S CALENDAR 
(CONTINUED FROM PAGE 3) 
Uniform commission bill passed by 
New Jersey legislature. (March 22— 
pages 3 and 9.) (March 29—page 3.) 

(April 5—page 3.) 
April 

New Jersey and New York depart- 
ments in conflict about authority over 
investments of non-state companies. 
(April 5—page 5.) 

Public Fire of New Jersey launched 
with imposing official staff. (April 12— 
page 9.) (April 19—page 5.) 

Automobile insurance business of the 
year is reviewed. (April 13—special 
issue.) 

Many new companies enter fire insur- 
ance field. (April 19—page 3.) 

Transportation and Transporation In- 
demnity formed to write aviation risks. 
(April 19—page 8.) (May 10—page 13.) 

Hail and tornado insurance reviewed 
for year. (April 20—special issue.) 





May 

Home of New York makes deal with 
Ford finance concern for all fire and 
theft cover. (May 17—page 3.) 

New Jersey commission scale fixed by 
companies. (May 24—page 5.) 

Ralph Rawlings elected president of 
Western Insurance Bureau. (May 24— 
page 5.) 

George G. Bulkley reelected president 
of National Board. (May 31—page 5.) 

Commercial Union western department 
moves to New York. (May 31—page 15.) 

June 

Western department of Liverpool & 
London & Globe moved to New York. 
(June 7—page 3.) 

H. R. Waite elected president of Agri- 
cultural. (June 7—page 10.) 

Indiana automobile collision reduction 
of 50 percent rescinded by Western Con- 
ference. (June 21—page 3.) 

Walter C. Leach named president of 
Minneapolis F. & M. (June 28—page 3.) 

U. S&S. F. & G. launching $4,000,000 fire 
insurance running mate. (June 28—page 
3.) (July 12—page 3.) 

July 

American Commerce Fire of New 
York, capitalized at $3,000,000 is launched 
with Horatio Kelsey as president. (July 
5—page 3.) 

United States aircraft pool formed by 
eight companies to write full cover 
aviation insurance. (July 19—page 3.) 

Virginia corporation commission opens 
quiz on fire insurance rates. (July 26— 
page 3.) 

J. C. Stoddart named vice-president of 
New York Underwriters. (July 26— 
page 3.) 





August 
Louisville bank forms fire company, to 
create insurance department. (Aug. 2— 


page 3.) 

Edward B. Hatch, secretary of West- 
ern Union, dies. (July 2—page 5.) 

Five-year program of National Asso- 
ciation of Insurance Agents is an- 
nounced. (Aug. 2—page 7.) 

Agreement reached in West Virginia 
separation controversy. (Aug. 93—page 3.) 

Much new capital in insurance field. 
(Aug. 9—page 5.) 

Joint committee of Western Union and 
Bureau promulgates new Chicago plan. 
(Aug. 23—page 3.) (Sept. 27—page 3.) 

Charles G. Smith, chairman of Great 
American, dies. (Aug. 23—page 5.) 





September 

Commissioner Monk of Massachusetts 
resigns in compulsory insurance con- 
troversy. (Sept. 6—page 3.) 

Charles Dobbs, editor-in-chief of “In- 
surance Field,” dies. (Sept. 6—page 5.) 

J. Charles Harris elected grand gander 
of Blue Goose. (Sept. 6—page 5.) 

Laws in various states on unauthor- 
ized business. (Sept. 6—page 5.) 

W. B. Flickinger elected president of 
Western Union. (Sept. 20—page 1.) 

Tornado sweeps Rockford and northern 
Illinois. (Sept. 20—page 3.) 

Hurricane does vast damage in Florida 
and Porto Rico. (Sept. 20—page 3.) 
(Sept. 27—page 3.) (Oct. 18—page 7.) 

R. P. DeVan heads National Associa- 
tion of Insurance Agents. (Sept. 21— 
special issue.) 

Commissioner Wells of Minnesota re- 
signs to enter life field. (Sept. 27— 
page 10.) 

October 

Pacific American Fire launched as 
running mate of Pacific Mutual Life. 
(Oct. 4—page 3.) 

Charles R. Detrick of California heads 
National Convention of Insurance Com- 
missioners. (Oct. 4—page 5.) 


Western Insurance Bureau approves 
Chicago plan. (Oct. 18—page 3.) 

New aviation companies, Aero and 
Aero Indemnity, formed by Barber & 
Baldwin. (Oct. 18—page 3.) 

New $5,000,000 Fire Insurance com- 
pany of Chicago is headed by H. W. Let- 
ton. (Oct. 18—page 7.) 

Many companies enter aviation field, 
(Oct. 18—page 10.) 

Firemen’s group answers E. U. A, 
move by commission increase. (Oct. 18 
—page 12.) (Oct. 25—page 3.) 

Nevember 

Fire insurance sees growth of intense 
competition with $75,000,000 new capital 
in field. (Nov. 1—page 3.) 

New $10,000,000 insurance group form- 
ing on west coast. (Nov. 1—page 5.) 

Largest insurance merger in history 
consummated in purchase of National 
Liberty group by Home. (Nov. 8—page 3.) 

Financial alignment of companies im- 
portant. (Nov. 8—page 5.) 

R. Howard Bland to head new $4,000,- 
000 U. S. Fidelity. (Nov. 8—page 5.) 

Royal and Queen merge western and 
southern departments. (Nov. 15—page 5.) 

Norman T. Robertson chosen to head 
new Germanic Fire. (Nov. 15—page 8.) 

James A. Beha announces resignation 
as New York insurance superintendent 
to connect with Germanic group. (Nov. 
15—page 8.) 

Separation is held legal In Oklahoma. 
(Nov. 22—page 3.) 

Charles F. Thomas chosen secretary of 
Western Union to succeed Hatch. (Nov. 
22—page 3.) 

Bureau takes action on National Lib- 
erty relationship. (Nov. 22—page 3.) 














December 

Frank A. Gantert to have general 
management of new U. S. Fidelity Fire. 
(Dec. 6—page 3.) (Dec. 13—page 4.) 

New aviation insurance pool formed 
by marine office and Chubb & Sons. 
(Dec. 13—page 4.) 

General cover pool formed. (Dec. 13 
—page 4.) 

Former Commissioner Julian to head 
new Bankers F. & M. of Birmingham, 
Ala. (Dec. 13—page 6.) 

Frank T. B. Martin of Omaha heads 
Insurance Federation. (Dec. 13—page 3.) 

Members of reciprocal find lien on 
their property for unsatisfied judgment. 
(Dec. 13—page 14.) 

Harry A. Smith, president of National 
of Hartford and eminent fire under- 
writer, dies. (Dec. 20—page 3 and 22. 
Milwaukee Mechanics purchased by 
Firemen’s of Newark. (Dec. 20—pages 
4 and 6.) 

National Association of Insurance 
Agents asks cooperation of National 
Board on local problems. (Dec. 20— 
page 5.) 

Plan Southern Surety Fire as Southern 
Surety running mate, capitalized at 
$3,000,000. (Dec. 20—page 14.) 

Great American secures control of 
County Fire (Dec. 27). 

Class 2 agents in Chicago organize to 
oppose commission plan of Chicago Board 
(Dec. 27). 








Interested Only as Mortgagees 


Question.—We have received a letter 
from one of our members, in which he 
states that Sears, Roebuck & Co. are sell- 
ing building material and insurance to 
cover the building for a term of five 
years. He does not know the name of 
the company involved. We are wonder- 
ing if you know anything about this plan. 

Answer.—Sears, Roebuck & Co. sell 
building material and will put up a build- 
ing for the purchaser. Frequently the 
purchaser is not able to pay for the ma- 
| terial and the labor in putting up the 
structure. In that event Sears, Roebuck 
& Co. take a mortgage on the property. 
They require, of course, insurance to pro- 
tect them as mortgagees. If the pur- 
chaser gets his material, puts up his 
building and pays cash for the whole 
thing the firm is not interested in insur- 
ance. It only insists on insurance when 
it has a lien on the property. Sears, Roe- 
buck & Co. will allow the purchaser to 
place his own insurance if he desires, but 
of course the policies must run to the 
firm. Where the purchaser does not 
make any request to place the insurance, 
Sears, Roebuck & Co. then turn the mat- 
ter over to the Eliel & Loeb Company 
of Chicago, local agents, who handle the 
Sears, Roebuck & Co. general insurance 
line. The Eliel & Loeb Company are 
members of the Chicago Board and rep- 
resent standard companies. 
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AGENTS AROUSED OVER ; 
wa « CONFERENCE BREAK 


commune FROM PAGE 5) 


Secretary Walter H. Bennett of the 
agents’ association got in touch with 
state associations asking the leaders if 
they represented any of the companies 
which were complained of—Commercial 
Union of London, Fire Association, 
Niagara Fire, Pennsylvania Fire and 


Trinity Fire of Dallas. Secretary Ben- 
nett then sent out another bulletin as 
follows: 


“This astounding revelation came to 
the surface last week when an attempt 
was made by the National association 
to bring to a hearing a complaint filed 
by the Ponca City, Oklahoma, board 
against the companies named (and one 
other, the Great American, which sub- 
sequently withdrew its appointment in 
the interest of peace and harmony) for 
making an alleged bank agency appoint- 
ment. 

“Obviously, a principle of the Na- 
tional association, agreed to by over 200 
fire insurance companies, cannot be dis- 
posed of by a mere ipse dixit of the 
National Board that it will not partici- 
pate in a conference on a_ given 
complaint. 

“We are not here discussing the 
merits of the complaint. They are un- 
important as compared to the greater 
factor of settling differences by con- 
ference and arbitration. For ten years 
the fire insurance fraternity has been 
surfeited with the rallying cry ‘let us 
settle our differences within the business 
by conference and cooperation.’ 

“The changes have been rung on this 
euphonious phrase by company execu- 
tives and agency leaders almost ad in- 
finitum. On the part of the agents there 
has been a deep-rooted belief that such 
a procedure was not only desirable but 
possible. It is therefore somewhat of 
a shock to learn that-this conference 
theory has some very remarkable and 
far-reaching limitations. 

“It may be necessary for the National 
association to recast its lines and re- 
vise its method of operation. Be that 
as it may, the leaders are today con- 
fronted with the necessity of doing some 
straight thinking and square shooting in 
the interest of common-justice and the 
integrity of covenants. The leaders of 
the National association can do no finer 
service for the institution of insurance 
than to give calm, judicious study to 
the current trend to the end that we 
may act wisely, fairly and, above all, 
justly to all men.” 


CALIFORNIA CITIES REPORTED 


National Board Issues Survey of Con- 
flagration Hazards in Sacramento 
and Fresno 





Engineers of the 
have made a report on Fresno and 
Sacramento, Cal. In Fresno the gross 
fire loss in the past five years amounted 
to $1,267,158. The annual number of 
fires showed a consistent reduction from 
336 in 1923 to 232 in 1927. The average 
loss per fire was $860 and the average 
number of fires per 1,000 population, 
based on an average population of 70,- 
000, was 4.22, both moderate figures. 
The average loss per capita was $3.62, 
a moderately high figure. Fresno has 
an adequate supply of water developed 
to a high degree of reliability. Fire 
Protection in the principal mercantile 
district is adequate but elsewhere some- 
what insufficient on account of high 
consumption conditions, owing to small 
mains. The fire department is well 
trained and efficient. The fire alarm sys- 
tem is well maintained and gives relia- 
ble service in the area served but ex- 
tension to the residential district is 
much needed. In the principal mer- 
cantile district there are several city 
blocks in which serious fires are likely 
to occur, but the fire fighting facilities 
are adequate so the probability of a 
fire extending beyond the block of origin 
is slight. In the industrial and ware- 


National Board 


house districts severe individual fires 
may be expected but there is little dan- 
ger of conflagration. The normal con- 
flagration hazard in the residential areas 
on account of the use of wooden shingle 
roofs is increased by long periods of hot 
and dry weather. 

In Sacramento the gross fire loss for 
the past five years totaled $1,841,699, 
ranging between $168,393 in 1926 and 
$712,410 in 1927. The average annual 
number of fires was 294 and the loss 
per fire was $1,250, which is a very high 
amount. Based on an average popula- 
tion of 88,600, the average annual num- 


3.32, a moderate number, and the aver- | 


erately high figure. 

The city’s water supply comes from 
an ample source but it has some mod- 
erately unreliable features. Adequate 
quantities for engine supply are avail- 
able in most parts of the city. The fire 
department is fairly well equipped but 





age loss per capita was $4.15, a mod- | 


| ject to 


slightly undermanned at night and not | 


properly trained. 
tem is well maintained but in need of 
material improvement. In the con- 
gested value district there are several 


The fire alarm sys- | 


ber of fires per 1,000 population was | blocks that are a marked conflagration 


hazard and serious fires are likely to 
occur. Fire fighting facilities in general 
are good and fires normally should be 
prevented from crossing streets. <A 
general conflagration is unlikely. 

The Sacramento water front is sub- 
severe fires and exposes the 
minor mercantile districts adjoining. 
Fires in the industrial section should be 
confined to individual buildings or small 
groups of buildings. The more con- 
gested portions of the shingle roof frame 
residential areas present a serious con- 


| flagration hazard, 





















walk through the 





the passing of another year. 


1929 is just over the grade. 





LOOK BACK BUT 
KEEP UP 








years. Are you with him? 


The Franklin Fire Insurance Company 
has available for its agents folders and 
other advertising material to help boost 
your 1929 sales. They’ll do it, too, if you 
send for them and use them. 





ORGANIZED APRIL 1829 


CASH CAPITAL $1.000,000 


Old Father Time is just about ready to top another hill in his endless 


She FRANKLIN FIRE INSURANCE COMPANY 


OF PHILADELPHIA 





Of course you’re going along with the years, tearing off the old calen- 
dar and hanging up a new one marked 1929. But are you really keeping up? 

It is a good thing to look back as you near the crest of the hill marking 
Look back at what you have accomplished— 
where you progressed—perhaps where you may have slipped a step. 

And it’s the slips that are most important in your march through next 
year. They show what you should have done—they are Experience. 
It holds three hundred sixty-five days of 
opportunity for you. It can bring you prosperity, more business, many of 
the things you desire—if you make it. 

One of your backers in this march of time is your Company. Its finan- 
cial strength, its years of growth are at your service. 
resentatives this strength is unquestioned while the age of the Company is, 
like the coming of a new year, just approaching the century mark. 






And to Franklin rep- 


























Its Name Indicates Its Character 
Operating Along Sound Lines 


8 East Long Street 


AMERICAN NATIONAL FIRE 
INSURANCE COMPANY 


COLUMBUS, OHIO 


Capital $500,000 


WILLIAM H. KOOP, President 
aaaee } PHILLIPS, Vice-Pres. 
ORGE E. KRECH, Vice-President and Secret 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative 


JOHN A. DODD, gaa & Sec’y 
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Premium Payments on Installments 


THE announcement by the TRAVELERS 
that it is working on a plan for having 
automobile insurance premiums paid in in- 
stallments, the announcement of the or- 
ganization the Premium Discount 
Company in New York City, and the 
Bupcet Finance Company in Chicago to 
provide for the financing of premiums 
on that basis, all go to show that the 
deferred payment plan will be used in 
insurance. Agents and companies have 
kept aloof from resommending a more 
frequent plan than the payment of the 
premium at one time because of the 
extra expense and trouble involved. 

Life, health and accident insurance is 
sold on the industrial plan and the pre- 
miums are paid weekly or monthly. 
Companies writing such insurance, how- 
ever, load the premiums because of the 
extra expense. Life, health and acci- 
dent companies provide for quarterly 


of 


Tax on Insurance Premiums 


Tue NaTIoNAL CONVENTION oF INSUR- 
ANCE COMMISSIONERS, at its mid-year 
meeting in New York City, again re- 
affirmed the position it had taken in the 
past in protesting against any increased 
tax on insurance premiums. The cause of 
this reapproval of its fermer position was 
the increase in premium tax from 2% per- 
cent to 3 percent in Ohio. 

The position of the NationaL CoNVEN- 

TION OF INSURANCE COMMISSIONERS, in 
thus officially taking cognizance of the 
danger of increased taxes, should be help- 
ful at legislative sessions when states are 
groping around for additional sources of 
revenue. With increasing costs, and in 
1any cases unnecessary expenditures, 
states find it necessary to tap new sources 
of revenue or to make additional demands 
on old sources. 

Insurance men appreciate the fact that 
during the forthcoming sessions, tax bills 


Praise for the Plodder 


MEN in the higher offices of insurance 
often discuss what type of employes are 
the most valuable. Regardless of par- 
ticular ability most will agree that the 
person who is pretty much of a plodder 
is the most useful sort of an employe. 


payment of premiums. This has been 
done to accommodate people who find 
it difficult to have sufficient money on 
hand to pay an annual premium. 

The budget system of paying bills is 
gaining currency. During the war the 
installment plan was used in selling 
Liberty bonds. Now investment houses 
are using the system in disposing of 
securities. In many different lines the 
deferred payment plan has been popular- 
ized. People find that they can pur- 
chase an article on this plan but they 
could not do so if they were required 
to dig up all the money at once. Un- 
doubtedly when this system gets started 
in insurance, it will be used consider- 
ably. At the present time, of course, 
there is not the public demand because 





| PERSONAL SIDE OF THE BUSINESS 
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} ance 





the companies have not paved the way 
for it. It will be interesting to see the 
developments in this direction. 


will be introduced increasing the levy on 
insurance premiums. Commissioner Dvu- 
MONT of Nebraska is chairman of the 
committee on taxation. In its report to | 
the organization the committee declared | 
that any in the rate of taxation 
on insurance premiums would be discrimi- 
natory, unfair and unjust to the premium 
payer. The action in the Ohio legislature 
is certain to be used more or less as a 
precedent in other states. Inasmuch as it 
was possible for Ohio to raise an addi- 
tional toll of 1% percent on insurance pre- 
miums, other states will be constrained to 
follow in the same direction. THe Na- 
TIONAL CONVENTION OF INSURANCE Com- 
MISSIONERS is better able than any other 





increase 


body to decide on the merits of the tax | wé ; A j \ 
| will resign his connection with the com- 


question when it comes to insurance. There 
is no doubt as to the stand that this organ- 
has taken this important 


ization on 


subject. 


By a plodder is meant one who is sys- 
tematic, faithful, loyal and conscientious. 
He is always on the job. He does not 
have any wizard-like genius, but he can 
be counted on at any time to do the 





needful and his work is always kept up. 


The many friends of Thomas C. Mof- | 


fatt, local agent at Newark, N. J., and 
former president of the National Asso- 
ciation of Insurance Agents, will be 


pained to learn of the death of his son, | 


Jack, which took place at his late home 
in East Orange, N. J. Jack Moffatt was 
an undergraduate of Princeton. He was 
taken suddenly ill one day. His father 
went to Princeton and brought him 
home. He was the only child in the Mof- 
fatt household. 


Hugh A. Powell, assistant manager in 


| China for the American Foreign Insur- 


Association, with headquarters at 


Shanghai, had the unusual experience 


| recently of being aboard a vessel when 


it was attacked by a horde of pirates 


to information received by his father, 
Fred H. Powell, of Richmond, Va. The 
vessel was the Chinese steamer Hsin Chi. 
It was surrounded by pirate craft_and in 
the attack nearly half of the Chinese 
aboard were either killed or wounded. 
Mr. Powell and other foreigners aboard 
were fortunate enough to escape un- 
scathed. 
Military Institute in 1922, he went out to 
China as a salesman for the Liggett & 
Myers Tobacco Company. Several years 
later he gave up this work to become 
associated with the American Foreign 
Insurance Association. 

H. C. Klocksiem of Lansing, Mich., 
state agent for Michigan of the Eureka- 
Security Fire & Marine, is one of the 
oldest young men in the fire insurance 
business. Although 80 years of age Mr 
Klocksiem still looks after the Michigan 
business and visits the agents personally. 
He has been with the Eureka-Security 
for 32 years. 


F. O. Valentine, who had just com- 


Graduating from the Virginia | Mee etl s 
g 8 furnishing ideas and suggestions that can 


tive farm special agent. A year later he 
was sent to Omaha and made state agent 
~ Nebraska and Iowa. 

fr. Davis is widely known as a radio 
spe we on farm fire prevention and 
probably will find time in his life field 
work to continue his efforts toward mak- 
ing the farm safe from fire. He is a 
member of the fire prevention committee 
of the Farm Association and is vice- 
chairman of the radio committee of the 
agricultural committee of the National 
Fire Waste Council. 

The fire prevention department of the 
Western Actuarial Bureau has gotten 
out in loose leaf form the “Speakers’ 
Guide on Fire Prevention.” This is a 
very practical book for those desiring to 
make addresses on some phase of fire 
hazard or fire prevention to use as a text. 
There are suggestions to speakers as to 


| lines of thought that may be followed. 


| on the subject of fire prevention. 


pleted the organization of the All Lines | 


Insurance Agency of ‘Cincinnati, 
suddenly from heart disease in his office 
last week. Previous to going into the 
local business Mr. Valentine was gen- 
eral manager of the American Liability, 
from which company he retired on the 
change in ownership. 

Many prominent executives of Ameri- 
can and foreign insurance comeaeee paid 
tribute to the late Harry A. Smith, presi- 
dent of the National Fire of Hartford, 
by attendance at his funeral service. 

Presidents and chief officers of several 
other Hartford insurance companies 
were present and a large number of in- 
surance presidents and other high offi- 
cials from New York attended the 
service. 

The National Board was represented 
by Richard M. Bissell, president of the 
Hartford Fire; Wilfred Kurth, vice- presi- 
dent of the Home; J. W. Cochran, presi- 
dent of the Fire Association; 
Shallcross, United States manager of the 
North British & Mercantile, and William 
R. Hedges, president of the Boston. 


died | 


Additional pages will be forwarded as 
new information becomes available. In- 
surance men are called upon to speak 
There 
has never been a manual issued before 


be used in speaking or writing on this 
subject. 

To replace the Delaware and _ the 
Henry Clay, both of which retire Jan. 1., 
the H. T. Lamey department office at 
Denver thas been given the Dixie Fire 
and the Citizens. Both these companies 
are controlled by the Hartford Fire, 
which also controlled the Henry Clay. 
The department will handle the Citizens 
for Colorado, New Mexico and Wyom- 
ing. It will manage the Dixie for Colo- 
rado, Kansas, Nebraska and Wyoming. 
The department personnel will continue 
the same, with Harry P. Giberson as as- 


| sistant manager and George B. Side and 


H. B. Maltby, special agents. 


George W. Rennix of Fargo, N. D., 
state agent of the Firemen’s of Newark, 
who has resigned, is entering the life 
insurance business. He will become con- 
nected with the Northwestern Mutual 
Life as special farm loan agent in South 
Dakota with headquarters at Watertown. 
He has been connected with the Fire- 
men’s group for the last five years as 


| state agent for North and South Dakota. 


| business, 


The United States Fire Companies | 


Conference was represented by Thomas 
M. Marson. Harry Austin, general man- 
ager of the American Foreign Insurance 
Association, represented that association. 


Elmer F. Davis, who for the past five 
years has been farm manager in the 
western department of the Westchester, 


pany Feb. 1 to join the Frank H. Davis 
general agency of the Penn Mutual Life 
in Chicago as supervisor for the south- 
ern half of Illinois. 

Mr. Davis, who is one of the ablest 
farm men in the business, started in the 
insurance business with the Des Moines 
Fire in Des Moines, Ia. In 1912 he 


joined the Lesch & Cornell office, farm | 


managers of the Home of New York, 
as a farm examiner. Later the Home 
made him South Dakota special agent. 
Later he traveled South Dakota as state 
agent of the Commercial Union. He 


joined the Westchester in 1921 as execu- | 


formally 
) Holliday 


He has made a good record. 

Announcement is made that Charles 
B. Anderson of Lincoln has been named 
as insurance commissioner of Nebraska 
and will have the added duties of passing 
upon applications for permission to sell 
stock in corporations, the blue sky de- 
partment being consolidated with the in- 
surance bureau. He succeeds J. R. 
Dumont, who has served four years. 

Mr. Anderson was formerly a banker, 
and at once time was connected with the 
agency division of the Bankers Life of 
Nebraska. He had retired from active 
but had done some work for 
the banking department in looking after 
failed banks that it operated as going 
concerns and as receiver for the First 
National Bank of University Place. 

The Central Fire of Baltimore, Md., 
oppened its new h ome at 
and Fayette street Friday. 
Dedication of this building marks an- 
other epoch in the business history, not 
only of one of Baltimore’s oldest busi- 
ness institutions, but of the city itself. 
Organized Feb. 22, 1865, in the closing 
months of the War of Rebellion, the 
company was first known as the German 
Fire. 

The new home of the Central Fire 
is one of the handsomest structures in 
Baltimore. It is of Indiana limestone, 
with a frontage of 111 feet on Holliday 
street and 72 feet on Fayette street. 


Not how much you can make for your- 
self, but how much you can make of your- 
self—that is the real thing in life! 
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“Goal... 
What a Dream” 


“What a nightmare to see your factory burn 
before your eyes—to suddenly realize that 
your insurance does not begin to cover the 
loss —that the stopping of production at your 
busiest season would spell ruin! 

“It was only a dream but it taught me a lesson. 
Now I am completely insured not only against 
damage to my buildings but also the losses 
due to interrupted production.” 


If any of your clients are not adequately 
insured tell them now. Do not wait until 
they have a nightmare—or worse, a loss. 


FIDELIT Y~PHENIX 
FIRE INSURANCE COMPANY 
EIGHTY MAIDEN LANE, NEW YORK,NY. 








ERNEST STURM, Chairman of the Ros 


PAUL L.HAID, President 
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DARROW EXPLAINS Cone | 





Tells Cincinnati Agents the Purpose 
and Plan of the Insurance Ad- 
vertising Proposition 


W. W. Darrow, publicity manager of 
the Home of New York group and vice 
president of the Insurance Advertising 
Conference, addressed the meeting of 
the Cincinnati Fire Underwriters Asso- 
ciation in the interest of the publicity 
campaign being carried on by the Na- 
tional Board’‘in conjunction with the lo- 
cal agents. 

Mr. Darrow explained that the Na- 
tional Board had considered the matter 
of developing public relations for the 
past 10 years. Various plans had been 
offered but most of them were not con- 
sidered practical. The plan now being 
carried out was suggested by the Insur- 
ance Advertising Conference. The 
speaker explained the newspaper cam- 
paign, outlining the methods of conduct- 
ing it and pointing out the way in 
which the local board could tie up with 
the campaign. Ohio is one of the four 
states which the National Board orig- 
inally selected in which to make a test 
of the plan. Beginning with October, 
the National Board has been inserting 
advertisements in the four Cincinnati 
daily newspapers each week. 

Schedule of Advertisements 


These advertisements will 


April of the coming year. Copy is 
being carried in the Cincinnati papers 


as follows: Tuesday, “Commercial 
Tribune” Wednesday, “Enquirer”; 
Thursday, “Post”; Friday, “Times-Star.” 


The copy is designed to explain the non- 
profit making activities of the National 
Board as carried on by the Underwrit- 
ers’ Laboratories, the arson bureau and 
the bureau for making building con- 
struction recommendations. The public 
as a whole is not fully informed and, ac- 
cording to Mr. Darrow, has been gener- 
ally neglected in this regard. 
Purpose of the Advertising 


It is the purpose of the 
Board through the advertisement to tell 
its story of fire insurance in general. It 


] continue, 
during January, February, March and 








National | 


prepared by the New Orleans board and 
this was suggested as suitable for the 
use of local agents. The New Orleans 
plan calls for running the advertise- 
ments in the same newspapers at the 
same time as the ads are being carried 
for the National Board. In this way the 
group advertising could be made more 
effective. The cost of a two-inch card 
insertion in the local newspapers to the 
individual agents would probably be as 
much as his propartion of the cost of 
his subscription to the local board’s ad- 
vertisement. Agents from the following 
Ohio cities are codperating with the Na- 
tional Board by following out the plan: 
Akron, Canton, Cleveland, Lima, Niles, 
Warren and Toledo. 


Better Understanding Seen 


The speaker cited an instance of one 
eastern city in which a similar publicity 
campaign was conducted some time ago. 
The result was a much better under- 


| 
| 








W. W. DARROW 

standing of the insurance business by 
the newspapers and citizens as a whole 
in lessening their sales resistance to the 


| mutual advantage of both the fire insur- 


was pointed out that fire insurance busi- | 


ness is a basic business. 
the regular paid advertisement, every 
newspaper used is furnished with edi- 
torial material and write-up copy so that 
the editors will be rightfully informed 
upon the subject of fire insurance. In 
this connection, Mr. Darrow cited an 
instance of one of the Ohio papers writ- 
ing to the National Board and thanking 
it for the editorial material and other 
material furnished. At present 229 
stock fire insurance companies are con- 


In addition to | 


tributing to the campaign through their | 


membership in the National Board. 

The plan recognizes the fact 
newspapers are great molders of public 
opinion not only in their advertising 
columns but also in their regular news 
columns and editorials. 


How Agents Will Benefit 


Mr. Darrow pointed out the way in 


that | 


which the local agent can tie up with | 


the national campaign and secure addi- 
tional benefit to himself. An advertis- 


ing contest was held at the National 
Agency Association convention in West 
Baden and the New Orleans Board sub- 
mitted a campaign suggestion for local 
agents which has been released to the 
National Board. Actual copy was pre- 
sented to the Cincinnati association as 


ance business and the citizens. 

W. F. Hukill presided at the meeting. 
After Mr. Darrow had spoken, a discus- 
sion was carried on in which the mem- 
bers of the Cincinnati Board asked Mr. 
Darrow numerous questions about the 
plan and the method of conducting the 
local campaign. 


The governing committee of the local | 


board now has the matter under con- 
sideration and will act upon the sugges- 
tion of conducting the local campaign in 
conjunction with the national campaign, 
probably after the first of the year, at 
which time the new officers will be in- 
stalled. 





AGENTS IN BITTER FRAME 


Field Men in West Virginia Encounter 
Much Opposition in State to 
Commission Schedule 


NEW YORK, Dec. 26.—Field men 
traveling West Virginia report that while 
local agents generally are signing the 
new agreement submitted them by the 
West Virginia Uniformity Association, 


many are doing so reluctantly and with | 


mental reservations, feeling that they 
have been unfairly dealt with by the 
companies. Others are frankly bidding 
for the representation of non-affiliated 






| cpenmeaden, and will make such connec- 
‘ tions if they can be assured of sufficient 
underwriting capacity to carry their spe- 
cial hazard lines. There is a lot of loose 
talk about going to the legislature for 
relief during the next session of that 
body. While sober second thought may 
convince that action of such character 
may prove to be a boomerang, company 
men must be prepared for the appearance 
of a number of bills aimed to hamper 
their future activities in the state. One 
measure especially talked of is an in- 
crease in the present premium tax, 
the excess to go to the state capitol 
building fund. A proposition of this char- 
acter would make a strong appeal to 
the law-makers of the state who are 
eager to see the new state building 
erected, and are casting about for means 
of additional revenue for its completion. 
Certain it is, however, that in the pres- 
ent temper of the agents as a whole 
little help may be counted upon from 
them to fight threatened adverse legis- 
lation. 





WANT ANTI-COMPACT LAW 


West Virginia Association of Insurance 
Agents Will Attempt to Get 
Ohio Measure Passed 


CHARLESTON, W. VA., Dec. 26.— 
The West Virginia Association of In- 
surance Agents will endeavor to have 
enacted in this state an anti-compact 
law patterned after the Ohio statute 
which governs commissions as well as 
rates. President A. J. Kincaid of the 
association has sent the subjoined letter 
to members: 

J. A. Shrewsbury, chairman of the leg- 
islative committee of our association, 
held a meeting of his committee in 
Charleston. In addition to the members 
of the legislative committee quite a 
number of other agents from various 
parts of the state were present. _ They 
had before them for consideration that 
part of the auditor’s report to the gov- 
ernor in which he recommended certain 
insurance legislation. For your informa- 
tion we quote that portion of his report 
which is as follows: 


Wants Ohio Law Used 


attempt of the West Virginia 
Association, composed of 
" more than 100 fire insurance companies 
doing business in the state, to require 
the insurance agents of the state to sign 
a contract which bound them to repre- 
sent no companies except members of 
the association, which attempt was re- 
sisted by the insurance department of 
the auditor’s office by an injunction pro- 
cess, causes me to recommend the en- 
actment of an anti-compact law pat- 
terned after the Ohio statute on that 
subject. 





| “The 
Uniformity 


Insurance Demands Trained Men 


“Fire insurance has come to be re- 
garded as a public necessity and the 
| proper conduct of the business demands 
and requires trained men not only in the 
home offices, but in the local agencies. 
The mere writing of a fire insurance 
policy, with all of its many endorse- 
ments, is a complex matter and, in order 
to properly protect the insured, it is 
necessary that it should be written by a 
person trained in that business. Many 
cases have been reported to the insur- 
ance department of the auditor’s office 
|in which both insured and insurer suf- 
| fered through serious mistakes in the 
| writing of policies by inexperienced 
agents. 
Agents’ Qualification Law 





“Many states of the Union have on 
their statute books what is known as an 
agents’ qualification law, requiring fire 
|}and casualty insurance agents to pass 
|an examination before being licensed. 
There is a strong sentiment among West 
| Virginia agents for the enactment of a 
similar law in this state. The depart- 
ment agrees that such a statute would 
be beneficial to both insurer and insured 
and would elevate the already high 
standard of the West Virginia agency 





force. If such a law is enacted, it is my 
opinion that provision should be made 
that agents, who have been actively in 
business in the state for two or more 
years, should be exempted from its pro- 
visions.” 

Position of the Agents 


You will notice that this report rec- 
ommends the enactment of an anti-com- 
pact law patterned after the Ohio stat- 


ute. The agents had before them a copy 
of the Ohio statute dealing with this 
subject. You will also note that Mr. 


Mallison has approved the enactment of 
an agents’ qualification law. The agents 
present voted unanimously to support 
the insurance department in its effort to 
secure the enactment of an agents’ quali- 
fication law and all, with one exception, 
voted to support the insurance depart- 
ment in its effort to secure the enact- 
ment of an anti-compact law. In addi- 
tion to this the agents went on recoré 
as favoring making insurance premiums 
a preferred claim in case of bankruptcy, 
and other important legislation was dis- 
cussed and referred back to the com- 
mittee for further consideration. 


Will Send Out Copies of Bills 


We are not inclosing a copy of the 
drafts of the bills that we propose to 
sponsor as these are now in the hands 


of our attorney to be prepared, and after 
they are prepared they will be submitted 
to the insurance department and the in- 
coming insurance commissioner before 
they are printed and sent out to the 
membership. As soon as this program 
is completely worked out copies of all 
these bills and a complete report will 
be mailed to you, and you will be re- 
quested to get in touch with the mem- 
bers of the legislature from your county 
and district and solicit their support be- 
fore the legislature convenes. 

Your legislative committee has become 
active by reason of a very pronounced 
sentiment among the agents throughout 
the state for some legislation that will 
remedy the situation existing in West 
Virginia for the past several years. 





Parsons Changes Companies 


D. H. Parsons of Wooster, O., special 
agent of the National Mutual of Celina, 
i in the state, has resigned to become 
special agent of the Lumbermen’s Mu- 
tual Fire of Mansfield in Ohio. In con- 
nection with the National Mutual, Mr. 
Parsons is also special agent of the 
Celina Mutual Casualty and the Mercer 
Casualty. 





Propose State Safety Division 


COLUMBUS, Dec. 26.—The Ohio legis- 
lature this winter probably will be asked 
to provide for a state department of 
safety which would include the prohibi- 
tion enforcement division, automobile 
tag and highway safety division and the 
state fire marshal’s office. Inasmuch as 
the fire marshal’s office is supported by 
the insurance companies, it is a problem 
just how this can be worked out. 


Ohio Notes 


A. L. Votaw, government weather man 
at Bellefontaine, O., has sold his agency 
to Chester Pearce, who will form a part- 
nership with Roy Pearce, an insurance 
solicitor. 

In the 
Peters, 
Piqua, 
ing 


new Ohio Handbook Fred ‘W. 
adjuster at Dayton, is listed at 
Springfield and Greenville as hav- 
offices in those cities, which is in 
error. Only one office is maintained and 
that is at Dayton in the Third National 
building. 


Knowledge is not power unless it Is 
applied. Intensive study of salesman- 
ship, frequent meditation on why the 
last prospect was lost and what is the 
best plan for the next interview will 
help to win in the face of adversity. 

Our business in life is not to get ahead 
of other people, but to get ahead of 
ourselves, to break our own records, to 
outstrip our yesterdays by our todays, 
to do our work with more force and & 
finer finish than ever. This is the true 
ideal—to get a head of ourselves. 


The Germanie Fire of New York City 
has received its license from the New 
York department and appointed Hall & 
Henshaw as its New York City agent. 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
mae NEAL BASSETT, President JOHN KAY, Vice President and Treasurer { 
more A. H. HASSINGER, Vice President WELLS T. BASSETT, Vice President 
JANUARY 1ST, 1928, STATEMENTS 
sat ORGANIZED 1855 
+. FIREMEN’S INSURANCE COMPANY 
pi OF NEWARK, NEW JERSEY 
eet SURPLUS 
quali ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
— $40,000,136.83 $19,459,279.01 $7,500,000.00 $13,040,857.82 $20,540,857.82 
cord ORGANIZED 1853 , 
— THE GIRARD F. & M. INSURANCE COMPANY 
- OF PHILADELPHIA, PA. 
; $6,000,966.28 $2,930,594.84 $1,000,000.00 $2,070,371.44 $3,070,371.44 
»f the 
hands ORGANIZED 1854 
— MECHANICS INSURANCE CO. 
. OF PHILADELPHIA, PA. 
of all $4,828,245.29 $2,820,808.68 $600,000.00 $1,407,436.61 $2,007,436.61 
men ORGANIZED 1866 
whe: NATIONAL- BEN FRANKLIN FIRE INS. CO. 
ranced OF PITTSBURGH, PA. 
it vi $4,907,721.63 $2,557,216.60 $1,000,000.00 $1,350,505.03 $2,350,505.03 
: ORGANIZED 1871 
special SUPERIOR FIRE INSURANCE CO. 
ae OF PITTSBURGH, PA. 
a $4,835,369.35 $2,520,317.56 $1,000,000,00 $1,315,051.79 $2,315,051.79 
ul, Mr. 
+ Be ORGANIZED 1870 
CONCORDIA FIRE INSURANCE CO. 
or OF MILWAUKEE, WIS. 
asked $5,250,424.26 $2,567,447.92 $1,000,000.00 $1,682,976.34 $2,682,976.34 
rohibi- 
a oe ORGANIZED 1886 
uch as 
ted by CAPITAL FIRE INSURANCE CoO. 
OF CONCORD, N. H. 
$760,298.04 $375.00 $300,000.00 $459,923.04 $759,923.04 
a part TOTAL OF ASSETS TOTAL OF LIABILITIES TOTAL NET PREMIUMS 
ra, W, $66,583,161.68 $32,856,039.61 $25,684,495.78 
ne See 
‘ational WESTERN DEPARTMENT EASTERN DEPARTMENT 
844 Rush Street PACIFIC DEPARTMENT 
EF Chicago, Illinois NEWARK, NEW JERSEY 60 Sansome Street 
, the 
so H. A. CLARK, Manager seen Bey Senet ian See 
an “nM SMITH TORONTO, CANADA ee ia 
—s JAMES SMITH JOHN R. COONEY MASSIE & RENWICK, Limited, = 
todays, Managers 
ty yo , 
8. LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 
rk City 
is 
agent. 






































.THE NATIONAL 





UNDERWRITER 


December 27, 1928 











Anniversary 5 


Automobile and 


Fire Insurance 











1794 





"BE INSURANCE COMPANY 
STATE OF PENNSYLVANIA 


Fire—Lightning 
Tourist Baggage 
Inland Transportation 
Use & Occupancy 


THE OLD “STATE OF PENN” 





1928 


OF THE 


PHILADELPHIA, PA, 


Windstorm ws 
Automobile 
Parcel Post: , 
Rent Insuranég 


Acquire 











| CENTRAL WESTERN STATES 











ATTORNEY MODIFIES RULING ['A. L. JENKINS MAIN SPEAKER 


Michigan Companies Are Permitted 
to Buy Preferred Stock of 
Investment Trusts 


Emerson R. Boyles, deputy in the 
Michigan attorney general’s department, 
has modified the ruling he made last 
summer regarding Michigan insurance 
companies buying stock in investment 
trusts. The ruling arose over the ques- 
tion of whether the preferred stock of 
the Investment Company of America, 
an investment trust located in Detroit, 
constituted a legal investment for Mich- 
igan fire and casualty companies. Mr. 
Boyles in his new opinion said that if 
the purchaser of preferred stock in in- 
vestment trusts is not the owner of a 
mere right to share in the proceeds of 
a trust, but he receives a certain definite 
income. 


What Michigan Law Provides 


Michigan insurance laws allow the 
insurance companies to purchase stocks 
and bonds as investments, so the atter- 
ney general’s office previously held that 
insurance companies cannot invest in 
investment trusts for the reason that 
they would not be purchasing stocks and 
bonds, but merely an undivided interest 
or right to participate in the earnings of 
the investments of the trust. 

In the case of the Investment Com- 
pany of America the preferred stock 
does not give the holder any title or 


{ right to participate in the pro‘its of the 


investment trust. Preferred stock is 
on a dividend paying basis and a re- 
serve is maintained to continue such 
payment. The company investing in such 
preferred shares is actually purchasing 
stock and not a mere right to partici- 
pate in the earnings of the trust, said 
Mr. Boyles. “We, therefore,” said Mr. 
Boyles, “believe that the preferred stock 
of the Investment Company of America 
constitutes a legal investment for Mich- 
igan fire and casualty companies.” 


INSPECTION TO BE MADE 
AT QUINCY, ILL., JAN. 22 


The Illinois State Fire Prevention As- 
sociation will make an inspection of 
Quincy, Ill, Jan. 22-23, under the aus- 
pices of the chamber of commerce and 
the following civic organizations: Quincy 
Rotary Club, Lions Club, Kiwanis, Ex- 
change Club, Boy Scouts, Quincy Board 
of Fire Underwriters, Quincy Associa- 
tion of Commerce, Quincy fire depart- 
ment, city officers, Quincy Retail Mer- 
chants & Manufacturers Association, 
Quincy “Herald-Whig” and the Parent 
Teachers Association. A noon day 
luncheon will be given at which R. E. 
Vernor of the Western Actuarial Bureau 
will be the chief speaker. Talks will 
also be made by S. L. Legreid, Illinois 
state fire marshal. 
Manager Frank H. Jones of the Illinois 
Inspection Bureau can be present and 
speak, The inspection and meeting will 
be in charge of M. Zimmer, state 
agent of the Home and president of the 
Illinois State Fire Prevention Associa- 


of England, secretary of the association. 





Moline Agency Changes 

MOLINE, ILL., Dec. 26—The Kerns & 
Vernon agency has taken over the busi- 
ness of the late Ezra L. Eastman, whose 
30 years in the local insurance field made 
him dean of local agents. The Kerns & 
Vernon organization has succeeded Mr. 
Eastman as the oldest’ established 
agency in the city. Coincident with the 
announcement of this acquisition of the 
Eastman business, the firm announced 
that Charles S. Kerns, Jr., son of the 
senior partner, has been taken into full 
partnership with his father and Horace 
G. Vernon. 








It is hoped also that |, 


Mishawaka Insurance Men Meet—Milo 
Stark Elected President for 
Coming Year 


The Mishawaka, Ind., Insurance Ex- 
change held its annual meeting last 
week. A. L. Jenkins of Richmond, Ind., 
president of the Indiana Association of 
Insurance Agents, was the principal 
speaker. He presented a detailed out- 
line of his work in attempting to im- 
prove the organization among Indiana 
insurance men. He stated that it is 
imperative to continue the high standard 
of insurance in Indiana that agents or- 
ganize far more than they are at the 
present time. One of the greatest rea- 
sons for this organization is the intro- 
duction of beneficial legislation and to 
prevent that which is detrimental to the 
best interests of agents and policyhold- 
ers. Alexius Coquillard, president of 
the South Bend exchange, spoke briefly. 
C. R. Welborn, superintendent of the 
label service of the Underwriters Lab- 
oratories of Chicago, and Hugh Mont- 
gomerie and R. J. Dekel of South Bend 
also spoke. 

Election of officers for the coming 
year resulted in the following: Milo 
Stark, president; Charles Vandewalle, 
vice-president; Dena H. Swadener, sec- 
retary and treasurer, and A. J. Schindler, 
advisory committeeman. 





Discharge Marshal’s Aids 


INDIANAPOLIS, Dec. 26—The dismis- 
sal last week of four more members of 
the Indiana fire marshal’s staff raises 
the total number recently discharged to 
six. Fire Marshal Alfred E. Hogston 
said that the action is the result of an 
effort to reduce the expenses of the de- 
partment. 


Indiana Notes 


Louis T. Miller, whe supervises Vir- 
ginia, North Carolina and South Caro- 
lina for the Public Fire, is spending the 
Christmas holidays at Terre Haute, Ind., 
with Mrs. Miller, who is originally from 
that city and has a number of relatives 
there. 

An emergency ordinance has been 
adopted by the city council of Coving- 
ton, Ind., providing for purchase of $6,- 
000 fire fighting equipment. The pumper 
purchase has been considered by the 
council for two years, but in each suc- 
cessive council the item was stricken 
from the budget. 


Michigan Notes 

Gillespie & Suliburk and John Gilles- 
Pie have moved their agencies to the 
2ist floor of the Penobscot building in 
Detroit. 

The Q. S. Agency, Danville, Ill., has 
been organized with $5,000 capital to 
engage in a general insurance business 
at 101% East Main street. Eugene B. 
Quartier, Howard H. Swisher and M. M. 
Godart are the incorporators. Mr. Quar- 
tier for 14 years has been in business 
there as the Quartier Insurance Agency. 
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POLITICS AFFECTS INSURANCE 
tion, and C. G. Wonn of the Northern | 








Minneapolis Investigation Reveals Prom- 
inence City’s Insurance Plays in 
Political Affairs 





MINNEAPOLIS, Dec. 26.—Placing 
of city insurance among their friends in 
the business is regarded as a prerogative 
of aldermen, according to testimony at 
an investigation now being conducted 
into this practice. 

One alderman characterized insurance 
business as a “plum” for aldermen who 
want to bolster their ward fences. 

About $400,000 of city insurance with 
annual premiums of $20,000 is involved 
in the investigation. Testimony brought 
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: out thus far is that each council com-| terest probably will take care of oper- 

mittee which has charge of city property | ating costs and losses and insurance on 
insists on placing whatever insurance is | all public buildings could be carried 
carried on that property, rather than | free. He wants the law revised to per- 
having it handled by a single committee | mit this, but with a proviso that, in the 
with supervision over all city property. | event the fund falls below $2,000,000 by 
2 The récords show that eight council] reason of unexpectedly heavy losses, 

committees now have a hand in placing | the department would have the privilege 
‘ the city insurance. of charging a premium until the balance 


ane in the fund is restored. 
NUGENT APPOINTED MANAGER 


* 


Add to Your Profits from 
Fire and Casualty by Taking 
on a Splendid Life Line 


HE Largest Mixed Insurance Company in the 
World recently Established a Life Department. 


$200,000 Paid for Reinsurance 


In 1926 and 1927, Mr. Olsness pointed 
out, the department paid out approxi- 


Heads the Minneapolis Branch of the 
- Western Adjustment to Succeed 


























mately & for reinsurance whereas : A ° e 
t , gage Faryad tema wag Rion There is a Pronounced Trend in that Direction. 
Late A. M. Shellito the total losses paid by the department . : : : 
“s hol for the same period were only about Agencies are adding Life to Fire, Casualty, Surety, 
; Claude E. Nugent, associate manager | >100,000., Many of these losses occurred etc. You, too, may Enlarge your Profits without 
2 of the Minneapolis branch of the West- | t© oe on which no reinsurance Increasing Fixed Costs. 
x ern Adjustment, has gy —- — was Carried The most Satisfactory Life Contract Available 
a REE, CNN See Ne. As Phe. eee . , nee , is that of the Columbus Mutual—the Compan 
s Mr. Nugent enjoys the benefit of a Wisconsin Legislative Committee “3 * s . ape. | 
andi Ra a agen ocr nett aioe which 20 years ago Eliminated Middlemen and 
d splendid business career as a background MILWAUKEE, Dec. 26—A legislative ; . . 
ra for his insurance work. He entered the | committee representing several branches Diverted the Huge Expense of their Maintenance 
a . adjustment field at Fargo in 1916, when | of the insurance business has been ap- into Savings for Policyholders and Agents. Its 
e he became manager of the Western ate ae coqpaente with the Insurance System makes possible Low Cost Insurance, Gen- 
" Adjustment hail department, Fargo di- | Federation of Wisconsin during the com- +s 
“i ne ag In 1921 he och seme hie oper- | ‘78 a ae co ge seca “— fret ow Commissions, and VESTED Renewals. There 
e ations to the fire division and was asso- a rr ag Pca Meson ‘a ts hela are No Restrictions in Territory. Each Contract 18 
1 ciated with Colonel Whittlesey in that] every Monday in Milwaukee. a Direct Home Office Contract—no Intermediaries 
of department until 1922, when he was Those on the committee include Joseph between. The Agency that Produces gets ALL the 
y G. Grundle, Milwaukee Board and Wis- Commissions 
o 7 = consin Association of Insurance Agents; 4 " rage ‘ “ 
* William P. Doucette, Merrill Agency: Send today for this Distinctive and highly suc- 
t- a Se. Sa, See cessful Company’s Proposition. Write your Name 
Fire, mutual fire insurance; Robert . . : 
d Baers, Aetna Casualty & Surety, surety and Address on the Margin of this Advertisement 
underwriters; Hampton Leedom, Leedom, and Forward. 
Tq Miller & Noyes Co., casualty; J. C. Karel, 
lo fraternal insurance; E. A. Piepenbrink, | } 
" Wisconsin Mutual Liability, compensa- THE COLUMBUS MUTUAL LIFE 
id tion; John Keelan, Time, president of the 
" federation, health and accident. INSURANCE COMPANY 
Reinspection of Milwaukee 
MILWAUKEE, Dec. 26—A reinspection 
of Milwaukee, the first since 1920, was 
S- started here last week, under the direc- C. W. Brandon, Pres. 
of tion of H. T. Munn and William De 
es Rohan of the National Board. They just 
to completed a reinspection of Green Bay 
on and then moved to Milwaukee, where ‘ 
an they will be for some weeks. 
e- 
me a ee eee em 
St. Paul Agencies Merge [ 
ST. PAUL, Dec. 26.—The W. C. Kenney 
and A. A. Michaud agencies have con- . P 
~ solidated to form the Kenney-Michaud 
o- Agency, Inc., handling all lines of insur- 
he 
a. : Way, iii ance. Offices will be at 800 Builders Ex- 
m change. 
es CLAUDE E. NUGENT The merger will make one of the larg- 


est insurance agencies in St. Paul. Later 
en transferred to the Minneapolis branch as | it is planned to open branches in Minne- 








associate manager apolis, Duluth and Chicago and possibly 
ae " Mr. Nugent’s early career was in the | ther cities. 
er ee ug : » faery rir: Zl aiid : ‘ Stephen J. Melady, Jr., and Ray Meehan 
he grain business, after which he served as| ij) be associated with Messrs. Kenney 
~4 secretary-treasurer of the North Dakota} ang Michaud in the new firm. 
Agricultural College and government aaa 
experiment station. Prior to leaving . ° 
Fargo he served on the board of direc- Wiseenmn Bates . 
tors of various institutions, including BE ig ee gt Ay I ec. one Men reg M+ 
sate r “i? ae . ae reau hel¢ hei nnua ristmas party 
oe the North Dakota Agricultural College, Dec. 20. Several of the former employes 
‘in the First National Bank and also the| of the bureau who are now married at- 
Dakota Savings Bank, both of Fargo. tended the party with their children. - . ; ee 
Peter Risenecker, Chicago real estate Do you need in your Agency a Company capable 
as operator and owner of Shady Brook " : 3 r nae 
to WOULD EXTEND STATE FUND | farm in the town of Eagle, Waukesha of understanding yvour needs. one willing to help 
288 county, was found oul last week on . pee | ‘ 
B. Pat We a charge of arson, preferred upon com- ork ¢ , - tire sr ‘e problems? 
M. Olsness Would Allow It to Carry All| plaint Seer Fire Marshal William work out your fire insurance p1 - 
ar- yreenwald. 
ess Insurance on Every North The village of Whitefish Bay, suburb . ps . . ys ‘ " 
cy. Dakota Public Building of Milwaukee, which recently estab- Do you want in your Agency a Company that pur- 
lished a full-time fire department, is a ‘ 


ote asking for bids on a 500-gallon pumper, 
2TS ! “ke T “a _| to add to its equipment. L. C. Hilge- 
BISMARCK, N. D., Dec. 26.—A pro mann of the Leedom, Miller & Noyes 
posal that the law governing operation] Co. general agency at Milwaukee, is 
of the state fire and tornado fund be] president of the fire department. 
amended to permit the fund to carry all A ee ; 
CE of the insurance on every public build-| _. Cooperation of all male residents of 
; : he s i bly ill be ad Steele, N. D., quenched a fire which for 
ing in the state probably wi 9€ Made | 4 time threatened the entire city and 
ym- by the insurance department at the com-| which was finally controlled after it had 


sues a stable and consistent underwriting policy 
year after year? 





The East and West is such 1 Company. It is a 


valuable addition to anv Agency. 





ing legislative session. 

The reason, given in a statement by 
Commissioner S. A. Olsness, is that the 
fund will build up faster if the depart- 
ment is permitted to discontinue the 
practice of einsuring certain risks 
with private companies. Another rea- 
son given by Mr. Olsness is that dis- 
tribution of these reinsurance contracts 
amounts to a patronage which he would 
be glad to eliminate. 

The fund now has a balance of more 
than $1,000,000 and Mr. Olsness’ idea 
is to build it up to $2,000,000. When it 
has reached that point, he said, the in- 





caused $30,000 damage, part of which is 
covered by insurance. The fire is be- 
lieved to have started early in the 
morning when a coffee urn in the Gap- 
pip restaurant boiled over. The restau- 
rant was destroyed as was the Steele 
Mercantile Company’s general store and 
a drug store. 





Remember, the gas stoves will blow 
up, the hot water tank will explode, the 
cars will skid, the employes.will va- 
moose, the germs will out, the folks 
will slip, the storms will blow ’n the 
days will grow shorter this month. In- 
surance won’t stop ’em but it’ll stop a 
lot of weepin’ ’n wailin’ ’n gnashin’ at 
the molars.—Phil Braniff. . 





i ees (mR 


Owned by and under the Management of 
Security Insurance Company of New Haven 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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The Phillips Warranty 


HE PHILLIPS COMPANY of Chicago has 
been financing the installation of automatic 
sprinkler systems since 1903. 


THE PHILLIPS COMPANY is not an insur- 
ance broker and has no connection or affiliation 
with any insurance office. Local agents can 
therefore consult with us freely as our policy 
protects their insurance relations with their 
customers, 


THE PHILLIPS COMPANY can give refer- 
ences from your company or companies and 
from The National Underwriter which would 
not accept our advertising until convinced that 
our plan of operations did not in any way con- 
flict with the principles of agency practice now 
universally recognized. 


THE PHILLIPS COMPANY, upon the high 
principles here set forth, will install automatic 
sprinklers in the plants of your customers upon 
a liberal plan of deferred payment out of the 
savings in premium for the superior protection 
thus afforded. 


THOS. H. GILL, President. 














WHAT 


You Say 
Were Your 


UPPOSE, for a moment, you were in the shoes of your 
largest client—the head of a prospering manufactur- 
ing plant which owned its own buildings and ground 

—and an insurance agency (other than your own) presented 
a proposition which hardly seemed possible. 


This proposition showed how you could secure the great- 
est protection against fire known to man while immediately 
increasing your property values. It showed how you could 
carry the same amount of Fire and Windstorm Insurance 
and, in addition, Use and Occupancy and Sprinkler Leakage 
Insurance and make annual payments on a complete auto- 
matic sprinkler system for the same money you were now 
paying for Fire and Tornado Insurance only. Wouldn’t 
you be interested? You bet you would. 


And then when you accepted the proposition and called 
on yourself to learn why your Fire and Tornado policies 
were canceled—W hat W ould You Say? 


An analysis of the insurance placed on property install- 
ing automatic sprinkler systems last year shows that about 
$350,000,000 of insurance was placed with the four hun- 
dred-odd stock fire insurance companies, while it is esti- 
mated that twice that amount of insurance was placed with 


THE PHILLIPS COMPANY 
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Would 
If You 


Client? 


the forty-odd mutual companies, and in addition, the control 
of the insurance changed in a large percent of the risks 
involved. 


In other words the insurance on two-thirds of the values 
changing from the “unprotected” to the “protected” class 
goes to the mutual companies. 


These are vital facts to your business—facts that show 
there are hundreds of competitive agents and companies 
scouring the country for risks large enough to have sub- 
mitted to them an automatic sprinkler system proposition. 
Some day they will locate your choice risks and, when they 
do, you will not only lose control of the insurance line but 
lose prestige and standing. It will cost you more than the 
loss of commissions on the line. 


Beat your competitors to it. Insure your large lines 
against competition with the Phillips Plan of automatic 
sprinkler protection. Hundreds of agents and brokers all 
over the country are not only making their large lines com- 
petition proof with this plan but are actually increasing their 
insurance business from the clients who install automatic 
sprinkler systems the Phillips way. Send in the coupon now 
and let us tell you more about the Phillips plan and how it 
protects you at all times. 
































The Phillips Company 
39 South La Salle Street 
Chicago, Illinois 


Please tell me how The Phillips Plan will 
make it easy for me to make my large 
lines “competition proof” and help me 


increase my business. 


DE aia k oes nakladle dh Pee ohalle et aes tee 





39 South La Salle Street —-Chicada, Illinois 
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ACompany for Good 
Agents 


Twenty-three years of continuous prog- 
ress have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
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Capital - - - - 
Surplus - - - - 


$750,000.00 
729,436.50 





Surplus to Policyholders - - $1,479,436.50 
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NO CLAIM MADE FOR CORN | 


Insured Held Bound by Representations 
Made by Him in Proof of Loss 
Under Hail Policy 


In Williams vs. Farmers’ Mutual Hail, 
Supreme Court of Iowa, 216 N. W. 269, 
the plaintiff carried two policies of hail 
insurance on his crops. While these were 
in force, a loss occurred and the plaintiff 
filed two proofs of loss which were iden- 
tical. 

le stated that his total number of 
acres under cultivation was 230. He 
then enumerated the acres of wheat and 
Oats which were damaged, giving the 
percent of damage in each case. No 
mention of any damage to his corn crop 
was stated and the plaintiff agreed to 
accept $35 in full payment under each of 
his policies. 


Claim Fraud by Adjuster 


Upon receipt of these proofs of loss, 
the defendant accepted them and re- 
mitted the amount of their total. Plain- 
tiff thereupon refused to accept this sum 
and brought actions in which he claimed 
a total loss of $1,163. These actions were 


grounded on the contention that plain- | Stone 


tiff’s original proofs of loss were sub- 
mitted by mistake and that he was in- 
duced to sign them by the fraud of an 
adjuster; that his understanding of the 
transaction at the time he signed the 
proofs of loss was that the damage to 
his corn crop of 110 acres would be paid 
for in the future. 

On trial of the case. plaintiff failed to 
prove that there had been any fraud or 
deceit on the part of the adjuster, but 
despite this a jury gave him a verdict for 
$478.50. The defendant appealed, and the 
higher court in reviewing the record and 
reversing the judgment, said: 

“Mr. Williams (insured) could read. 
No one prevented his doing so in this 
instance. If he neglected this important 
precaution, the blame belongs to him. 
Ignorance of the written substance, 
caused by such carelessness, supplies no 
excuse. 


Express Representations Made 


“Express representation was made by 
appellee in the proof of loss that the 
total number of acres devoted to crops 
was 230, and that the part thereof dam- 
aged was 120. Deducting the latter from 
the former leaves the remainder of 110 
acres, which is the exact amount planted 
to corn. Necessarily, by well-established 
rules of interpretation, impliedly, if not 
expressly, appellee thereby told appellant 
that the ‘settlement’ included corn. 

“At the outset claim was made to ap- 
pellee’s ‘growing crops.’ Succeeding that 
was set forth the total possible area 
thereof. Reduction was then made to the 
itemized portion actually injured. Mani- 
festly, the corn field was included at the 
beginning within the title. “Total number 
of acres of corn grown,’ but was ex- 
cluded later under the heading, ‘Number 
of acres of crop damaged.’ 

“Hence, beyond a peradventure of a 
doubt the parties understood there was 
no detriment to the corn. Ambiguity 
does not exist, but rather explicitness is 
very apparent. Therefore appellee was 
bound.” 


SOME GOOD WORK IN IOWA 


ON FIRE PROTECTION LINES | 


| neral as he 


In some of the Iowa cities there is 
considerable activity along fire preven- 
tion lines. 
National Fire Protection 
conferred with members of the fire pre- 
vention committee of the Cedar Rapids 
chamber of commerce a short time ago. 
He reports that the committee has been 


| ment 


| merce. 


; ment. 








| of the 





building code and the adoption of a fire 
prevention code. 

At Des Moines, following efforts of 
Engineer Bugbee and R. E. Vernor of 
the Western Actuarial Bureau, the fire 
prevention committee of the Des Moines 
chamber of commerce has been fre. 
organized. Engineer Hopkins visited 
Des Moines and reports an active pro- 
gram under way. The new fire depart- 
drill school is a most hopeful 
improvement and plans have been made 
for a drill tower. 

At Sioux City, 
successful in 
tion committee 


Engineer Hopkins was 
organizing a fire preven- 

in the chamber of com- 
One of the important needs is a 
fire prevention bureau in the fire depart- 
Progress is being made in the 
installation of the new municipal fire 
alarm system. 


Wichita Insurors’ Meeting 


WICHITA, KAN., Dec. 
regular meeting of the 
for 1928, President Lee Webb of the 
Blandin & Webb agency called on the 
past presidents who were in attendance 
for brief remarks. Fred Reed of 
Wheeler-Kelly-Hagny Trust Company, 
the first president in 1922, spoke of the 
growth and increase in harmony among 
the members. Dwight Smith of Smith, 
& Snyder, L. B. Brown of Ander- 
son, Brown & Ginzel and William Bauerle 
of Dulaney, Johnson & Priest were called 
upon, as was H. D. Baker of Outland & 
Co., who entertains the members each 
year with a “stag” picnic at his summer 
cottage. 

Duane T. Stover of the Harris-Burns 
Agency, chairman of the entertainment 
committee, announced that the annual 
winter party of the board would be held 
Jan. 10. 

The members voted to arrange special 
programs for each regular meeting in 
1929. Each meeting will be under the 
supervision of an agency, taken alpha- 
betically. These programs are to start 
at the meeting Jan. 3, when the Ander- 
son, Brown & Ginzel agency will have 
charge of the program. 


26.—At the last 
Wichita Insurors 





New Oil Field at Wichita 


WICHITA, KAN., Dec. 26.—Town lot 
oil drilling may soon be started in 
Wichita as the result of the development 
of a new oil field just north of the 
Wichita city limits, the first oil dis- 
covered in Sedgwick county. Five wells 
have already been brought in, one of 
which is producing over 6,000 barrels 
per day and which is estimated will pro- 
duce over 10,000 barrels when fully 
opened after adequate pipe lines have 
been provided. This is the largest well 
discovered in Kansas since the El 


Dorado field was opened 10 years ago 
and prospects point to a large field, 
which will doubtless extend over the 
north section of Wichita. 
Heavy Beet Sugar Loss 
There was a heavy loss at Belmond, 
Ia., last week, the warehouse of the 


American Beet Sugar Corporation being 
burned. There were 167,000 sacks of 
granulated sugar, each with 100 pounds, 
very badly damaged. The insurance was 
$1,040,000. The loss was total. Standart 
& Main of Denver placed the insurance. 


Kansas Notes 


Williams of the Wichita office 
Western Adjustment is able to 
return to his desk after a severe attack 
“« “ta.” 


Armon 


Mrs, Isabel Spencer, mother of George 
| K. Spencer, veteran Wichita insurance 
|} agent, died last week at her home in 


Engineer Hopkins of the | 


sociation | D : 
Associatio | conducting its 


active with good results. The important | 


‘immediate needs are a revision of the! 


Pittsburgh, Pa., at the age of 96. Mr. 
Spencer was not able to attend her fu- 
was ill at the time. 

3rown of the Wichita local 
agency firm of Anderson, Brown & Gin- 
zel was initiated as a radio broadcaster 
last week when he spoke over station 
KFH at Wichita in behalf of the Wich- 
ita Tuberculosis Association which is 
annual Christmas seal 


kL. &. 


campaign. 

The new Sigma Phi Epsilon fraternity 
house at Kansas University, Lawrence, 
Kan., was destroyed by fire of undeter- 
mined origin early Dec. 22. The house, 
valued at $60,000, was still under con- 
struction but was expected to be occu- 
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pied within three weeks. Only $20,000 store, barber shop, I. O. O. F. lodge hall, | construction in Wichita, will be ready | Waughup garage adjoining suffered $1,- 
jnsurance was in force. a grocery and residence were destroyed. | for occupancy by Feb. 1 000 damage to building. 
Six store buildings and a dwelling E. J. Stewart, chief engineer of the 
were wiped out by fire Dec. 21 at Virgil, Kansas Inspection Bureau, was in Wich- Iowa Notes 
Kan., 35 miles southeast of Emporia, ita, Friday, to test the new 1,000-gallon ’ ‘ p : Some good may be found in almost 
causing a loss estimated at $30,000. Be- triple combination pumper recently de- Fire destroyed the W. C. Bivens’ feed | everything. Mark Twain said of ma- 
fire ing without fire protection, aid was se- livered, to be used in the new fire sta- | store and oil service station building | ).,+:2) chills: “An all-wise providence has 
cured from Emporia, Yates Center and ber mm Po ol ———— in A — a, roe a doutest a way by which son can indulge / 
$ Of eg poe ea ‘he eceken aan is the first fre station “ef faze resistive $5,500 insurance was carried. The C. CG. | in exercise without exertion.” { 
r of 
fire = - oT SEH SRT i 
Te- > 3 q. ' q 
E EU, NCKSTONE | 
pro- access rete ratte ay 2 te CE BR SB STREP RR EE a "Rapti | 
orks The following are recommended as among the prominent and reliable agencies with good facilities for exchange and outside business. H, 
bes COLORADO LOUISIANA OHIO (Cont.) VIRGINIA | 
om- if 
is The McINTOSH-BOWERS-WEST CO. Established 1880 
noth Standart & Main LEON IRWIN &CO., Inc. ral JAS. T. CATLIN & SON CO. 
_ General Agents for Unexcelled Insurance Facilities ae, gyre ee 
Colorado, New Mexico &W yoming Promptly Handled nsurance j 
Patterson Bidg. DENVER NEW ORLEANS, LA. 148 So. Howard St. Akron, Ohio Masonic Bldg. Danville, Va. 4 
= ILLINOIS MICHIGAN WEST VIRGINIA ] 
rors Walter P. Dolle &Co. ) 
s.. CRITCHELL, MILLER Detroit Insurance Agency “Insures Anything Insurable™ DeVan & Company ; 
of WHITNEY & BARBOUR J.Gnau, Pres. Dixie Terminal Bldg. INSURANCE 
any, , L. Newman, Vice-Pres. 201-202-203-204 Union Bldg. 
Established 1868 W. Carter Vice Pres. CINCINNATI Charl K Ww 
- ‘Idi Louis J. t, Sec, -Treas. Submit Your Propositions to Us arleston-Kanawha, W. Va. 
ong Insurance Exchange Building Howarth W. Gnau Experienced and Expert Attention to 
1 CHICAGO Insurance Ex. Bldg. Detroit, Mich. Brokered Lines. All Leading Comp 
erle Established 1899 
FOUNDED 1876 
a& MURPHY & O’BRIEN FRANK J. MACKLIN Patterson, Bell & Crane Co 
pach ; ° 
an Eliel and Loeb Company || surance UNDERWRITERS a aa b aatoransll INSURANCE and BONDS 
} Insurance Exchange - ene g- CHARLESTON, WEST VIRGINIA } 
arn ¥4 Tenth Floor, Donovan Building COLUMBUS, O. R exing Services ond " 
nual Chicago DETROIT, MICH. ay te : 
held j 
vf 
cial Established 1875 THE C. F. MEDARIS CO. J. F. Paull & Company 
‘ . Loans - Insurance L AGENTS 
= FRED S. JAMES & CO. Grinnell-Row Company (aN nts Rooms 508-9-10 Board of Trade Bidg. 
tart “43° 
~ ch e Buildin GENERAL INSURANCE Wheeling, W. Va. 
aoe paengaces Eacmang s 610 Gardner Bldg. Toledo, Ohio Ohio, Pennsylvania and West Ve. 
Chicago Grand Rapids, Michigan Business Solicited / 
Established 1877 a 
J pong MISSOURI posse : LEE C. PAULL 
io S. E. MOISAN «+, nc. Chas L. Crane Agency Co. e Davis-Woodman Co. INSURANCE 
nent Largest Agency in Kankakee Co. Underwriters in All Branches INSURANCE ioe Wheeling, W. Va. ; 
dis- Thoroughly Trained Engineers Comer Phelps and Boardman Streets Tk POW Enns 7 
rells 164 No. Schuyler Ave. Representing the Largest Cieediuemene Youngstown, Ohio W. Va. Brokerage Solicited \f 
S. Kankakee, III. Eleventh Floor Pierce Bldg. . 
pro ee ete 2 Ah OKLAHOMA WISCONSIN 
ully i} 
2 | 
ave 5 B B THE T. E. BRANIFF Chris Schroeder&SonCo “ 
El THE STATE SAVINGS AND awton-byrne-bruner COMPANY 86 Michigan St. MILWAUKEE | 
= TRUST COMPANY INSURANCE , aeaiams Engineering Service—All Lines | 
Wi peices stastne be, encenagetie, laa. Saint Louis ee Teo epee Somgesuew ete | 
Complete facilities for handling all lines of Oklahoma City, Oklahoma ~s a " 
insurance anywhere in the State of Indiana. | 
side NEW JERSEY : 
the KANSAS American Agency Company 
ring Boynton Brothers & Co. _ GENERAL AGENTS Carpenter & Rowland 
Ernest H. Boynton, President F d Cas l Co | 
nds, Fred J. Cox, Vice President & Treas. ire an uaity Company 
we Roy C. Evarts, Secretary Atlas Life Buildin asians RACINE, WIS. 
woh MEADE INSURANCE AGENCY Insurance, Mortgages and Real Estate S 
nce 87 Smith Street TULSA, OKLA. ' 
TOPEKA, KANSAS PERTH AMBOY, NEW JERSEY i 
» to 
a Order the Ri i 
ce ||| WHEELER KELLY AND || CENTRAL FIRE AGENCY, INC. Se See wpptescngs 
ee HAGNY COMPANY _.. (Underwriting Agency) smapanise, Setting every forms of POLICY LABELS 
“Mr. Risks aceepted throughout the United INSURANCE ; 
fu- Wheeler Kelly & Hagny Bldg. Seance, Canada, Cabs.cad Pane Rice General Agents New York Indemity Co. os “ ; 
enim Nashville, Tenn. Labels that are rich in color—fine in 
gcal Wichita, Kansas 92 William Street, New York City execution—labels that sell—labels that / 
“a stick—are the kind that deserve a 
— KENTUCKY OHIO TEXAS place on your issued policies. 
| is ESTABLISHED 1870 . 
"a Chapman Insurance | | the Bruner-Goodhue-Cooke- RICE & BELK a Gon gt om et he eee : 
ai . nderwriter, Chicago, at a price that 
nity Agency Cranz Agency Co. INSURANCE will surprse you. Write for samples j 
ter GENERAL AGENTS General Insurance Established 1886 and prices. 
use, U. 3. Coustey Co. and agents - AKRON, OHIO HOUSTON, TEXAS 
1310 STARS BLDG. LOUISVILLE, KY. Representing Leading Companies Only 
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HOTELS 

















A Personal Invitation 


E are 

proud 
that the 
Hotel Hol- 
lenden is 
known 
among the 
fraternity 
as “Insur- 
ance Men’s Headquarters 
in Cleveland.” We appre- 
ciate your business fel- 
lows and we want all of 
you to be boosters for us. 
If we can do anything to 
make your stay with us 
more pleasant, just tell us 
what. We'll do it, if its 
possible. 





Sincerely, 
Theo. De Witt. 


In Clevelanad- izsThe 
IHOLLENDEN 


THEO. DE WITT, Manager 
Superior Avenue at East Sixth St. 

















BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 


Brevoort Hotel upholds 
worthily the best traditions of 
American hotels famed for hos 
pitality. 

















W hen in Lincoln 


Hotel Cornhusker 


300 Rooms 


Without Bath, $1.50 and $2 per Day. 
With Bath, 
$2.50, $3, $3.50 and $4 per Day. 

















Hotel Russell-Lamson 
Waterloo, lowa 


300 Rooms Fireproof 
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TO LAUNCH FINANCE COMPANY | BRANIFF HAS UNION OFFICE 


Will Buy Notes from Agents Who Sub- 


scribe for Stock—Heiman 
Backs Enterprise 


OKLAHOMA CITY, Dec. 
bert Heiman of the Al Heiman Com- | 
pany, with Leon Hirsch, 


26.—Her- | 


attorney, and | 


several local capitalists, has announced | 


the prospective launching of the Under- 
writers Finance Company, to provide 
for handling premiums on insurance 
policies on the time payment plan. 

The idea is to interest a number of 
selected agents to subscribe for $500 of 
stock, with $100 paid for. The company 
will offer to buy from these agents all 
paper they are carrying personally on 
policies, at a 10 percent discount, giv- 


Announces Lineup of Companies Since 
Prudential Decided to Enter the 
Senior Organization 


The Thomas E. Braniff Company of 
Oklahoma City, which has disposed of 
its general agency representing Western 
Insurance Bureau companies to Phil 
Braniff, now represents only Western 


| Union ‘companies in its general agency. 


The Prudential Fire of Oklahoma City, 


| of which Thomas E. Braniff is president, 
| recently cast its lot with the Western 


ing the agent money to pay the com- | 


pany and his commission immediately, 
at a small sacrifice, which Mr. Heiman 
states is far less than the inconvenience 
of carrying the payments personally. 
Agent Must Guarantee Collection 


however, 
the 


The agent must, 
the collection of 


guarantee 
premiums in 


monthly payments, or promise to cancel | 


the policy of an insured when he fails | 


to meet his monthly obligations. 

The finance company plans to collect 
by draft from each insured, monthly, 
and the first time a draft is dishonored. 
to refer it back to the agent for imme- 
diate cancellation of the policy, unless he 
can induce his client to meet the bill. 

Mr. Heiman has tried the proposition 
out individually and has found it most 
profitable. 


Blue Goose to Celebrate 


Christmas will be celebrated by the 
Oklahoma Blue Goose with a dinner 
dance Dec. 29. A special entertainment 
is being prepared for the occasion. 

Special guests at the last meeting of 
the Oklahoma pond were W. A. Chapman 
of Chicago, western manager for the 
Fireman’s Fund, and W. H. Lininger of 
Chicago, associate western manager of 
the Springfield fleet. Both guests spoke 
a few words of greeting to the Okla- 
homa field men. 


| Braniff Company. 


Union inasmuch as the Oklahoma su- 
preme court decided that the separation 
law in that state was unconstitutional. 
Phil Braniff takes the local agency in 
Oklahoma City and also the general 
agency. The Thomas E. Braniff Com- 
pany retains the general agency of the 
casualty companies. Thomas E. Braniff 
Company in addition to the Prudential 
Fire will represent as general agents the 
New Brunswick Fire, Halifax Fire, 
Equitable Fire & Marine and Employers 
Fire. Other Western Union companies 
will be added from time to time as the 
demands incréase. 

Dan Murchison, formerly of the Auto- 
mobile, has assumed charge of the un- 
derwriting department of the 


Issue New Texas Schedules 
AUSTIN, TEX., Dec. 26—New specific 
schedules, effective Dec. 20, were mailed 
this week by the Texas fire insurance 
department to the following towns, no 
change being made in existing key rates: 
Center Point, Centerville, Comfort, John- 
son City, Marquez, Pecan Gap, Princeton, 

Rockdale, Rexton and Sipe Springs. 


Standardize Hose Couplings 


AUSTIN, TEX., Dec. 26.—Nine addi- 
tional Texas towns complying with the 
law requiring installation of standard 
hose threads in fire departments were 
announced this week by the Texas fire 
insurance department as follows: Bangs, 
Celina, Eagle Pass, Farmersville, Frisco, 
McKinney, Van Alstayne, Wichita Falls 
and Wrylie. 

The department has been advised that 
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Great American 
Insurance Company | 


i NewYork 


INCORPORATED - 


STATEMENT JANUARY 1. 1928 


$12,.500,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


NET SURPLUS 


21.060,119.35 | 
56.982.974.56 


SUKriUS FOR THE PROTECTION OF POLICY HOLDERS 


$33,560,119.35 


LOSSES PAID POLICY HOLDERS 


$194,691,909.09 


WESTERN DEPARTMENT 
310 South Michigan Avenue, CHICAGO, ILL. 
Cc. R. STREET, Vice-President 


1872 


5.2 1 

















San Antonio, Sherman, University Park 
and Highland Park will soon procee@ 
with the work of standardization, and 
that El Paso, Stamford and Terrell, 
where a complete change of connections 
is necessary, have taken active steps 
towards making the necessary changes, 





Merkel May Get Rate Reduction 


Because Merkel, Tex., had for the last 
three years suffered the maximum fire 
record penalty with a high key rate, the 
city made extensive improvements in the 
waterworks system and increased the 
efficiency of the fire department, with 
the result that a recent inspection by 
the state insurance department is the 
basis for a promised reduction in key 
rate of 7 cents and the removal of the 
fire record penalty at the beginning of 
the new year. Since the city has more 
than $2,000,000 of fire premiums, the 
saving will be sizeable. 


J. E. Yanch Dead 


Julius E. Yanch, 41, died at his home 
in Houston, Tex., last week. Mr. Yanch 
was connected with the Rice & Belk 
agency at the time of his death. He had 
been prominent in the insurance field 
for a number of years and was formerly 
quite active in the Texas Association of 
Insurance Agents. 


Mr. Yanch, a number of years ago, 
opened an insurance office in his own 
name. Later he became associated with 


a business partner under the firm name 
of Yanch & Killson. For the past four 
years he has been associated with Rice 
& Belk. 


Oklahoma Notes 


W. A. Chapman of Chicago, western 
manager of the Fireman’s Fund, spent 
last week in Oklahoma. 


The 
a Christmas 


Oklahoma City local board gave 
luncheon Saturday noon. 


Arthur Head, president, conducted the 
meeting. 

H. J. Clark, chief engineer of the 
Oklahoma Inspection Bureau, is quite 


ill as the result of an attack of influ- 
enza. He has been confined to his home 
for several weeks. 

Mrs. Julius Miller, wife of one of the 
most widely known members of the in- 
surance fraternity of Oklahoma, died at 
her home in Muskogee, Okla., Saturday. 
Mr. Miller was formerly field man for 
the Great American and is now an inde- 
pendent adjuster. 

Herbert K. Lininger of Oklahoma City, 
state agent for the Springfield Fire & 


Marine, left Saturday for Chicago to 
spend a couple of weeks with his par- 
ents, Mr. ninger. 


and Mrs. W. H. Li 


To Have Reinsurance Company 


It is understood that Walter W. Tait 
of Detroit, who has organized three or 
four insurance companies and is com- 
pleting the organization of the Michigan 
Life, will take up the promotion of a 
fire reinsurance company early in the 
year. 





Caledonian 
Insurance Co. 


of Scotland 


The Oldest Scottish 


Insurance Office 


555 Asylum Street 
Hartford, Conn. 


Address all Mail to Lock Drawer Neo. 2058 


ROBERT R. CLARK 
Manager 


WILLIAM L. BROWN 
Asst. Manager 














> © 


Pe ae eee ee ne oe | 


oma. 26 4 Awe _ G. 


ah a in tt te 2d. tiie 








December 27, 1928 


THE NATIONAL UNDERWRITER 














IN THE SOUTHERN STATES 








ADJOURN VIRGINIA HEARING 


Fire Rate Inquiry To Be Resumed Jan. 
29—Testimony so far Largely 
Battle of Figures 





RICHMOND, VA., Dec. 26.—The 
companies had practically completed the 
presentation of their evidence in the Vir- 
ginia fire rate inquiry when the hearing 
before the state corporation commission 
was adjourned last Friday until Jan. 29. 
Before the hearing is resumed, Braden 
Vandeventer, Norfolk attorney, repre- 
senting the state in the case, will under- 
take to make a study of the transcript 
of the record embodying the evidence 
that has already been given. It is antici- 
pated that he will cross-examine several 
of the companies’ witnesses when the 
probe gets under way again. 

Testifying last week, George L. Dos- 
cher, certified public accountant, associ- 
ated with the firm of Joseph Froggart 
& Co. of New York, explained the fig- 
ures in the schedules filed by the com- 
panies and what they meant. Harold 
M. Hess, actuary of the National Board, 
recalled to the stand, gave concrete ex- 
amples of the coinsurance and three- 
fourths value clauses, telling how they 





, than 500 feet from fire hydrants. 


were applied and worked from actual | 


experience. 

Oliver J. Sands, Richmond banker, 
was questioned as to what was the 
proper charge for handling securities of 
the companies. He regarded one-eighth 
of 1 percent as a reasonable charge. 
Thus far, the hearing has been largely 
a battle of figures, with the companies 
seeking to establish the fairness and 
reasonableness of their rate-making 
method and their policies in regard to 
handling investment business. 





Rockefeller Offers Fire Equipment 


RICHMOND, VA., Dec. 26.—John D. 
Rockefeller, Jr., who is financing the 
restoration of the historic city of Wil- 
liamsburg, Va., to its colonial state, has 
offered to provide the city with a $30,000 
fire house and to purchase adequate 
equipment for it provided the city will 


agree to pay the running expenses of the 
fire department and to hire two perma- | 
present | 


nent firemen to augment the 
volunteer force. The offer was made 
through Robert Lecky, Jr., well known 
Richmond local agent, who is handling 
most of the insurance on buildings in- 
cluded in the restoration plan. Property 
values involved in the plan are said to 
amount to several million dollars. Wil- 
liamsburg was the capital of Virginia in 
colonial days and is the seat of the Col- 
lege of William and Mary, the second 
oldest institution of learning in the 
United States. 





Quit Agencies Public Fire Enters 


RICHMOND, VA., Des. 26.—Besides the 
American Eagle, which recently with- 
drew from the L. C. Hollis agency at 
Winchester, Va., after the Public Fire 
entered the agency, two other companies 
have also withdrawn. These are the 
California and the Caledonian. It de- 
velops that the Commercial Union and 
the Mechanics & Traders, which with- 
drew from the S. J. Harwood & Son 
agency in Newport News a week or two 
ago, also got out of this agency follow- 
ing the entrance of the Public Fire, 
which pays excess commissions on pre- 
ferred business. The Merchants & 
Traders is a running mate of the Na- 
tional of Hartford, which recently with- 
drew from the Thomson-Etheridge & 
Co. agency in Norfolk when the Public 
Fire planted with it. 


No Breach of Safe Clause 


Charging that failure to safeguard 
cash sales slips was not a breach of the 
iron safe clause, which is contained in 
all fire insurance contracts, the United 
States court of appeals of the fifth dis- 
trict, sitting at New Orleans, has denied 
a hearing in the case of Jake Schneider 
vs. Massachusetts Fire & Marine. 

The company refused a claim for in- 
surance on the grounds that Schneider, 
who operated a store at Fairfax, S. C., 


| 
| 
| 


; have had an exceptionally good year and 


| company, he says, will not be disclosed 





had failed to guard his sales slips, and 
the store owner sued for $10,000, the 
amount of the policy. Trial in the fed- 
eral court resulted in a verdict for the 
plaintiff of $9,948. 


Veteran Augusta Agent Dies 


AUGUSTA, GA., Dec. 26—John J. Co- 
hen, Sr., pioneer local agent of this city, 
died here Thursday night from heart 
failure. Mr. Cohen was the founder of 
the firm of John S. Cohen & Co. Re- 
cently the North British & Mercantile 
presented this firm with a token of ap- 
preciation for representing it so faith- 
fully for the past 25 years. His son, 
John J. Cohen, Jr., will continue the 
business. 


Lower Rates for Thomasville, Ga. 


Insurance rates in Thomasville, Ga., 
are to be reduced 5 percent on mercan- 
tile risks and dwellings located more 





These reductions have been ordered by 
the Georgia Rating & Inspection Bureau, 
following an inspection of the improve- 
ments and additions to the fire protec- 
tion equipment of the city. The bureau 
has had several men in Thomasville re- 
rating the city. 

Rates on dwellings and other build- 
ings within 500 feet of fire hydrants will 
remain the same as heretofore. 


Bronx and Sylvania in Mississippi 


Application for entry into Mississippi 
has been made by the Bronx Fire of 
New York and the Sylvania of Philadel- 
phia, both members of the Corroon & 
Reynolds group. When the desired li- 
censes are received the companies will 
be represented by Shelby S. Steel of 
Greenwood as state agent. 


Good Year in Virginia 
RICHMOND, VA., Dec. 26.—Most of the 
fire companies operating in Virginia 


they are expecting their loss ratio to be 
lower than it has been for several years. 
Some of the companies have not been so 
fortunate, being hit rather hard by fires 
in certain sections of the state. Pre- 
mium collections, on the whole, are re- 
ported to have been very satisfactory. 





Leaves Rating Bureau for Field 


RICHMOND, VA., Dec. 26.—George G. 
Jefferson has resigned as special agent 
for the Virginia Insurance Rating Bureau 
to become special agent for a fire com- 
pany in Virginia. The name of the 


until the first of the year when he enters 
upon his new duties. He has been trav- 
eling out of Richmond for the rating 
bureau since last October. Previously 
he was chief clerk in the bureau. He has 
been with the rating organization for 
the last seven years. 





Virginia Notes 


The Travelers Fire has withdrawn 
from the W. Taylor Johnson agency in 
Norfolk, Va., and planted with George 
W. Dey & Son. 

G. lL. Gallion, member of the Victoria 
Insurance Agency of Victoria, Va., is 
just out of a hospital after being laid 
up for several weeks with injuries sus- 
tained in an automobile accident. 

E. L. Robey, local agent of Herndon, 
Va., who has been ill for the past few 
weeks, is now convalescent. He was 
under treatment in a Washington hos- 
pital. 

The Bronx Fire of New York, one of 
the Corroon & Reynolds group, has been 
admitted to Virginia. It will have prin- 
cipal office at Suffolk in charge of F. W. 
and H. A, Jones. 

E. B. Travis, who supervises Virginia 
for the North Carolina Home, had a close 
call the other day when his car turned 
over as he rounded a curve on a high- 
way in Lunenburg county. Fortunately, 
he escaped injury. 

William R. Howard, member of Bald- 
win Brothers agency in Norfolk, Va., is 
leaving that firm Jan. 1 to open an 
agency of his own there. He was Vir- 
ginia special agent for the North British 
before becoming associated with Bald- 
win Brothers. 

David M. Lea, well known Washing- 
ton, Va., local agent, was severely hurt 
last week when he was struck and 
knocked down on the street in that city 
while on his way to take a train .for 
Richmond to attend the funeral of his 
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Stability 


Quietly lending force to the agent’s 
solicitation is the assured’s knowledge 
of the company’s strength—the years 
of sound business administration that 


have characterized its growth. 


Constantly working in behalf of the 
P. F. & M. agent is his company’s 


reputation. 


PHILADELPHIA 
FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch Street, Philadelphia 
CHICAGO: 209 West Jackson Boulevard 
SAN FRANCISCO: 200 Bush Street 
ATLANTA: 8th Floor, Hurt Bidg. 








Re-Insurance Corporation of America 


Treaty and Facultative Fire Reinsurance 


Capital and Surplus, Jan. Ist, 1928, $1,324,348.38 


84 WILLIAM ST. 


Horace R. Wemple, President 


NEW YORK, N. Y. 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


WHEELING, WEST VIRGINIA 


Surplus to Policyholders $418,320.46 


Capital $200,000.00 


0. E. STRAUCH, Secy. WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 
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National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manufac- 
turing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
Minnescta lowa Tennessee 
Ohio Nebraska Oklahoma 
Missouri 
Managed by 
J. G. Hubbell H. B. Chrissinger 


176 West Adams St., Chicago, Ill. 
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There never is a time of 
year that brings such all 
around good cheer as 
Christmas with its joy 
and mirth. It brings Good 
Will and Peace to earth. 
And then comes New 
Year—brings to man a 
time most opportune to 
plan the things he'll do 
the coming year. Now 
January first is near. And 
that means you will have 
a chance to help man with 
life’s song and dance—to 
aid man to forestall the 
grief that comes through 
loss—to bring relief when 
these are caused by fire or 
wind or such misfortune. 
Help rescind financial 
loss and worriment, and 
in their place to bring 
content. That is your op- 
portunity. The safeguard 
is a policy against the loss 
that fire may bring—or 
windstorm — or some 
other thing that is insur- 
able. And so, it’s yours to 
make your prospects 
know the whys and 
wherefores to insure. 
New Brunswick agents 
can procure suggestions 
that will help them sell. 
Write in today. And 
when you tell the merits 
of your policy, one selling 
point’s this Company. 


e 


New Brunswick 
FIRE INSURANCE COMPANY 








uncle, James Caskie. 


l Mr. Caskie was 
chairman of the 


board of the Mutual 
Assurance Society of Virginia and a 
brother-in-law of the late Col. William 
H. Palmer, former president of the Vir- 
ginia Fire & Marine. 


Georgia Notes 


The Sherman Realty Company, Au- 
gusta, Ga., a newly formed real estate 
and insurance firm, has moved its offices 
from the Marion building to the ground 
floor of the Masonic building. 

C. I. Mell, Jr., of Augusta, Ga., who 
has been associated with his father un- 
der the firm name of C. I. Mell & Son, 
with offices in the Herald building, has 
moved to Atlanta to join the adjustment 
firm of B. K. Clapp & Co. 





Kentucky Notes 


The office of the A. F. Scruggs Insur- 
ance Agency at Berea, Ky., was de- 
stroyed by fire last week. Mr. Scruggs 
had his valuable papers in a fireproof 
safe, but lost his books. He was the 


only occupant of the building who had 
| his entire loss covered by insurance. 
Fire last week destroyed the barn and 
22 fine thoroughbred horses belonging 
to Polk Laffoon of Covington, Ky., a 
member of the state racing commission. 
The loss is estimated at $125,000. 
Judge J. L. Manring, well-known local 
agent of Middlesboro, Ky., was given a 
Surprise party last week on his 56th 
birthday. Many of the leading business 
men in eastern Kentucky were in at- 
tendance. 
Articles of 
filed by the 
Company of 
$30,000, 


incorporation 
Tippett, 
Louisville, 
to conduct a 


been 

& Perry 
capital of 
insurance 


have 

Walker 
with 

general 


business. The incorporators are W. . 
Perry, Alex W. Tippett and R. K. Wal- 
ker. } 

The Gibsland, La., unit of the Louisi- 


|} ana Light & Power Company was prac- 
tically destroyed by fire Friday, as a 
|result of an explosion that occurred dur- 
ing the process of warming up an oil 
| engine Less is too heavy to be yet esti- 
| mated. 
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INCREASE GRAIN FIRE RATES 


Cooperate in 


All Interests Studying 
Farm Problem—Complete Detail 
Not Yet Available 
SAN FRANCISCO, Dec. 26.—Fire 


insurance rates on growing grain will be 
substantially increased shortly after the 
New Year by the Pacific Board. The com- 
plete data which will affect these new 
rates is not yet available but it is now a 
foregone conclusion that the new rates 
will be considerably higher than here- 
toforé. The loss ratio has been esti- 
mated to be a consistent 75 percent in 
California and for months the board 
has been studying the problem. 


Intensive Study of Problem 


The situation as to the future is 
somewhat modified by the action of 
Governor C. C. Young last summer in 


organizing a committee to study the 
problem and determine some 
The college of agriculture of the Uni- 
versity of California led the movement 
to reduce the loss, acting solely from 
an economic standpoint. Later the Pa- 
cific Board was called into the matter 
and has been represented by Loren S. 
Bush and Joseph I. Thomas. Mr. Bush 
has played an important part on the 
sub-committee for the organization of 
rural fire districts and Mr. Thomas has 
been interested in the committee on 
equipment. 
Represent All Interests 


[he various sub-committees 
sent the farmer interest, the university 
authorities and the forestry department 
of the state with the department of 
highways are cooperating. 

A meeting of all interested, commit- 
teemen and others, was held in Davis, 
Cal.. Dec. 21, and presided over by 
Professor H. B. Walker of the univer- 
sity. At this meeting G. Lansing Hurd, 
secretary of the so-called governor’s 
committee, announced that plans for 
legislative action was contemplated in 
order to place the supervision of rural 
fire departments under the direction of 
the department of forestry. This was 
approved by Jay W. Stevens, chief of 
the fire prevention bureau of the Na- 
tional Board and California state fire 
marshal. 


Announce Conference Plans 


Mr. Thomas then announced that the 
plans of the conference had been sub- 
mitted to the executive committee of the 
board and that when the new rates are 
promulgated and made effective Class 1 
fire districts will be granted a 20 per- 
cent credit in the rates; Class 2 will 
receive 15 percent credit and Class 3, 
10 percent. In addition, a further reduc- 
tion of 5 percent will be made for an 
assured who by warranty agrees to 
plow and keep clear of dry grass and 
weeds a continuous strip 10 feet wide 
on all sides of the field insured. 


remedy. - 


repre- | 


| DISCUSS DETRICK SUCCESSOR 





E. F. Mitchell Prominently Mentioned 
as Possibility for Insurance 
Commissioner 


As the time for the opening of the 
new legislature approaches there is much 
discussion in California over the next 
insurance commissioner to succeed 
Charles R. Detrick, whose term expires 
next March. It is generally accepted 
that Mr. Detrick will not be reappointed, 
owing to political differences during re- 
cent campaigns, although he has co- 
operated with the present governor since 
the latter took office. There is consider- 
able talk that E. Forest Mitchell, for- 
merly connected with the insurance 
department when Al McCabe was com- 
missioner, will get the post. Mr. 
Mitchell’s name was mentioned in the 

| early part of 1927 when gossip had it 
that Governor Young would encourage 
Mr. Detrick to resign. Mr. Mitchell is 
now secretary of the state highway 
commission. He has been in politics 
tor many years, having been a supporter 
of Senator Hiram W. Johnson when 
the latter was governor. He was also 
prohibition director in California for a 
brief time. 

In recent weeks insurance men have 
been active in urging the reappointment 
of Mr. Detrick on his record for achieve- 
| ments during his tenure of office 





New Fire Prevention Ordinance 


SEATTLE, WASH., Dec. 26.—After 
| many months of work on the part of Fire 
Marshal Robert Laing and other officials 
and engineers, Seattle’s new fire preven- 
tion ordinance is approaching comple- 
tion. 

An important part of the proposed 
ordinance is the agreement by harbor 
officials to .the extension of the line of 
| jurisdiction by the fire marshal over ex- 
plosives and other inflammable material 
from the water line out to the end of 
piers. Vessels and barges in the harbor, 
however, are not included. 


construction of oil terminal plants and 
their more thorough protection. In the 
new ordinance the fire marshal here- 
after shall be responsible for all oil 
storage facilities, gasoline pumps, struc- 
tures and equipment used for auto 
lacquering and painting. 





Discuss Metropolitan District 


SAN FRANCISCO, Dec. 26—In an effort 
to bring about a better understanding 
as regards the new metropolitan dis- 
trict created by the Pacific Board, which 
includes several counties about San 
Francisco, representatives of the board 
will meet with the local agents of the 
territory affected Dec. 28. The agents 
of Oakland, Alameda, Berkeley and 
Richmond have registered vigorous pro- 
test against the move, claiming it is 
discriminating in favor of San Fran- 
cisco brokers, legalizing violations of 
board rules by a number of its member 
companies and depriving the agents of 
| other protective features which are nec- 





One section of the ordinance covers | 





essary for their success. One agent 
claimed that it meant that he would 
have 800 more competitors in his terri- 
tory and that he is being compelled to 
surrender a portion of the commission. 
The agents also contend that they are of 
less expense to the company than the 
San Francisco brokers, in that they 
maintain their own quarters, write their 
own policies and serve the _ clients, 
whereas in San Francisco the companies’ 
city departments do all of these things 
for the broker, who, however, receives 
the same rate of commission as the 
agent and under the new rule would 
receive added favors as against the 
agent. 


Seattle Agencies Merged 


SEATTLE, Dec. 26.—Consolidation of 
the insurance departments of the David 
P. Eastman Agency and the Barron- 
Thomson Company under a_ separate 
corporation to be known as the Barron- 
Eastman Agency, is announced by Ralph 
W. Barron, formerly manager of the 
casualty department of Carter, McDonald 
& Co., and David P. Eastman, president 
of David P. Eastman Company. 

Mr. Barron will be president of the 
new organization and Mr. Eastman vice- 
president and treasurer. Business of 
the new corporation will be conducted 
in the offices of the David P. Eastman 
Agency, 1024 Third avenue, Seattle. 





May Abandon Firemen’s Tax 


SAN FRANCISCO, Dec. 26—It is ex- 
pected in insurance and political circles 
about San Francisco that the plans of 
the rank and file of the California fire 
departments to place an additional 2 
percent tax on fire insurance premiums 
to raise funds for state pensions, will 
be abandoned in the near future. The offi- 
cials of the California State Firemen’s 
Association are now conducting a mail 
vote of the members as to the course 
to pursue and from all reports at pres- 
ent the members are so at variance in 
their opinions as to the wisdom of car- 
rying the campaign further after being 
defeated three times, that few will vote 
in its favor. 


Launch “Ad” Campaign in Helena 


HELENA, MONT., Dec. 26—Starting 
the week of Jan. 7 the Pacific Board 


will launch a public relations campaign 
with advertisements in the leading pa- 
pers here for a period of eight weeks. 
These advertisements will be prepared 
by P. F. Garnett, director of public re- 
lations of the Pacific Board. Helena 
needs more adequate protection than is 
now afforded by the fire department and 
water supply. The rapid growth of the 
city for the past four years has left the 
fire fighting facilities outstripped. It is 
expected that the campaign will go a 
long way toward allaying antagonism 
toward increased insurance rates, should 
there be any. An entire block of the 
city was recently wiped out by a dis- 
astrous fire. 


Fire Officers’ Christmas Parties 


SAN FRANCISCO, Dec, 26—Many of 
the offices in San Francisco celebrated 
last Monday with Christmas parties and 
trees. The male glee club of the Fire- 
man’s Fund, robed in red, assisted the 
officers and a committee of the employes’ 
association of the company in holding 
open house during the morning hours of 
that day. Caroling through the entire 
office building, the singing of the club 
was much enjoyed by the hundreds of 
friends who dropped in to pay their re- 
spects. 

When employes of the Fire Assoclia- 
tion gathered about a Christmas tree in 
that office, they were advised by Mana- 
ger Frank M. Avery that as a Christmas 
present each would receive an extra 
month’s salary. 


Report on Salt Lake City 


Recommending the establishment of a 
fire prevention bureau and the adoption 
of ordinances requiring sprinklers in 
basements of buildings where combusti- 
bles are stored, fire resistive roofing on 
all new buildings and roofs damaged 
more than 25 percent by fire, safe con- 
struction of chimneys and the elimina- 
tion of the grass fire hazard, the Na- 
tional Board has just issued a review of 
its report recently completed following 
a survey made of Salt Lake City. 

The board’s engineers found a serious 
condition existing in the city from the 
shingle and grass hazards, the former 
being the cause of 28 percent of the 
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fires for the year ending Sept. 30, 1928. 
Losses from this cause amounted to $38,- 
919 and in 42 instances these fires in- 
volved groups of two to six buildings, 
illustrating the rapidity with which fires 
of this type spread. 

Discussing grass fires the report 
points out that in July of this year of 
320 alarms 230 were caused by grass 








fires. To offset this dangerous condi- 
tion the engineers recommended an 
ordinance compelling owners of vacant 
property to clear it of weeds and grass 
before they become combustible. 





Expect Heuer to Head Brokers 
SAN FRANCISCO, Dec. 26—It seems 
to be generally conceded “on the street” 


that when the election of the Insurance | pected that before Jan. 9 this difficulty 


Brokers Exchange is held Jan. 9, after | 


having been recessed from Dec. 12, G. A. 
R. Heuer will be elected. While Mr. 
Heuer was the candidate for election on 
the regular ticket, it was found that he 
was not eligible for election at that 
time, as he held only a temporary mem- 
bership in the organization. It is ex- 


will be taken care of and that Mr. 
Heuer will be the next president. 





Review Northwest Hail Experience 


Special agents of companies which are 
members of Northwest Hail Conference 
held their annual meeting in Spokane. 
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ILLINOIS (Cont.) 





Charles F. Wilson Charles W. Krueger 
Wilson-Krueger Adjustment Co. 


Adjusters of Insurance Losses 
; All Modern Coverage 


84 Gas & Electric Bldg., Denver, Colorado 





710 First Natl. Bk. Bidg., Albuquerque, N. M. 


FIRE AUTOMOBILE 


J.L. FOSTER 
INSURANCE ADJUSTERS 


314-1st National Bank Building 
SPRINGFIELD 








DISTRICT OF COLUMBIA 





NICHOLS COMPANY 


hime * ADJUSTMENTS 
soe ome a ag 
. C.—Md.— > Ve 
Suite 625-26-27- ry Bond Building 


WASHINGTON, D. C. 
Practical, Prompt, & Courteous Service 





Central San Bureau 


oom 47 
— . “Bank Building 
Quincy, Ill. 


Adjustments and Inspections for 


Illinois, Iowa & Missouri 











Services in Southern Alabama 
and West Florida 


Box 1408 Pensacola, Fla. 


INDIANA 
FLORIDA V. M. ARMSTRONG 
Complete A bile Adj , Fire, 
F. L. MILLER Thelt, Liability, Property Damage and 
Oilision 
Prompt and Efficient Adjustment 31 W. Eleventh St., Indianapolis, Ind. 


Phone RIley 2596 


MINNESOTA (Cont.) 





MAIN BAKER & WRIGHT, INC. 
General Adjusters 


Minneapolis—F argo—Duluth 


PENNSYLVANIA 











McAndrews Adjusting 
Agency 
Thomas A. McAndrews, Owner 


719 Coal Exchange Building 
WILKESBARRE, PA. 








MISSOURI 





insurance companies. i 





MoKanOkla Adjustment 
Company 
Adjusters for Companies Only 
605 Temple Bidg., Wichita, Kansas 
615 Midland Bldg., Kansas City, Missouri 


517 Insurance Bide., Oklahoma City, Okla. 
640 Kennedy Bldg., Tulsa, Oklahoma 








TEXAS 








Bates Adjustment Company 
“We have served the companies for 
more than twenty-six years” 
Offices: San Antonio, Texas; Oklahoma 
City, Oklahoma; Tulsa, Oklahoma; Dallas, 


Texas; Abilene, Texas; Amarillo, Texas; 
Tyler, Texas; and Wichita Falls, Texas 


























A. H. SMITH 


Insurance Adjuster 

FIRE — AUTOMOBILE — Geawnary 
Tea Years at Same Loca’ 
(Personal Service) 

Offices: Tampa—Orlando—West Paim Beach 


Headquarters 
1001,3 & 5 yo National. Bank Buliding 
Tampa, Florida 





ILLINOIS 





JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 





Insurance Exchange Bldg. CHICAGO 








THOMAS T. NORTH 
ADJUSTMENT COMPANY 


Automobile and Side Line Losses 
A Specialty 
175 West Jackson Boulevard 


CHICAGO 





INDIANA ADJUSTMENT CO. 


Automobile Adjustments 
Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 








S. Indiana W. Kentucky S. Illinois 


411 Mercantile Bank Bldg. 
EVANSVILLE 
Specializing in Auto-Compensation-Accident 








Health Claims. Insurance Companies 
Thos. M. Duncan, Mgr Phone M. 878 
KENTUCKY 
Kentucky Indiana Tennessee 


MICHIGAN 


J. H. HARRISON 


GENERAL ADJUSTER 


1245-47 Starks Bldg., Louisville, Ky. 
Phone City 3015 


THOS. J. ENGLISH 
Specializing on 
AUTOMOBILE and CASUALTY 
CLAIMS 


Pierce Bldg. 





ST. LOUIS, MC. 1 Bees 





OHIO 





SOUTHERN INDIANA ADJUSTMENT CO: |! 


INSURANCE SERVICE BUREAU 
Claim Examiners — Adjusters — Supervisors 
W. E. JACKSON, General Manager 
820 Renkert Bldg. Canton, Ohio 


Associated with Burt, Kinnison, 
Carson & Shadrach, Attorneys 





Canton: Dial 5167 Akron: Main 3557 








CHARLES E. CURTIS 


KEITH BUILDING 
CLEVELAND 





Thirty-Six Years Company Service 




















M. J. O'BRIEN & CO. 
ADJUSTERS 


A-1018-1022 INSURANCE EXCHANGE BLDG. 
CHICAGO, ILLINOIS 











Fire Auto Casualty 


Angus B. Ferdinand 
BONDED ADJUSTER 


715 Jefferson Bidg. Tel. 6057-23818 
Over 10 years expericnce Established Peoria 1922 


PEORIA—ILL. 








A.H. DINNING COMPANY 


Insurance Adjusters 


————- -- Fire -- Marine 
44 Free Press Building 
“DETROI IT, MICH. 
Phone Randolph 0481 





S. W. OHIO S. E. INDIANA 
FRED W. PETERS 
INDEPENDENT ADJUSTER 


Fire, Tornado and Automobile Losses 
1041 Third National Bldg.. DAYTON, OHIO 











W. A. GIBSON COMPANY 
ADJUSTERS 


1305 — ” anaes 205 Ca itol Theater 


uilding 
ae. cit, Mich. Flint, Mich, 
Fire, Auto, Burglary and Inland Marine 








MINNESOTA 


The General Insurance Adjustment Co. 
Second National Bank Bldg. 
TOLEDO 
Clifford L. Rose, Mgr. 











OKLAHOMA 





Auto, Fire, Theft, Ccllision, P. D., Liability 
Workmen’s Compensation 


JOHN F. SHEAHAN & CO. 


416 Brown Bldg. Phone Forest 4121 
ROCKFORD, ILL. 


Also Covering Surrounding Territory 











LYMAN HANES, Inc. 


General Adjusters 
for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS © 








THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklah 





Offices at 
Oklahoma City 
215 Merc. Bide. 
Guy H. Fuller, Mgr. 


Tulsa, Okla. 
213 Atco Bidg. 
L. M. Hallock, Mgr. 





JOHN BURKE 


Insurance Adjustments 
827 KIRBY BLDG., DALLAS 
ar a Qualified From 


Experience te 
a SS ee 
and I * 








WISCONSIN 








Lee W. Bort, Inc. 


Independent Adjusters 
Home Office: Beloit, Wis. 











JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


A. M. Rice, Mgr., Milwaukee Branch 
4909 BROADWAY MILWAUKEE 








THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile = Side Line Losses 

A Specialty 
A. E. - PRIOR, Megr., Milwaukee tm 
1 Underwri B 


ters Exc 
MILWAUKEE 














NURNBERG-SCHIFFLER & CO. 
General Adjusters 
Underwriters Exchange Bidg. 
MILWAUKEE 


40 Broadway Phones-Broadway { a8 














DAVID LAWSON 


53 Merritt St. Phone 2991 ! 
OSHKOSH, WIS. 
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INTER-OCEAN 


REINSURANCE 


COMPANY 
CEDAR RAPIDS, IOWA 


Portfolios Solicited 


Reinsurance Treaties— 
Fire, Tornado, and 
Automobile 


Cc. F. Laude of the Aetna, North America 
and Springfield group presided at all | 
sessions. B. K. Bjornson, assistant mana- 
ger of that group in Chicago, attended 
the conference. 

It was found that the experience of 
the companies this year was better than 
in 1927, which was most disastrous for 
companies writing insurance in this ter- 
ritory. 


Refinery Loss Litigation Settled 


Extended litigation growing out of the 
loss at the refining plant of the Produc- 
ers & Refiners Corporation at Parco, 
Wryo., April 6, 1927, has been settled out 
of court. There was about $160,000 in| 
insurance involved, the Importers & Ex- 
porters and the Yorkshire being the | 
companies most heavily involved. Pay- 
ment was withheld because of the ques- 
tion as to whether the fire or the ex- 


x 


plosion, both of which contributed to the 
loss, occurred first. 


Coast Notes 


George E. Harris, special hazards en- 
gineer for Carter, MacDonald & Co., Se- 
attle, has been promoted to manager of 
the casualty department. Mr. Harris has 
been an engineer with the Washington 
Surveying & Rating Bureau and has 
also had local agency experience. 


Roy H. Keagy of Portland has been 
appointed general agent in Oregon for 
Home of Hawaii. 

Cc. R. Herold has been appointed spe- 
cial agent for Pacific Coast Agency 
Company of Seattle, covering Washing- 
ton and Oregon. 

Entrance of a new insurance firm into 
the Seattle field is announced by C. P. 
Sargent, who has organized C .P. Sar- 


|} gent & Co. The new firm will have of- 


fices in the Colman building and will 
specialize in marine insurance, also han- 
dling general insurance. 








NEWS FROM EASTERN FIELD 

















“Time Tried 


and 
Fire Tested” 


since 1854 








The 
Phoenix Insurance Company 


of Hartford, Conn 




















R. M. BISSELL, Pres. JOHN H. GRIFFIN, Vice-Pres. & Mgr. 
WILLIAM COLLINS, Sec’y & Treas. 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 


HAIL AUTOMOBILE TRACTOR 














RATES HAVE BEEN DECREASED | 


| 


Underwriters Association of the District 
of Columbia Announces Reduc- 
tion in the Tariffs 


WASHINGTON, D. C., Dec. 26.— 
Reductions in annual fire insurance rates 
ranging as high as 33% percent are | 
announced by the Underwriters Asso- | 
ciation of the District of Columbia fol- | 
lowing its annual meeting. The action 
of the association was based upon rec- 
ommendations by the board of gov- 
ernors, which has. been intensively 
studying the insurance rates in the Dis- | 
trict over a long period. 

The largest rate reduction is on the | 
minimum rated risks and affects all brick | 
dwelling houses in the District, being a 
reduction from 15 cents to 10 cents per 
$100, a cut of 33% percent in annual 
premiums. Contents rates in this class 
are reduced from 25 cents to 18 cents 
per $100, a reduction of 28 percent. | 
Annual premiums on frame dwellings 
and contents are also reduced 28 per- 
cent, while on combination brick stores | 
and dwellings the reduction is 1634 per- | 


cent and 10 percent on contents. The 
percentages of reductions on three-year 
policies are summarized as_ follows: | 
Brick dwellings, 1624 percent; contents | 
of brick dwellings, 10 percent; frame | 
dwellings and contents, 10 percent; com- | 
bination brick stores and dwellings, 16% | 
per cent; contents of combination brick | 
stores and dwellings, 9 percent. 

These reductions will apply to all | 
new and renewal policies effective Jan. 1, 
and thereafter. Important reductions in 
schedule rates also were announced. 


REPORT MADE ON JOHNSTOWN 


Engineers of the National Board Give | 
Some Facts Regarding Fire 
Fighting Facilities 


The engineers of the National Board 
in reporting on Johnstown, Pa., show 
the fire loss for the last five years as ! 


| $994, a high figure. 


$947,873. The average loss per fire was 
The average loss 
per capita was $2.56, a moderate figure. 


he fire department is a thoroughly ef- 


| fective force under good supervision and 


capable officers. The largest factors 
contributing to its deficiencies are in- 
sufficient manning, particularly at night, 
the lack of a suitable system of drills 
and training and lack in the number 
of companies, especially ladder com- 
panies. The deficiency in the fire alarm 
system is lack of sufficient boxes, the 
larger number being of an inferior type. 
Two of the box circuits are seriously 
over-loaded. Serious fires are found by 
the engineers to be probable in the prin- 


| cipal mercantile district owing to the 


weak construction from a fire resistive 
standpoint, occasional high winds, nar- 


|row streets and a poorly trained and 


undermanned fire department. The 


| danger of such fires involving a block 


or a considerable part of it is high in 


| spite of the modifying features of the 
| generally adequate water supply, low 


heights and small areas. The water 


| supply is generally adequate and reli- 
|able. The quantities available for en- 


gine supply are generally satisfactory, 
fair to small in outlying sections. Steel 
manufacturing plants are grouped and 
have good private fire protection. Ac- 
cessibility to block interiors is mainly 
good and somewhat reduces the con- 


| flagration hazard. The water supply is 


generally adequate and reliable. 


Transfer of Philadelphia Lines 
There is much interest in Philadel- 
phia over the control of large lines. The 
Eliel & Loeb Company of Chicago is 
opening a branch office in that city and 
will handle direct the $20,000,000 line of 
the Sears-Roebuck Company, covering 


| manufacturing and retail plants in Phila- 


delphia territory. Johnson & Higgins 
of New York have secured the line of 
the Gimbel Brothers department store 


| and warehouses. This amounts to $15,- 


000,000. The store and warehouse of 
Lit Brothers, amounting to $11,000,000, 
will be taken over by A. M. Greenfield 
& Co., who are real estate operators. 








| IN THE CANADIAN FIELD 











CANADIAN LOSSES ANALYZED 


Lower Ratio Shown in Cities With Fire 
Equipment, Farm Risks Having | 
Even Greater Loss Rate 
OTTAWA, Dec. 
fire insurance premiums and losses in 
Canada in 1927 and in the five years 
1923 to 1927, inclusive, has been com- 


26.—An analysis of 


piled. The business is divided into 27 | 


classifications and covers more than 
$53,000,000 premiums in 1927 and over 
$266,000,000 of premiums in the five- 


year period, the average loss ratio in 
1927 being 40.66 percent and the loss 
ratio for the five-year period 53.07 per- 
cent. Losses on sprinklered risks were 
23.45 percent for 1927, and 31.80 percent 


for the five-year period, making a favor- 


able showing. 

The value of fire departments is ex- 
emplified by the experience on dwellings, 
those in protected cities, towns and vil- 
lages in 1927 having produced a loss 
ratio of but 32.82 percent, whereas 
dwellings in unprotected municipalities 
suffered a loss of 54.67 percent. 

Similarly the loss ratio in protected 
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municipalities for the five- ~year period | 
was 34.70 percent, against 64.72 percent 
in unprotected towns. 

An unfavorable experience on farm 
risks is indicated by the loss ratio on 
“all other dwellings and farm property” 
or 68.78 percent in 1927, and 93.78 per- 
cent for the five years, with premiums 
in the latter period of over $12,000,000. 

Saw mills, boot and shoe factories, 
and tanneries show consistently high 
loss ratios, whereas the loss ratio on 
pulp and paper mills, pork-packing | 
houses, breweries, lumber yards, and un- 


classified mercantile risks show favor- 
ably. 
Some classes seem to be improving 


while others appear to be growing more 
unprofitable when comparing 1927 re- 
sults with the average for the five-year 
period, 

Taken altogether the exhibit throws 
light on the results of the operations in 
Canada embracing more than $266,000,- 
000 of premiums. 


| Brie.” 
| also destroyed. 
| mated at $15,000. 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing Dec. 12 are estimated at $331,525, as 
compared with 
sponding week of py 
Dec. 


From > ig 1 to 
2 losses are estimated at $17,780,- 


| dust. 


| were 


5, as compared with 
an. 1 to Dec. 14, 1927 


$16,122,800 from 





Edmonton Losses Set Record 


EDMONTON, ALTA. Dec. 26—Fire 
losses in Edmonton for the first 11 
months of this year are the highest ex- 
perienced in any year in its history. The 
amount aggregates $800,000. Last year 
by comparison the total loss was esti- 
mated at a little over $200,000. The 
Revillon building fire was responsible 
for a loss of over $250,000 this year. 


Hudson Bay Agency Appointment 


MONTREAL, Dec. 26—The Hudson Bay 
has appointed the firm of Adams & Sise 
as its general agents for Montreal. This 
firm handles all lines of insurance and 
for several years has represented the 
Royal as special agent. 


Canadian Notes 


A fire at Dunville, Ont., which for a 
time threatened waterfront buildings at 
Port Maitland, destroyed the tug “Glen 
A fish house and ice shed were 
The total loss was esti- 


Considerable damage 
flour storage and 
Robin Hood mills 
by an explosion 


was done to the 
packing unit of the 
at Saskatoon, Sask., 
caused by dry flour 

Both the east and north walls of 
building above the second story 
blown out. 


the 





| MOTOR INSURANCE NEWS | 





WANTS CHANGE IN TEXAS LAW | 


Commissioner Reports to Governor That 
Board Needs Appropriation to 
Carry Out Work 


AUSTIN, TEX., Dec. 26. —The Texas 
automobile insurance law is defective 
and should be amended by the coming 
session of the legislature, according to a 
report of Walter S. Pope, casualty insur- 
ance commissioner, to Governor Moody. 

The law as written is far from satis- 
factory, Commissioner Pope said, “not 
only for its failure to provide funds for 
administration, but because it is a de- | 
parture from the principles underlying 
the Texas fire and workmen’s compensa- 
tion law. It is very doubtful if the cas- 
ualty insurance division of the state in- | 
surance department can ever satisfactorily | 
administer the present automobile law 
and the workmen’s compensation law to- 
gether, built as they are on contrary | 
principles.” 

The present automobile law requires 
the companies to file their manuals of 
rates, rules and classifications with the 
board of insurance commissioners. 

At the close of 1927 the board reduced 
the rates for collision insurance 30 per- 
cent. Fire and theft rates were reduced 
20 percent and public liability and prop- 
erty damage rates on commercial vehicles. 
were reduced 20 percent. The insurance 
companies protested the modification and | 
reduction of rates, “but from the best in- 
formation,” the report says, “it would ap- 


pear that it was probable that even with 
the above mentioned reduction the pre- 
mium collection of automobile insurance 
was greater than in former years.’ 
Commissioner Pope says that the 
board will be unable to continue this 


| administration without adequate appro- 


priation. The matter is so important, 
Commissioner Pope said, that an emer- 
gency appropriation is justifiable, and is 


the only thing that can relieve the sit- | 
| uation. 


Philadelphia Brokerage 


Brokerage on automobile fire, 
from 20 to 25 percent. 
Fire took the lead and was followed by 
the North America. It was stated that 
this was necessary to meet competition. 
There has been a lively scramble for 
business. Heretofore agents have re- 
ceived 30 percent and brokers 20 percent. 


Bids for Milwaukee Auto Insurance 

MILWAUKEE, Dec. 26—The county 
clerk of Milwaukee county has adver- 
tised for sealed proposals for providing 
the county with fleet or blanket auto- 





| mobile insurance for all cars owned and 


operated by the county, per the schedule 
on file with the county clerk. The bids 
are to be opened publicly Dec. 31. 


THE world is a looking-glass, and 
gives back to every man the reflection 
of his own face. Frown at it, and it in 
turn will look sourly upon you; laugh 
at it and with it, and it is a jolly, kind 


theft | 
and collision in Philadelphia is increased | 


The Franklin | 





| 
| 








companion.—William Makepeace Thack- | 


eray. 
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INSURANCE SUPPLIES 


Pocket Expiration Books 
“The Life of the Business’”’ 


Nothing plays a more important part in the 
business of a local agent, or broker, than a 
Pocket Expiration Book. Small and compact, 
it makes it possible to have an accurate pocket 
record of every expiring policy in the agency 
and expiration date of every “promised” policy. 
A new style “A. Williams”, form 521, Pocket 
Expiration Book makes it possible for com- 
panies to purchase quantities for distribution 
al an unusual low cost. 


FORM 521—Printed in Biue, 


as illustrated below; Patented Block Index Tabs; Tag Board 





; 32 ale Pages; Size when closed, 6%x4% nches. PRICES, Tag Board Cover: 
Fe iu, 200, $32.75; 100, $18. . 39.50; 12, $2.50; 1, 2c. Red —_ ~ 
Flexible Cover: 1,000, $235.00; 500, $130.00; 200, ); 100, $32. 50; 50, $16.50; 12, $4.50; 1, 45c. 
FORM 520—Pen ruled, as illustrated below; C ut-out Tab Index; Tag Board Cover; 25 ou 
pages. PRICES, 1,000, $225.00; 500, $125.00; 200, $51.25; 100, $30.00; 50, $15.50; 12, $4. 50; 1, 45c 


FORM 522—(Same ruling as 520. having cut-out monthly tabs) Flexible Red Keratol pon 
52 double pages PRICES, 1,000, $675.00; 500, $350.00; 200, $145.00; 100, $75.00; 50, $37.50; 
12, $10.00; 1, $1.00. 


IMPRINTING FRONT COVER 
Tag Board Covers 

100, $2.00 
Additional hundreds, 


EMBOSSING IN GOLD 


Keratol Covers 
100, $5.00 
Additional hundreds, $1.50 


The National Underwriter Co. 
175 W. Jackson Blvd. 
CHICAGO, ILL. 
420 East Fourth St., Cincinnati 80 Maiden Lane, Room 613, New York 


1015 Transportation Bldg., Detroit 1517 Fourth Nat. Bank Bidg., Atlanta 
312 Iowa National Bank Bldg., Des Moines 
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Double Page—521-520-522 





INSURANCE OFFICE SYSTEMS SUPPLIES AND PUBLICATIONS 
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SPECIALISTS | 











INSURANCE STOCKS | 





Quotations and Statistics gladly furnished. 


CHARLES SINCERE & COMPANY 
231 So. La Salle St. 
Branch Office, Palmer House All Phones State 2400 


Chicago Board of Trade 
Asso. Member, N. Y. Curb Ase’a. 


New York Stock Exchange 
Chicago Stock Exchange 





Refer to Quotations that appear regularly in 
THE NATIONAL UNDERWRITER 








1838 <— 





Head Office 
149 William Street 
NEW YORK 





Western Department 
175 W. Jackson Boulevard 


909 YEARS’ EXPERIENCE FURNISHING UNQUESTIONED INDEMNITY 


CHICAGO 





—-> 1928 


URBAINE FIRE INSURANCE CO,,0F PARIS, FRANCE 


FRED S. JAMES & CO., U. S. Managers 


Pacific Coast Department | 
108-110 Sansome Street 
SAN FRANCISCO 
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A Directory of Responsible Attorneys Specializing in Insurance Law 
ALABAMA ILLINOIS (Con.) ____—-—« TOWA (Cont) NEW JERSEY 
Henry E. Sampson Sidney J. Dillon SAMUEL M. HOLLANDER i 
mee glia | HICKS & FOLONIE SAMPSON & DILLON a, I A La 


929-32 First National Bank Building 
Bir ningham, Alabama 





CALIFORNIA 





JOHN L. DYER 


Attorney 
Specializing in all phases of Fire, Life and 
Casualty Insurance Litigaticn 
Suite 329 Citizens National Bank Building 
LOS ANGELES, CALIFORNIA 


| 231 So. La Salle St 
CHICAGO 


Attorneys and Counselors at Law 
Suite 601 Register & Tribune Bldg. 
DES MOINES 


ce Bidg., Newark, N. J. 
Telephone 1140-1 Market 





Specialis: in the Law on Breach of Warranty 
- and General Insurance Cases 








MATTHEW J. O’BRIEN 


ATTORNEY AT LAW 


A-1018-1022 INSURANCE EXCHANGE BLDG. 
CHICAGO, ILLINOIS 














CANADA 
Mehr & Mehr 


Barriesters & Solicitors 
Canadian Pacific Building 
Toronto, Ontario 
Counsel for National Surety Company, Lon- 
don Guarantee, & Accident Company Limited 
and United States Casualty Co. 


' Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 

' HOME INSURANCE BUILDING 

CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 





MICHIGAN 





M. J. KOSLOW 
ATTORNEY-AT-LAW 


Personal attention given to 
Insurance Claims—Investigations 
Adjustments and Legal Work 


611 Free Press Bldg., Detroit, Mich. 








Walters, Hicks, Carmichael & Head 
(Formerly Henry C. Walters, and Walters 
& Hicks) 

ALL LINES 

t panies Only 
924-28 Ford Bldg. 
DETROIT 








COLORADO 





H. Berman Fred N. Holland 
BERMAN & HOLLAND 
Successors to D. L. Webb) 

DENVER, —e 
Representing: Royal Ind ity Co. di In- 
of N. A.—Western a ctumebibe ‘Insur- 
ance Co.—Central enae é Insurance Co.—Employ- 
~~? Co—U. 8. Automobile Insurance 

Sompletely equipped claim department 








FLORIDA 





JACKSON, DUPREE & CONE 


Citrus Exchange Building 
TAMPA 


a 


GEORGIA 











Bryan and Middlebrooks 


Candler Building 


ATLANTA GEORGIA 
Shepard Bryan W. R. Tichenor 

Grover Middlebrooks W. Colquitt Carter 
Chauncey Middlebrooks Edward B. Everett, Jr. 


0. W. Russell M. H. Meeks 
FIRE LIFE AND CASUALTY 
Insurance Litigation in the Southern States 








— 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 











| Frederick A. Brown 


1518 Otis Building 
CHICAGO 








Cassels, Potter & Bentley 
1060 The Rookery 


JOHN E. CASSIDY 
ATTORNEY 


Facilities to attend Investigations, 
Adjustments and Litigation in 


Central Illinois 
1004 Peoria Life Bldg. PEORIA 





DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 


QHIO 








Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 


General Insurance, Fire, Casualty & Surety 
Practice. Also facilities for ohh 4 


over Southern Ohio. 
Guardian Bldg. CLEVELAND 








KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 








CHARLES S. ANDRUS 


Attorney 
Specializes in Casualty work, includ- 
ing investigations. 
614 First National Bank Bldg. 
SPRINGFIELD 








BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 








INDIANA 





George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 


Insurance Attorneys 
5304-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigation 











Slaymaker, Turner, Merrell, 
Adams & Locke 


Attorneys specializing in All Phases of 











Gisvor H. Miller | the he M. Miller 


Miller Kelly Shuttleworth & McManus 


LAWYERS 


Fire, Marine, Life & Casualty 
Insurance I itigation 
751-760 Consolidated Bidg. 
4 INDIANAPOLIS 
IOWA 
j Jesse A. Miller I. D. Shuttleworth 
E. Kelly R. McManus 




















| CHICAGO 1315-1318 Equitable Building DES MOINES 
=I 

| EKERN & MEYERS Parrish, Cohen, Guthrie, 
Insurance Attorneys Watters & Halloran 

} 208 So. La.Salle St. Athesaage and Counselors at Law 
CHICAGO Register and Tribune Building 


[ DES MOINES 





THOMAS, SHIELDS 














All Lines 
Represent Companies Only 
Including Defense of Negligence 





936 Andrus Bldg. Minneapolis 


& SILSBEE | DENMAN, MILLER & WALL 
LAWYERS ] 
American State Savings Bank Bldg. TOLEDO 
LANSING 
MINNESOTA 
a ae ee 
ERNEST E. WATSON Hampton, G. wall John J. Kendrist 





Fraser, Hiett, ‘Wall & Effier 


A nara -wed 8 
Suite 710 Home Bank B 
TOLEDO, OHIO 











BUNDLIE & KELLEY | 


SAINT PAUL 








| SEXTON, MORDAUNT & KENNEDY 


ATTORNEYS AND COUNSELORS 


Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building 
4 ST. PAUL 





MISSOURI 





COWGILL & POPHAM 


Attorneys and Counselors at Law 
Commerce Building 
Kansas City, Missouri 














STRINGFELLOW & GARVEY 
Donnell Court, ST. JOSEPH, MISSOURI 


Attorney for: Aetna Life, Aetna Casualty « 
Surety, American Surety, F. & D. of Md. 
Gen. Acc. Assur. Corp., Georgia eg 
Globe Indemnity, Ind 
Preferred Accident, Royal Indemnity, Stand. 
aot goatee, Union Indemnity, U. S. Auto, 
ns. Exc. 








Marshall, Melhorn, Marlar & Martin 











1632 Spitzer Suiting TOLEDO 

Edwin J. Marshall ohn A. Smith 

Donald F. Melhorn > J. Lynch 

Thomas O. H. Notnagel 

Ray Martin C. A. Zi 

Albert T. Goor' Henry R. Bloch 

Elwyn G. Davies John M. 
OKLAHOMA 

CARL KRUSE 


FRANK FRANTZ, JR 


309-11 American Nat'l Bank Bldg. 
ENID, OKLAHOMA 








——~ 





Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 











FAIR & CROUCH 


KENNEDY BUILDING 
TULSA 
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BAILEY & VO@RHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 








KIRBY, KIRBY & KIRBY 
Established 1886 
oe H. Kirby Thos. H. Kirby 


Frank G. McCormick Paul L. Redfield 
L. C. O’Hara . M. Dunn 


Sioux Falls 
General Counsel Western Surety Co. 





TENNESSEE 





WINCHESTER & KNAPP 


Bank of Commerce Building, Memphis, Tennessee 
George S. Knapp Lee Winchester 


Leo Bearman 
Specializing in General Insurance, Litigation, 
Investigations and Adjustments for Memphis and 
Vicinity. 
Representing: New York Indemnity Ce., Continental 
ay! Ve. Liberty utual Ins. Co., Norwich 
Ind. Co., Commercial Casualty Co., TE 


On. Lynton T. Block, 
Co., Southern Surety Co. 











WILLIAM HUME 
NASHVILLE 





ible Attorneys Specializing 
nsurance Law 





WEST VIRGINIA 





HARRY SCHERR 
INSURANCE AND 
CORPORATION LAW 
(Member Firm 
Vinson, Thompson, Meek & Scherr) 
Hamtington, West Virginia 








WISCONSIN 





RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 

111 S. Hamilton St. MADISON 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state 


412-415 First Central Bldg. 
MADISON 








BLOODGOOD KEMPER & BLOODGOOD 
380-384 East Water Street, 
MILWAUKEE 
Representing U. S. Fidelity & Guaranty 


Company. 9 egy ew Life Insurance Com- 
pany, Globe y Company 














WASHINGTON 
4 
ROBERTS, SKEEL & HOLMAN 
Alaska Building 
deka W. Roberts E. L. Skeel 
N. A. Pearson William Truscott 
D. D. Mote Elwood Hutcheson 
Glen E. Wilson Eugene F. Hooper 
SEATTLE 





YOU MIGHT 


have sold that last Acci- 
dent and Health Prospect 
if you had read last month's 


A & H REVIEW 

















The Hampton Roads Fire and Marine 


Insurance Company 
NORFOLK, VIRGINIA 
ON HAMPTON ROADS 





Western Department: 


1415-222 W. Adams St. 


Chicago, Illinois 











MINNEAPOLIS FIRE & MARINE INS. CO. 


430 Oak Grove Street 
Minneapolis, Minnesota 


Walter C. Leach, President 
F. M. Merigold, Sec’y and Treas. 


John D. M. McMillan, Vice-Pres. 
A. C. Holmgren, Ass’t Treas. 


FIRE—TORNADO—THRESHER—AUTOMOBILE INSURANCE 




















RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 
Each can bears the label of the 
Underwriters’ Laboratories and 
the Associated Factories Mutual 

Fire Insurance Companies. 


Justrite Manufacturing Co. 


2067 Southport Ave., Chicago, IIL 




















The Reliable 


Fire Insurance Company 
of Dayton, Ohio 


Surplus to Policyholders , 
over ..... 


$250,000.00 


Wn. F. Kramer,Secy. 
Preisendorfer and H. J. Favorite, 
Special ents 


W.H. Kuhlman, Pres. W1 
A. R. 























| _ MARINE INSURANCE NEWS 


5 














WREAKS GOES WITH AETNA| 


Former Home Manager Heads Western 
Marine Department—Tinsley to 
Be Field Supervisor 


Appointment of F. 'B. Wreaks as 
superintendent of the marine department 
at its western department at Chicago is 
announced by the Aetna. 

Mr. Wreaks joins the Aetna with some 
eight years’ experience in marine insur- 
ance selling, underwriting and claim 
adjusting. He determined upon insur- 
ance as a Career immediately after com- 
pleting his education in 1917. His first 
position was in the ocean cargo claims 
department of Willcox, Peck & Hughes 
of New York. A short time later he en- 
listed in the Naval Auxiliary Reserves, 
where he served until the beginning of 
1919. He then went to Shanghai, C China, 
to spend a year in the marine depart- 
ment of the Yangtze Insurance Asso- 
ciation, later returning to the firm of 
Willcox, Peck & Hughes in their San 
Francisco office. 

In 1924 Mr. Wreaks returned to New 
York and became marine special agent 
for the Home. In this capacity he was 
stationed at Indianapolis and traveled 


Indiana, Illinois, Ohio, Kentucky and 
Tennessee. 

In 1925 he was promoted to the po- 
sition of marine manager at Chicago, 
where he had jurisdiction over the 
marine business originating in ten mid- 
dle western states. 

Associated with him in that. depart- 
ment will be J. A. Aitken, as under- 
writer, Mr. Aitken having been with the 
Aetna for a number of years, and J. H 
Corbett. marine special agent. 

E. W. Tinsley will also join the 
Aetna’s western marine department on 
Jan. 2 as marine field supervisor. Mr. 
Tinsley is familiar with the Aetna’s 
western field, having at one time been 
special agent in Iowa and Ohio, pre- 


viously having traveled Minnesota, Wis- 
consin, Indiana, Illinois and Missouri 
for the -Standard of Hartford. More 
recently he has been connected with the 
Aetna home office as superintendent of 
production. 


Close Navigation at Buffalo 

BUFFALO, Dec. 26.—With the arrival 
here on Dec. 20 of the steamer Lake 
Chelan, with a cargo of grain, naviga- 
tion on the Great Lakes came to a 
close, except for the belated departure of 
an occasional steamer going light to an- 
other port for the winter. The Lake 
Chelan just beat a howling blizzard to 
this port and arrived without mishap. 

Fearful of heavy losses, such as 
curred in 1927, marine underwriters 
doubled their premiums for insurance of 
cargoes clearing in December but 
caped without a serious loss of any kind, 
due to mild weather and good fortune 
unequalled in recent years on the inland 
waterways. There is a fleet of 120 lake 
steamers here for the winter and large 
fleets elsewhere in safe anchorage until 
navigation opens next spring. 


oc- 


es- 


Move Houston Office 


offices of the Board of Marine Un- 
Houston, Tex., will be 

Post-Dispatch building 
to the Cotton building Jan. 1. The move 
is being made to bring Capt. R. L. Wynne, 
supervisor, in closer connection with the 
shipping agents of the city. 


The 
derwriters at 
moved from the 


National Security Increase Approved 


President A. J. Love of the National 
Security "7 of Omaha, a member of 
the North America fleet, announces that 
the stockholders unanimously approved 


the proposed increase of capital stock | 


from $500,000 to $1,000,000. All of the 
new issue has been subscribed by the 
stockholders, who are paying $200 a 
share, which will automatically increase 
the surplus also to $1,000,000. 





| 


ESTABLISHED ROUTES SAFEST 


Planes Flying Regular Air Lanes Found 
to Develop Fewest 
Accidents 


Indicative of the variations of hazard 
when a plane flies an established air 
route and when it does not are the acci- 
dent figures for the first six months of 
1928 just issued by the bureau of aero- 
nautics of the United States Department 
of Commerce. These show that of 153 
persons killed in plane accidents in the 
six-month period, only six, four pilots 
and two passengers, were killed while 
flying established routes. 

During the period covered by the re- 
port there were 390 accidents. Of these, 
only 17 resulted from stalls, slips or spins 
combined with engine failure. Accidents 
from the same causes unaccompanied by 
engine failure totaled 98. There were 55 
accidents caused by bad landings, and 
44 takeoff accidents. 

The total of persons involved was 828. 
Of these, 153 died; 133 were severely in- 
jured; 143 suffered minor injuries; 399 
suffered no injuries. 

It is reported that the greatest num- 
bers of unlicensed planes and pilots are 
found operating in and near the large 
ies. Many of the planes in use in these 
areas are literally junk and should not 
be allowed in the air. Some of them date 

World War, since when plane- 
huilding and flying methods have taken 
great strides. 

Chartes Li 


cit 


from the 


who is an author- 
ity on everything connected with avia- 
tion, says the greatest need of the 
country is a commercial flying school, as 
distinct from the military school. 


ndbergh, 


COVERS WITHOUT POLICY 

WICHITA, KAN., Dec. 26.—A 
method of re ducing the expense of 
operating an “insurance company” was 
uncovered in Wichita last week. It 
seems that this “insurance company” 
operates without issuing a “policy.” It 
is not known just what bearing this sav- 
ing has on the “rate.” 

A farmer was seeking a loan through 
a Wichita loan company but before for- 
w arding the money that company made 
inquiry as to the fire insurance on the 
property. The client assured the loan 
company that he was fully protected and 
referred the inquirer to the secretary of 
the “insurance company,” who replied 
with the following letter: 

In reply to 
that the 
surance 


your letter, let 
Aid 
company”) is 
affair. Therefore she 
policy, but makes 
appropriation on its 
losses that may occur 
you that the 


me say 
Society (the “in- 
strictly a church 
does not issue any 
annually a certain 
members to meet 
And I can assure 
members of this association 


comply very conscientiously with their 
imposed duties. But we are willing to 
meet your company and Mr .. with 
a kind of agreement to-wit: 

Te Whine ssacs of. . Kan., I here- 
by certify that my buildings located on 
Bec... 2.6 TWDiccces mame. .W. of 
the ....P. M., mortgaged to ......... 
Loan Co., of Wichita are protected by 
aa Aid Society of Kansas, and 
hereby agree: First, to meet the assess- 
ments promptly as called for in the 
agreement. Second, that I will apply 


the proceeds derived from agreement 
upon the mortgaged indebtedness to the 
ed aie Loan company at the time of loss 


as their interest may appear 
te ere this : day of 
eseses in the presence of.. 
Certificate 
Ts sie teas Melee , Gen. Secy., hereby do cer- 
tify that the promises of Mr......... are 
protected by the....... Aid Society of 
Kansas for the sum of $........, and 
this record of the above assignment of 
said protection to Mr......... has been 
duly entered upon the books. 
Dated at......., Kan., this 10th day of 
| Dec., 1928. 
i CHGS o.4.0.0:0:0.¢ 0000600 Genl. Secy. 
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COMPANIES STRONG 
AFTER BUSINESS 





Premiums for the Most Part Will 
Show No Increase in 
1928 


LOSE ON COMPENSATION 


New Institutions Have Been Lively in 
Edging in on Preserves of 
Their Elders 





NEW YORK, Dec. 26.—Casualty offi- 
cials throughout the country have not 
had a bed of roses during the year. 
There are very few companies that will 
show much of an increase. Most offices 
are content to break even with last year’s 
record and some will show a slight de- 
crease. Undoubtedly an extraordinary 
amount of steam has been put on during 
the year in the attempt to hold up the 
premiums. Much organization work has 
been done, field men have been sent 
here and there, appeals have been made 
to agents and every possible step has 
been taken to allure the festive dollar 
into the insurance coffers. 


Large Concerns Prosperous 


Local agents appreciate the fact that 
while the country is supposedly prosper- 
ous there are certain industries that are 
depressed. Furthermore they realize the 
fact that it is the large concerns that are 
prosperous while the smaller and me- 
dium sized companies in the same line 
may not be prosperous, Therefore, there 
is not so much actual new business. 

The new companies that have entered 
in the field during the last two years are 
edging in here and there. All these com- 
panies naturally must have some busi- 
ness to live. It is difficult to compete 
om an even basis with the old and larger 
companies. Some inducement must be 
fered. Either an agent is given extra 
commission, the underwriting policy is 
more liberal, the company must agree to 
lake compensation business freely, or to 
illow the local agent considerable leeway 
In the selection of business. Some of 
these companies have built up a rather 
sizable income. For the most part, there- 
fore, it has been diverted from the source 
that would naturally lead it to the old- 
ime companies. 


Companies Hesitate to Act 


This situation has created much com- 
petitive strife. In large cities or states 
where an attempt has been made to cut 
town the number of general agents or 
fegional agents, old time companies 
have hesitated to act because they felt 





that if they did some other companies 
ould grab up these same agents and 
bay them the same commissions or 
ven larger so that the acquisition cost 
would not really be cut down. In- 
iances have been cited where companies 
have endeavored to comply with ac- 
Misition cost rules only to find that there 





CASUALTY AND SURETY SECTION 


INFLUENZA CLAIMS | 
ARE NOW NUMEROUS | 
COMPANIES FEEL EFFECTS: 
| 

| 

| 





Epidemic of Respiratory System Dis- | 
eases is Clogging the Loss De- 
partments These Days 





Companies writing health insurance | 
are now being deluged with claims 
from influenza and other respiratory 


diseases. This year the great pro- 
cession of claims of this character 
started earlier than usual. Companies 


look to January, February and March as 
the big claim producing months so far 
as respiratory diseases are concerned. 
March probably carries the peak load. 





At that time the disease is more viru- 


lent and where there are epidemics or | 
endemics the results are more appar- | 
ent during March. 


There was one peculiar feature this 
year. The respiratory diseases con- 
tinued up to June. Many companies 
found April and May very bad months. 
Therefore, the winter of 1928 was a 
bad one for the health companies. The 
claims paid so far this year are com- 
paratively small on the average. Peo- 
ple have not been laid up for any great 
length of time. For the most part 
assureds who have caught cold have 
stayed home and waited until the disease 
ran its course. 

Claim departments are overworked 
by the additional records that have to 
be made. In a large number of cases 
branch offices and general agencies 
settle these smaller claims. This relieves 
the general office therefore of consider- 
able work. If companies had a one week 


NEBRASKA BANKS ENJOIN 
ASSESSMENT COLLECTION 


TEST STATE GUARANTY LAW 





Complainants Allege That Proposed 
Levy Is Illegal, Confiscatory 
and Discriminatory 





LINCOLN, NEB., Dec. 26—A re- 
straining order to prevent Governor 
McMullen and Clarence G. Bliss, secre- 
tary of the department of trade and com- 
merce, from collecting a special assess- 
ment of one-quarter of 1 percent of 
the average deposits for 1928 of the 
State Bank of Abie. Neb., and 558 state 
banks similarly situated was granted by 
District Judge W. E. Stewart. The tem- 
porary restaining order is to be heard 


Jan. ‘. 
Test of Bank Guaranty Law 


The suit is regarded by many as a test 
of the soundness of the existing Nebras- 
ka bank guaranty law. The petition 
filed by the Abie bank alleges that the 
attempt of the state to collect this spe- 
cial assessment is illegal, unjust and con- 
fiscatory, and a violation of the consti- 
tution, and will force such banks as can 
do so to become national banks, and 
those which are unable to take out na- 
tional bank charters will be compelled 
to liquidate. 


Will Force Banks Into Receivership 


The petition further alleges that the 
assessment is discriminatory, inasmuch 
as it is not levied against national banks 
which are doing business similar to the 
state banks and in direct competition with 
them. It says if the plan to make this 
assessment is carried out it will require 


waiting period many of these claims|a payment of $1,600,000 annually into 


would be eliminated. 








were other companies close by anxious- 
ly waiting to grab up appetizing mor- 
sels. The acquisition cost rules in 
casualty insurance have been put to a 
terrific strain and but little has been ac- 
complished outside of New York City 
in endeavoring to enforce the surety 
acquisition rules. 


Will Lose on Compensation 


So far as can be seen at this time the 
companies as a whole will lose about 
as much on compensation as they did 
last year—$11,000,000 or something over 
7 per cent on the total writings. The 
comnanies have not gotten much bene- 
fit from the increased minimum rates 
outside of New York state. There has 
been but little change in the compen- 
sation business. No company can dis- 
cern much improvement. 

The automobile liability business, in 
the past the most desirable line in the 
category, has not shown any great im- 
provement this year. notwithstanding 
the increased rates. The cost of claims 
has increased and accident frequency in 
many cases is greater. The casualty 
companies therefore are relying on the 
stock market to help them through and 
even stocks are down in comparison to 
what they were a few weeks ago. Com- 
panies writing surety business are push- 
ing that. They like personal accident, 
burglary, plate glass and a few other of 





the sidelines. 


the guaranty fund, and in three years 
more will force two-thirds of the state 
banks into receivership, 


May Require Surety Bonds 


Among the plans suggested for han- 
dling the guaranty fund situation for 
the future is the repeal of the law pro- 
viding for certain stipulated assess- 
ments, with a maximum of $1,600,000 a 
year, made on the basis of the average 
daily deposits in the state banks, now 
in excess of $258,000,000, and the sub- 
stitution of a law requiring state banks, 
for the protection of depositors, to take 
out approved surety bonds. Some of 
those familiar with the situation say that 
this is the only way to handle the situ- 
ation, as a plain repeal without a sub- 
stitute plan would mean the action of 
the legislature would be taken to a 
referendum that could not be held for 
two years. 





Taxicab Fleets Unprofitable 


The taxicab business in New York City 
in a number of instances is proving un- 
profitable. Taxicabs have to give bonds 
under the highway law. At a hearing 
before Superintendent Beha, it was 
stated that certain fleets were difficult 
to place. Most companies shy at them. 
It was suggested that in regard to such 
fleets, the business be apportioned among 
the companies and an adjustment of pre- 
mium be made to meet the increase jus- 
tified by the experience. A committee 
was appointed to take up the matter on 


‘which the insurance department is rep- 


resented. 
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FRANCIS R. STODDARD 
REPORTS ON CHICAGO 





Arbitrator Issues Statement on 
Results of Second Conference 
with Surety Men in West 


RECOMMENDATIONS MADE 





List of Practices to Be Followed to 
Bring Peace to Business Is 
Given to Companies 





Col. Francis R. Stoddard, fidelity and 
surety acquisition cost arbitrator for 
New York and Chicago, has issued a 


second report on the Chicago situation 
and has made 15 recommendations 
which in his opinion will result in ter- 
minating bad practices in the city if they 
are followed out. The report is the re- 
sult of Colonel Stoddard’s second con- 
ference with the Chicago representatives 
of the companies. 


After detailing the contents of a letter 
to Arthur Stanten, of the Massachusetts 
Bonding, president of Surety Under- 
writers Association of Chicago, the re- 
port continues: 

After a full consideration of the Chi- 
cago situation, I make the following 
recommendations as the procedure to be 
followed in order to settle the situation: 

“The number of members of the Chi- 
cago sub-committee of the national 
agency committee shall be increased 
from three to seven and shall be com- 
posed of company executives. 


Wants Continental Represented 


“The location of the head office of the 
Continental Casualty makes it advisable 
that it be represented on said enlarged 
committee. 

“The Chicago Surety Association shall 
proceed under Section (A) of the Chi- 
cago rules as set forth in my letter to 
Mr. Stanten of Dec. 12. 

“After each company has submitted 
to the Chicago local committee a list of 
all agents receiving preferential com- 
missions and the committee has made 
its findings as to what relief shall be 
given to the companies, said Chicago 
local committee shall report its findings 
to the national agency committee in 
order that this committee may proceed 
as set forth in Section V (B) of the 
rules. 

“After receiving the recommendations 
of the Chicago local committee, this 
committee shall send to each company a 
notice that if it feels itself aggrieved by 
the action of the Chicago local commit- 
tee, it may file its protest with this com- 
mittee for review and that the decision 
of this committee shall be final. 

“After said protests have been re- 
ceived by this committee, it shall meet 
to consider said protests and shall make 
its final decision. 

“After this committee has made its 
final decision, the president of each com- 
pany shall sign a statement to the effect 
that his company has agreed to said 
final decision of this committee and that 

(CONTINUED ON PAGE 47) 
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MUST PAY $5 FOR ONLY 
NINE DAYS’ PROTECTION 


IS MASSACHUSETTS MANDATE 


New Commissioner Faces Involved 
Problem in Connection With Car 
Owner’s Mutual Case 


BOSTON, Dec. 26—Merton L. 
Brown, newly appointed commissioner of 
insurance, on assuming office was at 
once plunged into an involved situation, 
which called for his decision on the 
minimum rate to be charged former 
policyholders in the defunct Car Owners 
Mutual, 40,000 of whom found them- 
selves without compulsory liability in- 
surance as of Dec. 22 and had to secure 
new insurance for the nine remaining 
days of the year or keep off the high- 
ways. 

The manual states that no policy shall 
be issued under the act for less than $5, 
regardless of the term of the policy. On 
a pro rata basis the charge would be 
much less, and many company represen- 
tatives were even willing to waive the 
charge for the nine-day policy on secur- 
ing the business of the customer for the 
year 1929. 


Can’t Depart from Manual Rate 


Commissioner Brown ruled, and sent 
out his first order to that effect, that 
companies can not depart from the man- 
ual rate, which calls for at least $5. 

Acting Commissioner Linnell 


authorize companies to charge less than 
the minimum as prescribed by the Mas- 
sachusetts automobile manual, but that 
in view of the present extraordinary sit- 
uation, he would raise no objection if 
any of the companies saw fit to charge 
less than the minimum.” 

At a meeting of the Massachusetts 
Automobile Rating Board it was brought 
out that the law requires a minimum 
charge of $5 for each policy issued and 
that there could be no legal deviation 
from that rule. Any company charging 
less than $5 would be subject to com- 
plaint and such complaint, if proven, 
would entail a penalty. 


Policyholders Seek Relief 


In view of the short time intervening 

before the first of the year and the ne- 
cessity in many cases of immediate cov- 
erage, it is a natural inclination to 
all companies to seek to secure next 
year’s business as a compensation for 
the trouble and bother of issuing nine- 
day policies to a few policyholders. 
_ There have been many appeals to the 
insurance department and to the motor 
vehicle bureau seeking some form of 
waiver which would lessen the burden 
and expense to former Car Owners 
policyholders. It is obvious that the law, 
when framed, did not contemplate such 
a wholesale order for new insurance for 
nine days as has come about through the 
failure of the Car Owners Mutual. 
However, the minimum charge of $5 
stands and the law also stands which 
provides that policies may be issued for 
not more than one year and that the 
calendar year, which prevents overlap- 
ping or issuing the policies for nine days 
and one year. 


Will Be Public Indemnity 


The name selected for the 
casualty running mate of the Public Fire 
of Newark is the Public Indemnity. An- 
nouncement as to its capital, surplus and 
general managerial policy will be made 
shortly. 





Drop Hospital Supervision Plan 

SAN FRANCISCO, Dec. 26—The hear- 
ing scheduled for late last week by the 
California department, with a view to 
bringing hospital associations under the 
supervision of the department, was not 
held and it is understood that efforts to 
bring about such supervision are being 
abandoned. 


intended | 





had | 


been quoted as saying that he “could not | conferring and reconsidering on rating 
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INTO 1929 BY 


| ABUNDANCE OF ISSUES CARRIED FORWARD 


CASUALTY INSURANCE 

















URETY acquisition cost; compul- 
sory automobile insurance; compen- 
sation, plate glass and automobile 

rating; new capital in the field; organiza- 
tion controversies—these are the issues 
that made 1928 an eventful year for cas- 
ualty insurance. They are the issues 
which assure an even more eventful year 
in 1929, for not one of them was brought 
to a satisfactory conclusion this past 
year. Rather were they aggravated to a 
condition fraught with dangerous possi- 
bilities. 





Was Busy Year 


In each case, these problems were | 
given the serious consideration of com- | 
pany men and field men, not once, but | 
constantly. The surety season opened | 
in 1928 with the apparent breakdown of | 
the acquisition cost plan in Chicago— 
and the year closes with no change other 
than hope following appointment of an 
arbiter. At the beginning of this year, 
head offices were face to face with the 
fact of compulsory automobile insurance. 
Now they approach 1929 with the real- 
ization that their woes have but begun 
in this connection. Massachusetts was 
of course the center of trouble. Possible 
development in the other state legisla- 


tures loom as fuel to be added to this 
fire. 


Many Vexing Issues 


For 12 months companies have been 


problems—chiefly compensation, and of 
that, chiefly the small risk problem, but 
also plate glass and automobile. In 
these fields some progress was made, 
though they remain as issues for the 
new year, with hopes that 1929 will see 
their solution. 

_New capital entered the field exten- 
sively in the casualty and surety lines, 
as in fire insurance. It was a big financial 
year and the apparent prosperity enticed 
many new companies—some independ- | 
ent, some as running-mates. The latter | 
particularly grew, so that most of the | 
important units are now operating on a | 
general insurance basis. And as in fire | 
insurance, competition has thus increased 
notably. 





Was Eventful 12 Months 

Dangerous _ breakdowns developed in | 
several organizations, notably in the Na- 
tional Bureau of Casualty & Surety | 


Underwriters, so that it faces an im- | 
portant year of reorganization—or in- 
creased difficulty. 

All in all, it has been an eventful 12 
months and the following news briefs 
from THE NATIONAL UNDERWRITER tell 
the story concisely: 








January 
: Surety acquisition cost plan abandoned | 
in Chicago. (Jan. 19—page 44.) (Feb. 9— | 
page 41.) 

Ocean Accident discontinues bureiery | 
contracts with state bankers’ associa- 
tions. (Jan. 26—page 43.) 

EL M. Allen becomes executive vice- 
president of National Surety. (Jan. 26— | 
page 54.) : 

February 

Beha of New York suggests solution | 
| of compensation troubles. (Feb. 2—/} 
| pages 33 and 35.) 

Standardization of disability clause | 
| sought by Beha. (Feb. 9—page 41.) | 
(Feb. 23—page 44.) (March 1—page 47.) | 

New burglary manual issued by | 
bureau. (February 16—page 41.) 

March 


Guardian Casualty of Buffalo launched 
with capital and surplus of $2,000,000. 
(March 1—page 54.) 

Mid-year meeting of Health & <Acci- 
dent Underwriters Conference held in 
Chicago. (March 16—special issue.) 

C.. W. Hobbs rules on compensation 
rates as umpire in controversy. (March 
22—page 45.) 

Health insurance 


; loses as accident 
cover improves. 


(March 22—page 48.) 





|; mate 


| (July 


| held 


|New York, 


New Hampshire refuses to relicense 
casualty companies because of their auto 
rate increases. (March 29—page 41.) 
(April 5—page 49.) (April 19—page 37.) 


April 


International Indemnity 
geles taken over by 
(April 5—page 49.) 

Plate glass rate reduction ordered in 
New York by Superintendent Beha. 
(April 5—page 50.) (April 12—page 41.) 
(April 19—page 40.) (April 26—page 41.) 
(July 12—page 39.) 

Government claim of $1,417,216 against 


of Los An- 
Union Indemnity. 








old American Bonding is defeated. 
(April 12—page 43.) 
May 
Small risk problem in compensation 
field is considered. (May 3—page 41.) 


(May 10—page 37.) 

Gray succeeds Beckwith as head of 
London & Lancashire Indemnity. (May 
3—page 41.) 

United States Casualty to enter surety 
field. (May 3—page 46.) 

Behrens becomes president, Alexander 


chairman of Continental Casualty. (May 
10—page 37.) 
Pennsylvania Surety launched and 


takes over Republic Casualty. (May 10— 
page 39.) 

New acquisition cost war opens 
Chicago. (May 17—page 39.) (June 
page 35.) (June 14—page 39.) (June 21— 
page 47.) (July 5—p. 35.) 

Arbitration plan for surety 
adopted. (May 31—page 43.) 


in 


- 
i— 


costs 


June 


International Reinsurance organized in 
Los Angeles with Carl Hansen as presi- 
dent. (June 7—page 35.) (June 14— 
page 39.) 

Southern Surety of New York formed 
to take over Iowa company. (June 
page 35.) (June 14—page 41.) 

Transportation Indemnity launched to 
write aviation business. (June 14—page 


7— 


41.) 
Downs reports on results of compul- 
sory liability law in Massachusetts. 


(June 28—page 55.) 

American Liability, purchased by 
Western & Southern is changed to 
American Liability & Surety. (June 28— 
page 56.) (Aug. 23—page 41.) (Sept. 
20—page 42.) 








July 


Alliance Indemnity formed as running 
for Alliance of North America 
group. (July 12—page 37.) 

Many new running mates 
(July 19—page 35.) 

Massachusetts compulsory rate issue 
comes to a head. (July 19—page 35.) 
26—page 43.) (Aug. 2—page 37.) 
(Aug. 9—page 41.) (Aug. 30—page 33.) 

Owners’, landlords’ and tenants’ lia- 
bility manual revised countrywide. 
(July 26—page 43.) 


formed. 


August 


Plate glass rate reduction made 


| country-wide. (Aug. 2—pages 37 and 39.) 


Important 
against 


liability case 
(Aug. 9—page 


contingent 
company. 
2° 

33. 

George E. Brennan, Chicago 
man and outstanding political 
dies. (Aug. 22—page 35.) 


surety 
leader, 


September 


Norman Moray leaves Hartford Acci- 
dent to head Southern Surety. (Sept. 6— 
page 41.) 

Powell named to head Health & Acci- 
dent Underwriters Conference at annual 
meeting in Chicago. (Sept. 7—special 
issue.) 


Monk resigns as Massachusetts com- 


| missioner because of compulsory law 
| controversy. (Sept. 6—page 3.) (Sept. 
13—pages 33 and 36.) 


in Massachusetts rate 
prevent use of old 
27—page 41.) (Nov. 


Injunction filed 
fight seeking to 
schedule. (Sept. 
8—page 37.) 

October 

Standard Surety 


launched as Tokyo 


F. & M. running mate, with Morris at 
head. (Oct. 4—page 43.) 

Frank J. O’Neill heads International 
Association, and W. G. Wilson the 
agents’ association at casualty and 
surety convention. (Oct. 11—page 37.) 

Consolidated Indemnity launched in 


capitalized at $20,000,000. 





—== 


JOHN L. MEE LEAVES 
THE NATIONAL SURETY 


AGENCY DEPARTMENT HEAD 





Has Had a Wide Experience as Chie 
in the Production End of 
Company 





John L. Mee of New York City, vice. 
president and superintendent of agents, 
who was in charge of the production de. 
partment of the National Surety, has 
resigned. Mr. Mee is one of the best 
known agency leaders in the field. He 
has made numerous addresses and has 
often come in contact with company oi- 
ficials. He started his career as a local 
agent at Sayre, Pa., in 1908. He began 
to work in insurance soon after graduat- 
ing at Pennsylvania State College. In 
1908 he joined the field force of the 
Hartford Steam Boiler and then became 
branch manager with supervision over 
Kentucky, Tennessee and southern In 
diana. In 1914 he was made executive 
special of the Royal Indemnity and later 
entered the home office of the National 
Surety in 1917 as assistant secretary. In 
1918 he was made superintendent of 
agents and elected vice-president at 
1921. He has been on the firing line 
all along and is a hard worker, 





MASSACHUSETTS BONDING 
PLANS SPLITUP OF STOCK 





Directors of the Massachusetts Bond- 
ing have voted to recommend a reduc- 
tion in the par value of the stock of the 
company from $100 to $25 and an im 
crease in the capitalization from 40,000 
shares to 160,000 shares, or equivalent ts 
a four for one splitup of the stock. 

The finance committee voted to ret 
ommend an increase in the dividend on 
the old stock from $14 to $16 per annum 
through the declaration of a quarterly 
dividend of $4 a share. It is understood 
that at the April meeting of the directors 
the new $25 par stock will be placed on 
a dividend basis of $4 per annum. 








(Oct. 11—page 37.) (Nov. 15—page 41) 
H. G. B. Alexander, head of Continental 
Casualty, dies. (Oct. 11—page 40.) 
Seek solution for surety acquisition 
cost tangle. (Oct. 18—page 43.) (Oct 
25—page 45.) (Nov. 8—page 38.) 
Leal elected president of Industrial 
Insurers Conference. (Oct. 25—page 45.) 


November 


Travelers resigns from National Bureal 
of Casualty & Surety Underwriters. (Nov. 





1—page 47.) (Nov. 8—page 37.) (Nov. 
15—page 39.) (Nov. 22—page 37.) 
New Hampshire supreme court up 


holds commissioner in auto rate contre 
versy. (Nov. 15—page 39.) 

New auto schedule for 1929 filed in 
Massachusetts, slightly increasing rate 


and also commissions. (Nov. 22—page 
37.) (Nov. 29—page 39.) (Dec. 13- 
page 46.) 


Van Winkle succeeds Shale as general 
manager of Commercial Casualty. (Not. 
22—page 39.) 

Stoddard named arbitrator for Chi- 
cago surety cost row. (Nov. 22—page 39) 
(Dec. 6—page 37.) (Dec. 13—page 41.) 








December 

Prudential Casualty & Surety launched 
at St. Louis. (Dec. 6—page 37.) 

Old rate schedule restored in Ne® 
Hampshire, closing long controversy. 
(Dec. 183—page 42.) 

Standardization of disability claus 


sought by commissioners‘ convention 
(Dec. 13—page 43.) 

Instalment premium plan of Traveler 
arouses interest. (Dec. 20—page 41.) 

American Automobile Association et 
dorses substitute for compulsory aut? 
cover. (Dec. 20—page 41.) 

Casualty running mate formed by Pub- 
lic Fire, with Johnston at head. (Dec. # 
—page 41.) 

Budget Finance Company formed 
Callender in Chicago to finance auto pre 
miums. (Dec. 20—page 41.) 
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JURISTS|REPORT ON 
=, CONDITION OF COURTS 


Massachusetts Council Recom- 
mends Solution to Serious Prob- 
lem of Congestion 


WOULD AMEND AUTO LAW 


Disposition of Auto Accident Suits by 
Administrative Commission Not 
Favored as Panacea 


BOSTON, Dec. 26.—The problem of 
making it possible for the courts of Mas- 
sachusetts to function in the face of in- 
creasing litigation arising out of motor 
yehicle accidents, which have literally 
“swamped” the superior civil court, con- 
stitutes the burden of the annual report 
of the judicial council of Massachusetts 
fled with Governor Fuller this week. 
The council is a permanent body of 
seven distinguished jurists which studies 
the judicial system of the state. 

The report declares that there were 
almost 10,000 accidents which probably 
would not have produced court action in 
Massachusetts’ courts except for the 
new compulsory automobile liability in- 
surance law. To increase the number 
of judgeships would merely postpone 
solution of the resulting problems, says 
the report. The council feels that if the 
bench and bar do not solve the riddle, 
the laymen will surely undertake the 
task for “the public will not rest con- 
tent with the increasing delays.” 


Jary Trials Costly 


Discussing the increasing costs of jury 
trials, the council says: “The public will 
not continue to tolerate indefinitely con- 
ditions under which the total expense 
per diem of jury trial is estimated at 
$500.” 

Jury cases have to wait at least 15 
months before being reached, due to the 
congestion, the report states, and on 
June 30 last there were 45,217 cases 
awaiting trial; this also in the face of 
the fact that cases were sent to masters 
and auditors to an extent that involved 
an expense of $150,000 annually to the 
public. 


Would Extend Jurisdiction 


“If the compulsory law is not to be 
repealed” the council would recommend 
extension of jurisdictional limits of dis- 
trict and municipal civil courts for auto- 
mobile cases, and informal hearings in 
superior courts; increase of entry fees 
and lawyers’ fees limited to 33% per- 
cent. The council would extend the 
compulsory law to include $1,000 prop- 
erty damage. The council would also 
discontinue court proceedings and rec- 
ords in minor auto violations by a sys- 
tem of voluntary payment of fines to 
clerks. 

Number of Cases Increased 


The report calls attention to the fact 
that in the five months period from Oc- 
tober, 1927, to February, 1928, there 
were 4,201 more cases entered in the su- 
Perior court than in the corresponding 
period of the previous year; and that of 
this number 4,093, or 97.4 percent, of the 
increase were motor vehicle cases. “The 
hope indulged in by some that the com- 
pulsory insurance law might decrease 
the amount of litigation has proved to 
be mistaken,” says the report. 


Situation Is Different 


Touching on administrative commis- 


Sions the report says: “We do not 
believe in distributing the judicial 
functions to different commissions 
any more than is absolutely neces- 





‘PROPOSE AUTO MUTUAL 
UNDER STATE CONTROL 





MASSACHUSETTS BILL FILED 





Described as Compromise Between Priv- 
ate and State Insurance—Not 
Monopolistic in Form 





BOSTON, Dec. 26—The creation of 
a mutual, to be known as the Massa- 
chusetts State Automobile Insurance 
Company, which would be operated by a 
board of public trustees, is proposed in 
a bill filed by Representative Martin 
Hays of Brighton, one of the leading 
members of the Massachusetts legisla- 
ture. The proposal, says Mr. Hays, is 
a compromise between private and state 
insurance, and would end the objections 
to the compulsory automobile insurance 
law by giving car owners insurance 
against personal injuries, fire and theft 
at cost. 

What Bill Proposes 


Under the bill the company would 
charge rates which would be uniform 
throughout the state, to be fixed annually 
by a board of three, consisting of the 
insurance commissioner, the registrar of 
motor vehicles and an assistant attorney 
general, within specified limitations. 
Under the limitations the span for pleas- 
ure automobiles, in accordance with 
horsepower, would run from $16 to $25; 
for trucks, from $50 to $100, and for 
taxicabs from $100 to $200. 

Five trustees, to be appointed by the 
governor and to serve for ten years at 
a salary of $5,000 a year, would be re- 
sponsible for the running of the com- 
pany. Insurance would be issued at the 
office of the registrar of motor vehicles 
at the time of registration. An annual 
report of every settlement would be 
made to the insurance commissioner and 
to the legislature. In the event of frau- 
dulent claims the trustees would be 
ordered and directed to report the at- 
torneys concerned in them to the bar 
association and the physicians to the 
board of registration in medicine. 


Not Monopolistic Plan 


No dividends would be paid and the 
company would be exempt from taxa- 
tion. Upon organization funds of an 
unnamed amount would be loaned to the 
company from the state treasury for a 
period of not more than one year. In 
the event of a deficit, similar provision 
for a loan is made pending an assess- 
ment on policyholders. 

_Representative Hays in explaining his 
bill states that the company provided 
for would not be a monopolistic one 
and would not deprive those who desire 
services of an insurance agent from deal- 
ing with any other company. 

Under the bill the 1930 insurance 
would be issued at the office of the 
registrar of motor vehicles at the time 
of registration and the fact that the 
registrant has paid for insurance would 
be stamped on the certificate of regis- 
tration, eliminating a tremendous amount 
of clerical work and the necessity of is- 
suing a separate policy. 

If a surplus exists at the end of the 
year it will be applied to the reduction 
of rates for the following year. 








sary. The industrial accident board has 
been a success and rests upon the spe- 
cial relation of employer and employe 
which lends itself readily to that form 
of administrative system for administer- 
ing a fixed scale of compensation re- 
gardless of negligence. When we come 
to motor vehicle accidents, however, the 
situation is materially different and we 
believe that every reasonable experiment 
should be tried for disposing of these 
cases promptly by judicial decision with 
modern methods as will assist in‘ such 
prompt disposition. As far as we are 
aware, no plan has thus far been pro- 
posed in any state to deal with this 
problem effectively in the courts.” 
“We recommend,” says the council’s 








DRIVERS’ LICENSE LAW 
PROVES SUCCESSFUL 





REDUCES AUTO FATALITIES 





National Council Survey Shows That 
Examination of New Drivers 
Lowers Accident Record 





The drivers’ license law for examina- 
tion of new drivers, properly admin- 
istered by a centralized department, 
may be expected to reduce motor ve- 
hicle fatalities by about 20 percent. This 
is the conclusion drawn from an elab- 
orate study, just completed by the Na- 
tional Safety Council, of automobile 
fatality rates in the states which have 
adopted laws requiring the licensing of 
drivers. There are seven states included 
in the survey: Connecticut, Massachu- 
setts, California, Pennsylvania, New 
York, New Jersey and Maryland. Re- 
ductions in accidents after the passage 
of the drivers’ license law range from 
4 to 31 percent and the average is 20 
percent. In Maine and Vermont the 
license laws were passed in 1921 but the 
accident fatalities were not reduced until 
1923. This was probably due to the 
summer tourist travel. The United 
States bureau of public roads found that 
21 percent of the vehicles on the Maine 
highways in 1924 were out-of-state regis- 
trations and the same survey in Ver- 
mont in 1926 showed 35 percent. 


Recognized Complexity 


Rates for population average in the 
nine states including Maine and Ver- 
mont, as compared with all the years 
before licensed, showed a reduction of 
20 percent where the death rates are 
computed on the population basis and 
24 percent was computed on a regis- 
tration basis. 

In making the survey the complexity 
of the situation was recognized and 
accounted for in various ways. Fot 
example, one cannot properly make a 
direct comparison with the death rates 
in a hilly and closely settled state like 
Connecticut and Massachusetts to that 
of a flat more thinly settled state like 
Iowa. Likewise, in attempting to trace 
the effect of the license law in one 
particular state, one is met by the object 
that motor vehicle deaths in all states 
have been increasing on account of the 
rapid rise in the number of vehicles and 
that this general increase has fluctuated 
from year to year. 


Comments on Survey 


In commenting upon the results of 
this survey, Sidney J. Williams, director 
of public safety division of the National 
Safety Council, said: 

“Rarely do vital statistics, affected as 
they are by so many varying conditions, 
present such clear evidence of the effec- 
tiveness of one particular remedial meas- 
ure. The results of this study may be 
accepted as conclusive evidence of the 
value of a license law with examination, 
properly administered, and of the need 
for enacting and administering such a 
law in every state of the Union. The 
states not now having license laws suf- 
fered a total of 17,000 motor vehicle 
fatalities in 1927. It may be confidently 
expected that if each of these states 
would enact a license law including 
examination of new drivers, with the 
proper machinery for enforcing it. 
there would be within a few years a 
saving of over 3,000 lives per year.” 








report, “that the compulsory insurance 
law be amended so that the required in- 
surance shall be against liability to be 
established by an action commenced in 
a district court, that no insurance be re- 
quired against liability in actions com- 
menced in any other court, and that the 
right to reach and apply an insurance 
policy or any other form of security 
after 30 days from the entry of judg- 
(CONTINUED ON PAGE 48) 





COMPULSORY RESULTS 
ARE BEING STUDIED 


Most Companies Find Their Ex- 
perience in Massachusetts 
Is Unprofitable 


HAVE LOST MUCH MONEY 


Rates Are Not Nearly High Enough to 
Meet the Automobile Liability 
Obligations 


Officials of casualty companies writ- 
ing automobile business have studied 
very carefully all statistics and informa- 
tion that have come from Massachu- 
setts bearing on the compulsory auto- 
mobile liability insurance law. Massa- 
chusetts was regarded as more or less 
of an experimental ground, as the actual 
working out of a compulsory law had 
not been ascertainable because none had 
been in effect. From an insurance 


standpoint the Massachusetts experi- 
ment has been a disastrous one. Com- 
panies writing automobile business in 
that state since the law went into effect 
have lost money. Y 


Much Ambulance Chasing 


One of the most insidious effects of 
the new law has been the amount of so- 
called ambulance chasing by lawyers 
looking for personal injury cases. In a 
number of instances where there was no 
personal injury and all that could be 
possibly obtained would be property 
damage, the lawyer has endeavored to 
make out a personal injury case, how- 
ever. In some of the cities, Boston in 
particular, the loss ratio has mounted 
high. The public has been disappointed 
at least in one respect. When the law 
went into effect it was the feeling on 
part of the people that whenever there 
was an automobile accident there would 
be compensation. They figured that the 
law would work out like the workmen’s 
compensation statute. They have dis- 
covered that they must prove that there 
was personal responsibility on part of 
the driver before they could establish 
a claim. This has not been easy. 


Much Work for Agents 


The insurance companies have been 
called on in Massachusetts to pay out 
large sums of money for automobile 
claims. There has been much work in 
connection with these cases on part 
of agents. The agents have practically 
assumed the responsibility for getting 
car licenses as well as the insurance. 
Altogether the experience with the com- 
pulsory law has been most unsatisfac- 
tory. 

The question arises as to how far the 
Massachusetts experience will affect 
other states where a movement of a 
similar nature has been in progress. The 
forthcoming winter will be the big leg- 
islative year. Many people seem to think 
that the compulsory automobile law agi- 
tation has had a setback. Massachusetts 
has not been able to prove its case. 


Favor Strict License Law 


Casualty men are more and more in 
favor of a strict license law providing 
for the cancellation of a license where 
a judgment remains unpaid. If a per- 
son has been responsible for an accident 
and is unable to satisfy a judgment, then 
the sentiment is in favor of his not be- 
ing able to secure another one until the 
claim is paid. Furthermore, casualty 
men believe that if there is a tightening 
up all along the line in traffic regula- 
tions people will be forced to be more 
careful. They contend that there should 
be much stricter provisions for intoxi- 
cated drivers. 
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Ask Yourself 
This Question-- 


As.you g0 over your year’s activ- 
ity, ask yourself this question—Has 
Casualty Insurance been a real fac- 
tor in my agency this year? 


If you find that Casualty Insurance 
has not contributed a goodly 
amount to ‘your total premium in- 
come, make this New Year’s 
Resolution now. Check up im- 
mediately with the Southern 
Surety on the ways and means of 
making Casualty Insurance occupy 


the place it should in your agency 
| in 1929. 








SOUTHERN 
SURETY COMPANY 


OF NEW YORK 


| General Offices 
| 818 Olive Street 
ST. LOUIS, MO. 
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WORKMEN'S COMPENSATION | 





SEEK KANSAS LAW CHANGES | 


State Labor Bureau Proposed to Handle 
Administrative Work Under Com- 
pensation Act 


TOPEKA, KAN., Dec. 26.—The es- 
tablishment of a state labor bureau 
charged with the administrative work of 
the workmen’s compensation law is ex- 
pected to be the most important change 
in the compensation law sought in the 
coming legislature. The usual effort for 
the establishment of state compensation 
insurance under the Ohio plan will be 
made by the radical labor group. The 
same group will seek to increase the 
benefits under the law. Every effort for 
state insurance and to increase the pres- 
ent benefits has been discouraged, how- 
ever, by those interested in the new 
statute. , 

John Crawford, head of the compensa- 
tion division, does not expect to offer 


| 


if there should be some needed in that 
time. The law has been working satis- 
factorily for 18 months and there has 
not been sufficient time to determine 


| what changes ought to be made. 


any material changes in the law. There | 


likely will be a provision authorizing 
the payment of additional medical ex- 
pense and fees under certain circum- 
stances and there may be some minor 
changes proposed to make the adminis- 
tration of the law more efficient and ef- 
fective. The new labor bureau would 
handle the present compensation work 
as well as the factory inspection, free 
employment and women’s wages and 
conditions of labor. 

There has been a general feeling 
among employers and employes that the 


two more years before any serious effort 


Approve Oklahoma Proposal 

OKLAHOMA CITY, Dec. 26.—At a 
meeting last week the Oklahoma insur- 
ance board approved a rate proposal 
filed by the National Council on Work- 
men’s Compensation Insurance, providing 
a rate credit for quarterly foremen’s 
meetings. The quarterly meetings of 
foremen were considered by the counci? 
as preferable to semi-annual meetings 
of employes and were recommended as 
more effective safety movements. The 
credit is to be effective only in connec- 
tion with firms that employ 150 men or 
more, and which publish a safety plant 
magazine quarterly and see that it and 
other safety literature is distributed 
among the employes. 


Uphold Payment to Wife in Italy 


LINCOLN, NEB., Dec. 26—The supreme 
court, in overruling a motion for a re- 
hearing in the case of the legal repre- 
sentatives of Joseph Nicotera vs. Ameri- 


|} can Paving Company, has made absolute 
| its finding, vigorously assailed by work- 


men’s compensation attorneys, that a 
court may order paid that proportion of 
the weekly payment provided by law 


| which the evidence shows was the meas- 


ure of support provided. Nicotera left 
his wife behind him in Italy, and ac- 
ouired a common law wife in this coun- 
try. He was killed by accident. The 
court barred the American concubine and 


| found that as he contributed a tenth of 


| his income to deserted wife she was en- 
law ought to be left alone for at least 


titled to receive a tenth of the $15 
weekly payment provided by the com- 


is made to make material changes in it, | pensation law. 








| WITH BURGLARY UNDERWRITERS | 








POLICY HAS NEW FEATURES | Sheriff Condit says that these arrests 


Residence Burglary Contract Embodies 
More Valuable Talking Points 
for Local Agents 


Liberalization of the residence burg- 
lary policy to include the theft of prop- 
erty from hallways, lobbies and garages 
(excepting automobiles and motorcycles 
and their accessories and equipment) 
has not, burglary underwriters say, led 
to any appreciable amounts of new busi- 
ness in the burglary line alone, but has 
had a good effect nevertheless. 

The new policy insures property to 
the value of $50 which, although or- 
dinarily used in a home, is placed in a 
safe deposit box and is stolen there- 
from. It is found that the agent in 
talking on this point of the contract 
opens the discussion of safe deposit box 
i ice and other kinds of robbery and 
ry covers and thus exposes his 
prospects to more insurance. 

Even before the present policy was 
issued, most of the conference com- 
panies paid small losses occasioned by 
thefts from hallways, garages, and so 
forth. The policy therefore only makes 
more definite a procedure that was in 
most instances followed previously. But 
the procedure was not a talking point 
in the sale of the cover, and the new 
procedure is. The wise agent will take 
advantage of all sales points in working 
among his prospects and clients, no 
matter what cover he is offering, and 
the new burglary policy contains enough 
new things to make it more attractive 
to the buyer and the seller than was 
the old policy. 





Arrests Break Up Robber Gang 
LINCOLN, NEB., Dec. 26—In the arrest 
of Roy Kelly, Frank Cirian and Owen 


Trapp, State Sheriff Condit believes the | 


activities of a gang of robbers who have 
engaged in store robberies, bank stick- 
ups and car thefts have been ended. 


|}of insurance 


clear up the following cases: Stickup 
on highway of Samuel B. Schwartz, jew- 
elry salesman, near Fremont, and taking 
of $20,000 of jewelry; attempted stickup 
of a bank at Lynch; robbery of Dixon 
Jewelry Company, North Platte, Weber 
Bros. Company, Spalding; Style shop at 
Columbus and Albaugh Fur Company, 
Omaha, where the total losses were 
$20,000, and the theft of cars at Blair, 
O’Neill, Wahoo and Columbus, each be- 
ing used in robberies and then burned. 


Oklahoma Situation Improved 


OKLAHOMA CITY, Dec. 26.—For the 
last two or three months results of 
efforts to suppress bank robberies in 
Oklahoma have been very satisfactory, 
according to Eugene Gum, secretary of 
the Oklahoma Bankers’ Association. 

Of the seven or eight robberies that 
have occurred in the state during this 
period most of the money stolen has 
been recovered and practically all rob- 
bers have been captured, he said. The 
association is doing all in its power to 
reduce the number of such robberies in 
the hopes of ultimately having this class 
reduced, Mr. Gum _ ex- 
plained. 


Change in Philadelphia 


J. B. Councilman, associate manager 
of the Philadelphia office of the F 






i lelity 
& Casualty, is retiring from service 
after 27 years with the company. Martin 
J. O’Brien of the New York City office 
succeeds him as associate manager. He 
was formerly manager at 
Pittsburgh and prior to that was I4 
years in the Detroit office. 








assistant 


Opens Pittsburgh Branch 


The American Bonding has opened 4 
branch office in Pittsburgh with J. Edwin 
Guinn as manager. He was formerly 
assistant manager of the Fidelity & De- 
posit in Pittsburgh. P. A. Walter, who 
was formerly connected with Conkling, 
Price & Webb in Chicago, will be ass0o- 
ciated with the agency. 





The Eagle Indemnity has appointed 
the Midland Insurance Agency of Cin- 
cinnati general agent. 
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It is conceded that a large volume of Fidelity business is 
actually the mainstay of an agent’s premium volume. 


This is largely because Fidelity Bonds once written bring 
in premiums on renewal year after year. 
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Prospects are everywhere. 


It’s easy business to write once the agent concentrates on it. 
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Finally, whenever the plan of pursuing Fidelity premiums 
is adopted, the volume of business written can be steadily 
increased. 
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If you are interested in establishing a real connection for 
the development of Surety business on a profitable basis, 
write 
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Be New York Indemnity Co. 
cass 115 BROADWAY, NEW YORK CITY 


pointed 


of Cin- Wituram B. Joyce, Chairman ; SPENCER WELTON, President 
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Stock Company Organized 1849 


UNION INSURANCE CO. 


of Indiana 


Automobile 
Plate Glass 
Public Liability 


ADMITTED TO ILLINOIS _ DEC. 6, 1928 
ADMITTED TO MISSOURI NOV. 23, 1928 


Correspondence with Progressive 
Local and General Agents Invited 


Home Office, Indianapolis 











Our Agents 
always 
get more 
than an 





even break 


ZURICH 


General Accident & Liability 
Insurance Company, Limited 


HEAD OFFICE, Chicago EASTERN DEPT., New York 
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ISSUES COMBINATION COVER 





Northwestern Life & Accident’s New 
Policy Provides Liberal Benefits 
in Both Classes 





SEATTLE, WASH., Dec. 26.—The 
Northwestern Life & Accident, through 
T. C. Brownlee, president, expresses 
much satisfaction over the reception by 
agents of the company’s new life, acci- 
dent and health policy. The policy gives 
life benefits, double and triple indemnity, 


| finest, 





total and permanent disability income, 
monthly benefits for sickness or accident 
with premium waiver. A face payment 
is made for death from any cause and 
the policy also includes cash, loan, paid 
up and extended insurance values. Death 
in any accident provides for double in- 
demnity and full face value is paid for 
loss of principal members. 
Special Indemnity Provisions 


Death by auto accident or while riding 
in a public carrier will bring triple in- 
demnity. For total and permanent dis- 
ability the assured receives monthly life 
income with waiver of premiums. There 
is no waiting period on monthly indem- 
nity for accident or sickness. Men are 
accepted for coverage in multiples of 
$5,000 in ages 21 to 50 years, the prem- 
ium running from $125 to $225. 

A policyholder who dies by accident 
while a passenger on a licensed com- 


mercial airplane on a regular route 
operated by common carrier receives 
double indemnity. The policy pays 


$5,000 for natural death; $10,000 for acci- 
dental death; $15,000 for death in auto- 
mobile accident; $5,000 for loss of prin- 
cipal members by accident (double if 
auto or travel) and $50 per month per- 
manent and total disability for life with 
monthly income of $100 per month ac- 
cident or sickness disability in addition 
to total or permanent disability benefit. 
Hospital expense, nurses’ fees, medical 
attention and identification are included. 





MINORITY INTEREST SOLD 
TO INVESTMENT CONCERN 





The sale of a minority interest of 
stock in the National Life and Accident 
to the American National Company of 
Nashville announced. Associated 
with the Nashville firm in the deal was 
Dillon, Read & Co. of Chicago. 

It is understood that the number of 
shares sold is approximately one-fourth 
of the outstanding stock, which would 
be 6,250 shares, and that the considera- 
tion was in excess of $5,000,000. There 
has been a marked activity in the stock 
during the past week since the major 
details had been agreed upon by the two 
companies. 


is 


Stock Price Goes Up 

The company has a capital of $2,500,- 
000, and, according to its last published 
statement, a surplus of $1,369,860. The 
stock is divided into 25,000 shares with 
a par value of $100 per share. The 
stock has been selling at $850 per share, 
and, since the deal, has gone to $880 per 
share, it is announced. 

The American National Company 
bought the stock purely for distribution 








on an investment basis, and no change 
of control, management or directorship 


or policies is involved, nor is any such | 
change contemplated, officials of the in- 
surance company announced. 





Loyal and Ridgely Protective Merge 


Announcement is made of the pro- 
posed merging of the capital stock of ! 
the Loyal Protective of Boston and the | 
Ridgely Protective of Worcester, Mass., 
in the National Protective Companies, 
just organized under Massachusetts 
laws. 

Both companies, which write accident 
and health lines for Masons and Odd 
Fellows, having a total premium income 








When the Best Costs No More 
Why Not Have It? 


Head of Large Chicago Agency 
Puts a Pointed Question to the 
Agents of the Country 


By 
Chas. Burras, President, Joyce & Co., Chicago 


If I could buy 
and operate the 
highest 
priced automobile 
for the same initial 
cost and operating 
expense as the 
cheapest or any of 
the intermediary 
grade automobiles, 
which car would I 
own and oferate? 

National Surety 





Chas. Burras 
Company is the largest and strongest 
surety company in the world. People 
like to do business with the “largest and 
strongest” in any line of business. , 
National Surety Company has been in 
successful business for more than thirty 


years. This is evidence of stability and 
permanency. 

The National Surety Company has 
originated more new forms of bond cov- 
erage than any other Surety Company 
in the business. This evidences an initia- 
tive and resource which opens up new 
avenues of income to the Agent. 

National Surety Company is willing 
to consider and often writes unusual 
forms of surety bond coverage which 
would not be considered by other Com- 
panies in the business. This attitude of 
underwriting open-mindedness often af- 
fords to the Agent a profitable commis- 
sion upon business which other Com- 
panies would not consider. 

National Surety Company has estab- 
lished a world-wide service. I recently 
was called upon to furnish a release of 
attachment bond releasing a ship load of 
perishable merchandise in Piraeus, 
Greece. The bond was furnished in 
Piraeus the day following the request 
at my office. fiat. 

National Surety Company maintains 
an attitude of exact fairness in the ad- 
justment of losses, not resorting to tech- 
nicalities or the delay of legal procedure. 
This enables the Agent to maintain the 
good will established to such an extent 
that business once placed on the books 
remains there. . 

National Surety Company executives 
from Mr. Wm. B. Joyce, Chairman, Mr. 
E. A. St. John, President, down through 
the heads of most of the Departments 
are ex-agents with a broad understand- 
ing of and sympathy with the agents’ 
problems. This is of tremendous advan- 
tage to the agent in getting his business 
written and serviced. 

National Surety Company has always 
operated on a General Agency system. 
This guarantees intelligent handling of 
the agent’s business and insures the per- 
manency of his property rights in his 
business. 


If you'd like to know more about 
National Surety Company service and 
would like to find out if we have an 
opening in your town, clip this ad, at- 
tach it to your letterhead and send to 


NATIONAL 
SURETY 
COMPANY 


WORLD’S LARGEST SURETY 
COMPANY, 


115 Broadway, 
NEW YORK. 
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More 
rency 
the 
Capital Surplus 
$1,000,000.00 $1,000,000.00 
31 Clinton St. 
canal NEWARK, NEW JERSEY 
People 
st and 
een in 
a REPRESENT A COMPANY THAT PLACES YOU IN POSITION 
a TO INCREASE YOUR CLIENTELE, THEREBY 
oe INCREASING YOUR EARNINGS 
p new The super-coverage policies issued by the “BANKERS” enable the agent to obtain 
willing business which he otherwise would not get—an advantage that should not require sec- 
nusual ond thought. 
bans Pleasant relationship between the agent and the company makes one’s work 
mie of smoother—the “BANKERS” encourages that principle. 
cae Investigate—it will be beneficial to you. 
Com- 
stab SAFER PROTECTION 
ease of 
“ee The company makes a departure from established custom by making the minimum stand- 
hed in ard limits, $7, 500/15,000 for bodily injury and $1,500 property damage liability without 
peasy any increase in premium over what is ordinarily charged for $5,000/10,000, and $1,000 
1intains limits respectively. This removes the policyholder from the danger-zone to the safety-zone. 
= These limits apply to all classes of public liability except public passenger carrying vehicles 
cedure, and elevators. 
ain the 
oun The company is writing: 
n, Me. Automobile Liability—Bodily Injuries Workmen's Compensation 
a Automobile Property Damage Owners’, Landlords’ and Tenants’ Liability 
rstand- Automobile Collision Golfers’ and Sports’ Liability 
— Automobile Plate Glass Breakage Manufacturers’ and Contractors’ Public Liability 
usiness Automobile Personal Accident Plate Glass Insurance 
anil Teams Liability Personal Accident and Health 
system. Burglary 
ling of 
he per- 
7 The company is operating in the following states: 
. about Maine seh  ' oe ~s- 4 baila 
ice and ; ennsylvania Inois ort akota 
~ an a — Delaware Minnesota South Dakota 
ad, at- pater: District of Columbia Michigan California 
anit Rhode Island Maryland Indiana Alabama 
Connecticut Ohio Wisconsin Georgia 
LL Application filed for Colorado. 
Y FREDERICK E. WILKENS, 
RETY ; Vice-President and General Manager. 
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of some $2,500,000 annually, will retain 
their individual identities but will be op- 
erated by a joint management under the 
National Protective Companies. 





Austin Retires from Company 


Albert E. Taylor, president of the 
United Craftsman of Springfield, Mass., 
has purchased the interests of J. R. 
Austin, general manager. The latter 
leaves the company the first of the year. 
Mr. Austin has been vice-president and 
a director. This company writes per- 
sonal accident and health insurance on 
members of the Masonic order. It is 
licensed in Massachusetts, Pennsylvania, 
Illinois and Ohio. 





Takes Over Old Company 


The Unity Mutual of Chicago is a 
company managed by Negroes writing 
industrial health and accident insurance. 
The Unity Mutual Life has been or- 
ganized to take over the Unity Mutual. 
The life company writes life, accident 
and health. The head office is at 4719 
Ind!tana avenue. 





National L. & A. Promotions 


M. M. Deichler of Los Angeles No. 1 
and C. J. Ferrell of Columbus, Ga., have 
been promoted to superintendencies of 
their respective districts by the National 
Life & Accident. 


Can Accident Cause Heart Disease? 


Dr. John W. Watt, a Denver dentist, 
carried a $10,000 accident policy with the 
Travelers. On June 13, 1927, while en- 
gaged in his profession, he dropped dead 
in his office. Nine days previously he 
had been struck in the chest with a lawn 
mower handle. The cause of his death 





was given as “heart disease” by the 
coroner. Now suit has been filed against 
the Travelers seeking to collect the 
$10,000, the claim made that the impact 
of the lawn mower (an accident) was the 
cause of his heart ailment. 





Illinois Mutual Announces New Rates 


The Illinois Mutual Casualty is an- 
nouncing new premium rates and 
benefits, effective Jan. 1, on its “com- 
mercial disability,” “Illinois special ac- 
cident” and “regular” accident and health 
policies. Classes AA and A have been 
separated on these policy forms. This 
was found necessary because Classes A 
and B have not been paying their way. 





Exclusive Accident-Health Agency 


SEATTLE, WASH., Dec. 26.—C. L. Burt 
and R. P. Morgan have formed the firm 
of Burt & Morgan to carry on an ex- 
clusive accident and health insurance 
business in Seattle. Mr. Burt for 18 
years was with the accident department 
of the Pacific Mutual Life, and Mr. Mor- 
gan for 12 years was with the Goodyear 
Tire & Rubber Company. 

The new firm will represent the acci- 
dent and health division of the London 
& Lancashire Indemnity, Pacific Mutual 
Life, Maryland Casualty and North- 
western Life and Accident Company. 
The firm has also been appointed dis- 
trict agent for the accident and health 
department of the Southern Surety. 


New Texas Company 


The Rio Grande National Life of Har- 
lingen, Tex., has been granted a char- 
ter by the department of insurance. The 
company has capital stock of $100,000 
and it will write life, health and acci- 
dent business. Incorporators are Dr. J. 
W..Doss, R. W. Baxter and A. R. Davis, 
all of Harlingen. 
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BANKS MUST FURNISH BONDS 


Nebraska State Treasurer Holds Guar- 
anty Fund Protection Insufficient 
—Counties Also Take Action 


LINCOLN, NEB., Dec. 26.—State 
Treasurer Stebbins is notifying state 
banks carrying state deposits that after 
the first of the year, unless the legisla- 
ture makes other arrangements, they 
will be required to furnish security as 
national banks must do, either by surety 
bonds, personal bonds or deposits of 
securities. Mr. Stebbins is moved to this 
action by the fact that the bank deposit 
guaranty fund is millions in the hole and 
hence no absolute protection such as the 
handler of public moneys must secure 
for deposits exists. 

County attorneys in various parts of 
the state are advising county treasurers 
that the deposit guaranty fund offers in- 
sufficient protection, and as each of them 
is bonded it will be in the public interest 
as well as their private interest to pro- 
cure proper bonds. This will mean 
surety bonds very largely, not only be- 
cause this has grown to be the custom, 


favor with public authorities. 
No Bonds Required Heretofore 


The state treasurer carries on deposit 
in the various banks, national and state, 
an average of about $4,000,000, largely 
in deposits of $10,000 and $20,000, and 
county treasurers probably double that 
sum. In recent years no bonds have 
been required of the state banks for 
public deposits, following a decision of 
the supreme court that the guaranty fund 
covered these as well as private deposits. 
Later on, where the guaranty fund 
sought to recover from sureties on 
county treasurer’s bonds for lost funds 
it had to pay, the court held the guar- 
anty fund was primarily liable and could 
not even require surety companies to 
contribute toward the reimbursement. 








— 


NATIONAL PROHIBITION ACT 


Scope of Surety Bond Protecting Land- 
lord Against Violations of 
Act by Tenant 


An action on surety bonds given by 
the defendant pursuant to the terms of 
two leases involved certain premises 
owned by plaintiffs, which were leased 
to the Eldar Restaurant Company. The 
lessee intended to conduct a high class 
restaurant on the premises. In the lease 
the lessee agreed to indemnify the 
lessor from all loss, damage or liability 
growing out of its failure or default “in 
the observance of and compliance with 
any and all laws, orders, ordinances and 
statutes of the United States * * * pro- 
hibiting the sale of any beverage con- 
taining a higher percentage of alcohol 
than expressly authorized by controlling 
statutes.” The bond of the National 
Surety was duly executed in pursuance 
of this provision of the lease. The ten- 
ant failed to keep the covenants of its 
lease and after one warning which the 
lessee failed to heed the premises were 
ordered padlocked for one year by the 
federal courts and the lessor was unable 


.’ | to rent them or use them for restaurant 
but because personal bonds are not 1n | 


purposes. The restaurant company was 
hopelessly insolvent and_ plaintiffs 
sought to recover from, the surety com- 
pany damages sustained due to the loss 
of the rental value of the premises. The 
surety company argued that the indem- 
nity only extended to fines, costs or 
penalties which the national prohibition 
act might provide for and warrant a lien 
upon plaintiff’s premises for. 

Held, that the damages sustained by 
the lessor due to the loss of rental 
value were within the scope of the in- 
demnity provided by the bond of the 
defendant surety company. The pad- 
locking decree operated directly upde 
the lessor and forbade the leasing of the 
property to anyone. This was a loss to 
him as a direct consequence of the de- 
cree unless he could colllect the rent- 
able value from the lessee. Being insol- 





vent the lessee could not pay and plain- 
tiff sustained a substantial and not an 
imaginary loss. This loss the defendant 
by its bond undertook to pay.—Goelet 
vs. National Surety, Court of Appeals, 
New York. 


Many at Highway Sitting 


At the regular monthly meeting of the 
state highway department of Texas, there 
are scheduled to be awarded 31 contracts 
covering various highway projects. There 
is a sharp competition for construction 
bonds in the state. The following surety 
representatives are on hand: 

Jess Johnson, Fidelity & Deposit; M. 

Ivey, Employers Liability; P. R. 
Clark, American Employers; Hal V. 
Hayes, Globe Indemnity; T. J. Butler, 
Union Indemnity; R. W. Archer, Na- 
tional Surety; R. L. Hargrove, Union 
Indemnity; Ben Harrison, Ernest Draper 
and J. A. Hall, Southern Surety; Joe S. 
Wheeler and T. W. Riley, Massachu- 
setts Bonding; Charles Sheldon and Ed 
Gregory, American Surety; Paul Whit- 
ley, National Surety; J. W. Whitehead 
and Phil Moore, Detroit Fidelity & 
Surety; R. S. Possinger, Aetna Casualty; 
. W. Teagarden, A. T. Daley, Cecil 
Loften, Harry Griffith, Mr. Carley and 
Engineer Chetney, United States Fidel- 
ity & Guaranty; C. H. Verschoyle, Na- 
tional Surety; Walter E. Yaggy, Globe 
Indemnity; B. L. Boynton, Standard Ac- 
cident; Charles Horton, Globe Indem- 
nity; Robert Carter, Fidelity & Deposit. 


Big Oklahoma Bond 


OKLAHOMA CITY, Dec. 26—A bond of 
$2,000,000 was executed during the past 
week by the Eugene Whittington agency 
of Oklahoma City to the city in behalf 
of the Rock Island Railway Company, 
in connection with the removal of the 
tracks from the center of the city. 


Nebraska Treasurer’s Bond Approved 


LINCOLN, NEB., Dec. 26.—The $1,000,- 
000 bond covering the second term of 
State Treasurer Stebbins for the two 
years beginning January 3rd, has been 
approved by the governor and at- 
torney general and filed. It was writ- 
ten by Allan T. Tukey of Omaha, repre- 
senting the Metropolitan Casualty. 
Seven companies are represented on the 
bond, the Metropolitan Casualty and the 
Fidelity & Deposit for $200,000 each, the 
Globe Indemnity, Massachusetts Bonding 
and Standard Accident for $150,000 each, 
the Detroit Fidelity & Surety for $100,- 
000, and the American Surety and Fed- 
eral Surety for $50,000 each. The combi- 
nation premium of $5,000 is to be paid by 
the state. 


Los Angeles Election 


LOS ANGELES, Dec. 26.—At the an- 
nual meeting of the Surety Underwriters’ 
Association of Southern California, 
Floyd E. Brisbine, manager at Los An- 
geles for the Fidelity & Deposit, was 
elected president, succeeding Ernest A. 
Robbins, manager for the U. S. Fidelity 
& Guaranty. Other officers elected were: 
J. H. Russell, vice-president, and D. M. 
Ladd, reelected secretary and treasurer. 
Mr. Russell is manager of the Los An- 
geles branch of the Detrott Fidelity & 
Surety, while Mr. Ladd is assistant 
manager for the National Surety. The 
executive committee includes J. H. Rus- 
sell, D. M. Ladd, Ernest A. Robbins and 
H. E. Wood. The latter is vice-president 
of the Pacific Indemnity. 


Seattle Nominating Committee 


SEATTLE, WASH., Dec. 26.—The fol- 
lowing members of the Seattle Surety 
Association have been appointed mem- 
bers of a nominating committee to pre- 
pare a slate of new officers for the en- 
suing year: S. H. Melrose, manager 
American Surety; J. A. Cathcart of 
John A. Whalley Company, and Walter 
Morris of Thieme, Morris, Hansen & 
Rowland. . 


Request Grand Jury Probe 


MILWAKUEE, Dec. 26—Request for a 
grand jury in Milwaukee county to in- 
vestigate the writing of surety bonds 
in the county and also “to investigate 
any other violations of the law,” was 
made last week by the Milwaukee county 
board of supervisors when it unani- 
mously adopted the resolution that had 








been recommended to it by its judiciary 
committee the previous week. 

Surety underwriters in Milwaukee 
naturally have no comments to make 
on the request for a grand jury. It is 
believed that if one is called, it will go 
over the testimony collected in the John 
Doe investigation and also that in the 
West Allis case. 








PERSONAL GLIMPSES 
OF CASUALTY MEN | 














Harold T. Giebelhouse, claims man- 
ager for the Central Casualty of Col- 
umbus, O., died last week following a 
two weeks’ illness with influenza and 
pneumonia. 


President Herman A. Behrens of the 
Continental Casualty has gone to his 
place on Belvidere Island, across the bay 
from San Francisco, where he will re- 
main with his family until Feb. 1. Mr. 
Behrens usually spends the summer at 
this place. It is a favorite spot to him. 


E. G. Trimble, president of the Em- 
ployers’ Reinsurance, visited Seattle last 
week while on an annual tour of agen- 
cies of his company. He paid a tribute 
to Seattle’s growing importance as an 
insurance center. 


VERMONT AUTO RATES TO 
FOLLOW NEW HAMPSHIRE 





MONTPELIER, VT., Dec. 26—A 
tacit agreement having been entered 
into between Commissioner Robert C. 
Clark of Vermont and the casualty com- 
panies belonging to the National Bureau 
of Casualty & Surety Underwriters that 
the companies would pursue the same 
policy as to automobile rates in Ver- 
mont as the court should decide was 
proper in New Hampshire, Vermont 
policyholders in the companies will re- 
ceive a refund of their premiums with 
interest at 4 percent. 

The commissioner took no drastic 
action against the companies in Ver- 
mont, nor did the companies go to court 
in this state as in New Hampshire. 
Conditions as to automobile liability ex- 
perience in the two states are very sim- 
ilar, and when increased rates were put 
into effect Dec. 12, 1927, Vermont felt 
as much aggrieved as did New Hamp- 
shire. The Vermont commissioner 
agreed with the companies, however, to 
abide by the outcome in New Hamp- 
shire. 

Now that the companies have been 
ordered in New Hampshire to return 
the excess premiums charged over the 
December, 1927, rates, the same thing 
will be done in Vermont, and the 1927 
rates will be restored for the future as 
soon as practical. 


STANLEY MAYNARD GOES 
TO STANDARD CASUALTY 





NEW YORK, Dec. 26.—The Stand- 
ard Casualty & Surety announces ap- 
pointment of Stanley Maynard as super- 
intendent of agencies, effective Feb. 1. 
Meanwhile he will take a trip abroad. 
He was with the National Surety be- 
tween 1923 and 1927, when he went to 
the New York Indemnity and took 
charge of production in all surety and 
casualty lines. In 1928 he was made 
eastern agency manager and a little 
later was made agency manager of 17 
western states. The western department 
was closed and he returned east and has 
been in charge of production at the 
home office. 


Scott With Mayflower 


Frederick E. B. Scott, New York 
casualty underwriter, has been elected 
vice-president and general manager of 
the Mayflower Fidelity & Casualty of 
Newark, effective Jan. 1. Mr. Scott has 
been with the Ocean, the Globe Indem- 
nity and the Zurich. During this year 
he was resident vice-president of the 
Hudson Casualty at Philadelphia. 
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Coast States. 


achievement. 


Banker; Director, Western Union Tele- Director, 


C. W. BORG, 


Founder of Borg & Beck Corporation 


M. H. CALDERWOOD, 


Banker; President, Mississippi Valley ALFRED 


Bankers Association, Davenport, Iowa. port, Iowa. 


New York 
GEORGE E. DECKER, 


President of the Register Life Insurance 


Commercial & Savings Bank, Davenport, New York 
Iowa. City. 


CHARLES SHULER, President 
GEO. E. DECKER, Vice President 





(now Borg-Warner), Rock Island, IIl. Member of the firm of Simon & Lan- 
dauer, Davenport, Iowa. 


JEREMIAH F. CONNOR, CHARLES PAUSNER, 


Attorney, New York City. Vanerpoel, Pausner & Jefferson, Inc., road Company, Bangor, Maine. 


Home Office - - - 


EXPANSION PROGRAM 


Beginning with the New Year we will make 
application to enter the New England and 
Atlantic Sea-Board States, also the Pacific 


Our Financial Plan includes over $3,500,000.00 
new Capital and Surplus. 


Correspondence is now solicited from Agents 
in this new field who may desire to represent 
a multiple line casualty and surety company 
with an eight-year record of progress and 


DIRECTORS 


H. A. BISHOP, H. C. KAHL, CHARLES SHULER, 


Citizens Trust & Savings Director, American Commercial & Sav- 


graph Company, Bridgeport, Conn. Bank; Vice President, Walsh Construc- ings Bank, Bettendorf Company; Direc- 
tion Company, Davenport, Iowa. tor and President of the Colorado Utah 


Coal Company, Davenport, Iowa. 


M. LANDAUER, W. L. TAYLOR, 


Vice President and General Manager, 
Federal Surety Company; Director and 
Vice President, Standard Federal Fire In- 
surance Company, Davenport, Iowa. 


C. MUELLER, W. IRVING THROCKMORTON 


Fair & Exposition; Ex-President, lowa Capitalist and Attorney at Law, Daven- Throckmorton & Company, New York 


City. 


PERCY R. TODD, 
President, Bangor & Aroostook Rail- 


City. FRANK B. YETTER, 


CHARLES D. ROBBINS, Active Vice President, American Com- 


mercial & Savings Bank; Director, Reg- 


Company; Director of the American Charles D. Robbins & Co., members ister Life Insurance Company; Ex- 


Stock Exchange, New York President, ._Iowa Bankers Association, 
Davenport, Iowa. 


OFFICERS 


FRANK B. YETTER, Secretary- Treasurer 
THEO. G. LORENZEN, Asst. Sec.- Treas. 


W. L. TAYLOR, Vice Pres. and General Manager 


FEDERAL SURETY COMPANY > 


- - - Davenport, Iowa 

















THE NATIONAL UNDERWRITER 








December 27, 1928 





MASSACHUSETTS ACCIDENT COMPANY 





INDEMNIFIERS 





Established 1883 


OUR SPECIALTY: 
Non-Cancellable Disability Coverage 


Renewable to Age 60 


Total Disability Indemnity 
Unlimited 


Partial Disability Indemnity 
Unlimited, or 12 Months’ Limit 
Waiting Period 
14-30-60 or 90 Days 


CHESTER W. McNEILL, President 
> V. R. WESTON, Manager Commercial Dept. 


9 BOSTON, MASS. oa 





V 


FOR OVER FORTY YEARS 











Full Coverage 
Automobile 
Insurance 
At 
Independent 
Rates 


UNDERWRITERS CASUALTY COMPANY 


PLANKINGTON BUILDING MILWAUKEE, WIS. 


Capital and Surplus 


Stock Company 


HOME OFFICE 


$200,000.00 

















Agents Solicited 


Ohio, Indiana, Illinois, Nebraska, Iowa 


Casualty Writing Agencies 


Some Good Territory is open for Direct 
Home Office Reporting Connection$ 


AMERICAN CASUALTY COMPANY 





Biile gileasa) wel 


READING, PENNA. 


ASSETS $3,218,290.89 





“Long Distance Calling” 


Automobile dealers and finance com- 
paries are calling us on the ’phone to 
write their Deferred Payments. Maybe 
it’s your town. Why not get the com- 
mission? Our representatives are helped 
through national advertising. 


W. M. Chittenden, V. P. 
THE GUARANTY LIABILITY AGENCY 


Chamber of Commerce Building, 
CINCINNATI, OHIO 


Companies Licensed in 2 States 





Payroll Audit Cost 
Reduced to a Minimum 


ATWELL & VOGEL 


CHICAGO MINNEAPOLIS 
TRO! 


INDIANAPOLIS SAN FRANCISCO 

ST. LOUIS S ANGELES 

KANSAS CITY PORTLAND 
SEATTLE 


Cc. G. ATWELL, Mgr. B.F. VOGEL, Mgr. 
416 Bruce Ave. 0a N. LS + Ave 
MINNEAPOLIS CHICAGO 














EXPERIENCE PLAN IS 
NOT YET EVOLVED 


——_— 


LARGE RISKS ARE INVOLVED 





Some Plate Glass Company Officials 
Say Some System of Credits 
Is Needed 





Plate glass company officials have not 
yet evolved any experience rating plan 
or a method of writing the business that 
will give the larger premium payer some 
reward if his claim ratio is favorable. 
Some underwriters do not like the 50-50 
policy. While they claim that it may 
be scientific, yet they feel it is subject 
to abuse. Others say that if it can be 
applied to premiums where the manual 
is $100 or $150, it might prove acceptable 
to large assureds who otherwise would 
carry their own insurance. The plate 
glass companies are confronted with a 
real problem when an assured with 
desirable business has a premium of 
$100 or more. He begins to question 
whether it would not be better for him 


to carry his own insurance than take 
chances. 
The 50-50 policy companies have 


been able to attract some of these larger 
assureds. Some officials are still en- 
deavoring to work out some plan where- 
by an experience rate can be given. 
It is stated that some companies are 
arbitrarily making a rate of their own 
where large risks are desirable and 
have had a favorable experience. This 
may be against the rules but they feel 
it is good business. 


John R. English Honored 


Agout 60 guests attended the dinner to 
John R, (Bob) English, retired manager 
of the New York branch office of the 
Metropolitan, now vice-president of the 
Standard Surety & Casualty. President 
J. Scofield Rowe opened the program 
with some apt remarks relative to the 
career of Mr. English with the company 
and then spoke very interestingly re- 
garding the recent acquisition of the Mil- 
waukee Mechanics Fire by the Fire- 
men’s of Newark. He stated that the 
Firemen’s group as now constituted has 
over 30,000 agents and financial re- 
sources which place it among the lead- 
ers of the country. 

He introduced Edmund J. Donegan, 
first vice-president and senior counsel, 
as toastmaster. The other official speak- 
ers were: Carl J. Stephan, the new man- 
ager of the Metropolitan’s New York 
branch office; Henry J. Reardon, man- 
ager of the Newark branch; James C. 
Heyer, vice-president, and John 
Barnaby. 


H. F. MacLachlan Joins Royal 


H. F. MacLachlan has been appointed 
manager of the Cook county offices of 
the Royal Indemnity, which have just 
been opened in Chicago at A-1836 In- 
surance Exchange. Mr. MacLachlan 
has been in Chicago since early in 1926. 
Most of this time he served as assistant 
manager of the Ocean, but his most 
recent connection was with the Trans- 
portation Indemnity. 

Miss Alice Towne, formerly assistant 
to the burglary manager in the Chicago 
Standard Accident office, has been ap- 
pointed assistant to Mr. MacLachlan. 


Will Control Subsidiaries 


When the Genera] Surety of New 
York increases its: capital from 100,000 
shares to 160,000 shares at $25 par value, 
the State Title & Mortgage Co. and the 
Realty Foundation will come under _its 
control. All are subsidiaries of the Na- 
tional American Company, which acts 
as an investment managing and holding 
company. It is stated that when the 
proposed plans are completed, the Gen- 
eral Surety will have capital and surplus 
of $12,500,000. 

















TRAFFIC SAFETY BILL IN 
NEBRASKA TO BE PUSHED 





PLAN HAS POWERFUL BACKING 





Compulsory Automobile Liability Pro- 
posed but Not Greatly 
Favored 





LINCOLN, NEB., Dec. 26.— Ad- 
vance announcements by legislators indi- 
cate that bills will be introduced pro- 
viding for compulsory liability insurance 
for automobile drivers, creating a gen- 
eral system of licensing drivers and pos- 
sibly one creating a state workmen’s 
compensation pool, favored by organized 
labor leaders. Similar bills at past ses- 
sions have met with scant favor. Be- 
hind the drivers’ license bill, however, 
will be powerful backing this year. The 
traffic safety committee of the Omaha 
chamber of commerce has a bill that 
would permit all drivers now operating 
cars to have licenses without examina- 
tion, but these are to be revocable for 
a year for driving while intoxicated or 
upon conviction for manslaughter, with 
a six months suspension for conviction 
for minor offenses against motor vehicle 
laws. The state highway department is 
to have charge of enforcement. The bill 
is drawn on the theory that fines and 
imprisonment have had no effect on 
reckless driving. Other bills interesting 
bonding companies that are ready for 
introduction provide for increases in the 
gasoline tax, one from 2 to 3 cents and 
the other to 4 cents, the object in both 
cases being to increase construction, 
which has been lessened by reason of the 
fact that as the roads increase in mile- 
age an increasing greater portion of the 
funds available is needed for maintenance 
purposes. 


STUDY BANK STATEMENTS 





Companies Scan Financial Exhibits 
Before They Write Depository 
Bonds on Small Institutions 





Companies writing depository bonds 
are still watching very carefully the 
statements of banks particularly those 
of less than $100,000 capital. Even 
some of the larger surety companies will 
not write banks unless they have a 
fair sized capital. One company, for 
instance, puts the minimum at $500,000. 
Most companies, however, will write 
the banks with smaller capital pro- 
vided the statement looks good. In the 
south, very careful scrutiny is made of 
the banks because it is feared that they 
are pretty well loaded with frozen 
assets. Many banks in that section 
have not been able to liquidate the loans 
that were made to farmers. It is felt 
that in 1929 the differential in rates on 
banks west of the Mississippi river may 
be removed. The experience on banks 
in that section has improved greatly 
this year. Companies have lost big 
money on depository bonds especially 
in the period of deflation but they hope 
to recoup from now on. 


America Fore Field Changes 

Charles F. Woodcock has become 
special agent for the Continental in 
northern New Jersey. 

Victor Kurbyweit, formerly an engi- 
neer in Philadelphia, will be special 
agent for the America Fore companies 
in Baltimore, associated with Raymond 
Karge. 


May Take Over Credit Company 


The National Board is negotiating 
with a well-established credit reporting 
concern in New York to take over that 
concern’s records and make the office 
part of the National Board organization. 
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FRANCIS R. STODDARD 
REPORTS ON CHICAGO 


(CONTINUED FROM PAGE 37) 


his representative or representatives in 
Chicago shall comply therewith in every 
way. These statements shall be sent to 
this committee. 


Sub-Committee Shall Visit Chicago 


“After this committee has obtained 
from the companies said statements, the 
sub-committee shall go to Chicago with 
the arbitrator, and the representatives 
of all companies in Chicago shall be 
summoned to a meeting of said sub- 
committee to be held in Chicage, at 
which meeting the sub-committee and 
the arbitrator shall speak to each com- 
pany representative to make sure that 
he understands that the rules. will 
thenceforth be fully obeyed. The sub- 
committee will notify said representa- 
tives that it will return to Chicago in 60 
days thereafter. 

“At that time arrangements shall be 
made for the functioning and mainte- 
nance of a complaint committee of the 
Chicago Surety Association, which shall 
follow up complaints. If the complaint 
committee is unable to settle complaints, 
the arbitrator shall return to Chicago 
and handle the situation. 

“At that same time the sub-committee 
of this committee shall put into effect 
Rule XII of these rules, which affect the 
qualifications of producers. 


Legislative Work Recommended 


“The Chicago Surety Association shall 
be urged to form a legislative commit- 
tee and the support of all insurance 
organizations shall be obtained to insure 
the introduction of a brokers’ license 
law in the coming legislature and its 
enactment into law. 

“The Chicago sub-committee of this 
committee with the arbitrator shall re- 
turn to Chicago in 60 days after said 
meeting in order to check what has been 
done. 

“Each company should see that its 
Chicago representatives are provided 
with a copy of the rules. 

Penalty Suggested 


“If relief is given to any company and 
the agent concerning whom relief has 
been given is found violating the rules, 
such relief shall be terminated and the 
agent’s commissions reduced to broker- 
age. 

“If at any time the Chicago Surety 
Association is unable to enforce the 
tules, it shall through the national 
agency committee immediately get in 
touch with the arbitrator in order that 
he may go to Chicago and take such 
action as may be appropriate and neces- 
sary.” 

It is probably that the incoming com- 
mittee will accept the recommendation 
of John L. Mee, vice-president of the 
National Surety, and chairman of the 
subcommittee of the national agency 
committee charged with studying the 
Situation at Detroit, that Colonel Stod- 
dard be next sent to that city to outline 
a reform program, somewhat along the 
lines he is understood to have proposed 
for Chicago, modified only to meet spe- 
cial conditions as they may be devel- 
oped in the course of his study. 


California Practice Extends 


_ The excess commission evil, prevalent 
in southern California for a long time 
past, has now spread, as was fully antic- 
ipated would be the case, to the northern 
section of the state. Offers of 30 per- 
cent, instead of the customary 20 per- 
cent commission are now freely made. 
The situation requires prompt and vig- 
orous handling and will be one of the 
big issues before the incoming national 
agency committee. 

Formal notice ahs been sent all con- 
fererice companies that agency appoint- 
ments in excess of allowable quotas in 
Delaware, Kentucky, Maryland, Michi- 
gan, Ohio, Pennsylvania, Tennessee and 
West Virginia, for which relief has not 





been granted, have been disapproved by 
the committee and must be cancelled. 


Will Continue the Work 


In spite of the many discouragements 
encountered during the past 12 months 
in attempting to carry out the regula- 
tions of the acquisition cost conference, 
the member offices feel that sufficient 
progress has been attained to warrant 
continuing the organization, and are 
planning to do this with more vigor than 
ever. The considerable number of new 
companies that have entered the busi- 
ness since the beginning of the year 
has been a material cause for the failure 
of the conference to attain all that was 
hoped for thus far. The seasoned under- 
writers realize that the salvation of the 
business depends upon the quality of the 
service they render the public. They are 
obligated to conduct operations at a 
minimum of expense. Hence the deter- 
mination is to use every legitimate 
means for enforcing the conference pro- 
visions in the new year. 





COMPULSORY LAW CASES 
TO BE HEARD ON DEC. 28 





BOSTON, Dec. 26.—Assistant Attor- 
ney General Clapp appeared before 
Judge Pierce of the supreme court and 
moved that in the cases pending against 
Acting Commissioner Linnell the plead- 
ings be completed on or before Dec. 28 
and the cases heard on that day. Judge 
Pierce granted the motion. 

The petitions brought against Mr. 
Linnell include various questions of law 
raised against the schedule of automobile 
rates of insurance promulgated by Mr. 
Linnell under the compulsory automobile 
liability insurance and security act for 
the year 1929. 

The constitutionality of the statute un- 
der which Mr. Linnell acted is assailed: 
it is claimed that the commissioner has 
exceeded his powers in fixing certain ar- 
bitrary territorial limits or zones for 
classification of premium charges; fur- 
ther, that the legislature did not intend 
that the commonwealth, or any part of 
it, should be subdivided into- zones; that 
the territories or zones he has fixed are 
arbitrary, unjust, unreasonable and dis- 
criminatory, and that the rates for the 
territories are disproportionate, uneason- 
able and discriminatory. It is also 
claimed by some of the petitioners that 
the allowances made for acquisition cost 
of the business are not adequate and pre- 
vent the business being written except at 
a loss. 


SALESMEN USING CARS 
ARE MORE HAZARDOUS 





An automobile underwriter comment- 
ed the other day on the added hazard 
covering salesmen who use automobiles 
in their work. He stated that within 
recent months his company had had 
two death claims on a risk where such 
salesmen were covered. He believes 
that in time the companies will be 
obliged to take cognizance of the great- 
er hazard where cars are employed in 
sales work. He said that the hazard 
is much greater and declares the claim 
experience if studied carefully will show 
that companies are taking a far great- 
er risk where cars are employed in 
sales work. 

The new classification manual re- 
cently put into effect by companies 
that are members of the Bureau of Per- 
sonal Accident and Health Underwriters 
Conference makes a material increase 
in the rate for accident insurance on 
occupations where thefe is extensive use 
of the automobile and the revision now 
being made by the Health & Accident 
Underwriters Conference is expected to 
include a somewhat similar provision. 


Gets New York Indemnity. 


Thomas G. Hammond has been named 
vice-president of the New York Indem- 
nity at San Francisco. He was formerly 
with the National Surety and returns 
to San Francisco from Seattle. 
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kun Home Office Cooperation 
Makes for Agency Success 


AND GUARANTY 
COMPANY 


MARYLAND 


UNITED STATES FIDELITY 


HE ABILITY of the home office of the 

United States Fidelity and Guaranty 
Company to understand and fully appreciate 
the efforts of its agents throughout the United 
States and Canada and its willingness to co- 
operate at all times has resulted in a remark- 
able yet natural growth in which the agent 
materially benefits. 


This cooperation, as much as any other single 
factor, has enabled the United States Fidelity 
and Guaranty Company to take its place as 
the largest casualty and surety company in 





ESSENTIALLY AN AGENCY COMPANY 
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WINZER & COMPANY 


CERTIFIED PUBLIC 


ACCOUNTANTS 


SPECIALIZING IN 


INSURANCE ACCOUNTING 


29 South La Salle Street 
CHICAGO 








Income Insurance Specialists 





OPPORTUNITIES FOR SALESMEN 
IN FORTY-SEVEN STATES 


North American Accident Insurance Co. 


209 South La Salle Street, CHICAGO 
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It isn’t a question of how much business you} get 


BUT—How much do you lose? 


The A & H REVIEW will help you get that 











A. H. commission you now lose! 
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JURISTS REPORT ON 
CONDITION OF,COURTS 


(CONTINUED FROM PAGE 39) 


ment in an action for personal injury or 
property damage caused by a motor ve- 
hicle be limited to judgment creditors in 
actions for personal injury commenced 
in a district court.” 

To supplement the above plan the 
council would have the chief justice of 
Massachusetts empowered to designate 
15 justices or special justices of district 
courts from which number the chief 
justice of the superior court shall be 
authorized to assign one or more, as 
needed, to sit in the superior court, with 
or without juries, to try such cases aris- 
ing from motor vehicle accidents as are 
brought in that court. 

The report calls attention to the fact 
that the compulsory law does not reach 
non-resident car owners and the council 
has drawn up an act suggested by the 








A Progressive 
Surety and Casualty Company 





| lower courts. 2. 








New Hampshire law of 1927, to force 
such non-residents who cause injuries 
in Massachusetts to furnish security for 
the payment of damages thus caused. 

The council also recommends “that 
the compulsory insurance law, if we are 
to have it, be extended to include a re- 
quirement of $1,000 property damage. 
The additional cost of such insurance 
would be small.” 


Recommendations Summarized 


Summarized, the council 
following recommendations as to auto- 
mobile cases, in seeking to solve the 
riddle of “How can the courts function 
in the face of increasing litigation?”: 

“1, Extension of jurisdictional limits 


makes the | 





of district and municipal civil courts to | 


allow the trial of the majority of suits 
for personal or property damage 
out of automobile accidents in these 
Designation of lower 
court judges to sit with or without juries 
in superior civil courts, as needed, to try 
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W AN TED — Experienced Home 
Office liability and burglary claims 
examiner. State age, experience, 
family, education and salary expecta- 
tions. Address H-51, The National 
Underwriter. 


WANTED-—By reliable stock casualty com- 
pany, Home Office claims examiner experi- 
enced in handling afl kinds of casualty claims, 
Legal training preferred; one who in time 
will qualify to take charge of Home Office 
claims department. State age, salary, ex- 
perience, family and education. Address H-52, 
The National Underwriter. 











INCOME PROTECTION 


NON CANCELLABLE 
You, as an Underwriter have looked 
forward to the day when you could sell 
a strictly Non Cancellable 7 Health and 
Accident policy, positive, clean cut and 
Businessiike in every detail. 

We now offer you the Opportunity 
with the advent of our new ‘‘Gold Seal’ 
Non Cancellable contracts. And here 
are a few reasons why you can under- 
write this class of coverage to the best 
possible omvemsans. 

1. It 1S Non Cancellable, the pay- 
ment of premiums being the only requi- 
site to keep the policy in forcg 

2. Written on both male ‘and female 
risks, unusual as to permitting women 
to be written on a Non Cancellable con- 
tract but true nevertheless. 

. We give male clients the option 
of continuing their policies up to age 
rts 7 clients up to age 60, 

Good first commissions and at- 
A. renewals. 

Openings for representatives available 
in sections of Michigan, Pennsylvania, 
Indiana, Illinois and Missouri. 


For ull details of our direct agency propost- 
tion write—Manager of Agencies 
INCOME GUARANTY COMPANY 


INCOME BUILDING 
SOUTH BEND, INDIANA 

















PAYROLL AUDITING 
Chicago and Adjacent Territory 
EXPERIENCED MEN 
RICHARDSON & KAZMER 

3834 N. Sawyer Ave. 


Phones: Wabash 6161—Keystone 3558 





Ohio Special Agent 


Opportunity for experienced casualty 
special agent now covering Ohio. 30 
to 40 years old, permanent connec- 
tion, good opportunity for advance- 
ment, salary and expenses. Must 
furnish complete references first let- 
ter for consideration. All corre- 
spondence confidential. Address H-56, 
care The National Underwriter. 








ATTENTION — NEBRASKA 
PRODUCER 


Special casualty agent, opportunity 
in Nebraska for experienced produc- 
tion man. Prefer man now occupied 
as special agent, acquainted with the 
high grade agents. Permanent posi- 
tion, salary, bonus and expenses. 
Advise age, experience, salary ex- 
pected, references complete first let- 
ter for consideration. Correspondence 
confidential. Address H-59, care The 
National Underwriter. 
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Re-Insurance 
Excess Re-Insurance 
Catastrophe Hazard 





111 W. Jackson Blvd. 


All Lines but Stressing Excess Fire Reinsurance General Classifications 


DEE A. STOKER 


RE-INSURANCE UNDERWRITER 


CHICAGO 








stich cases arising out of automobile ac- 
cidents as are brought to these courts. 
(Lower court judges are now authorized 
to sit in superior criminal courts.) 3. 
Informal hearings in superior court on 
automobile suits, with rules of evidence 
waived and appeals and exceptions elim- 
inated except on questions of substan- 
tive law. 4. Increase of entry fees in 
superior courts and maintenance of low 
fees in district courts to induce use of 
lower courts and prevent clogging of 
high courts. 5. Investigation of corrupt 
practices and limitation by statute of 
lawyers’ fees in cases of personal injur- 
ies to 33% percent. 6. Discontinuance 
of court proceedings and court records 
in minor.automobile law violations by 
system of .voluntary payments of fines 
under standing rule to a ‘court clerk. 
7. Extension of compulsory insurance 
law to include a requirement of $1,000 
property damage in addition to the per- 
sonal injury requirements.” 





Forgery Bond Case 





—— 


to endorse checks in the name of the 
corporation and plaintiffs had no know}. 
edge of the provisions of the ‘by-laws, 
The question was whether the endorse. 
ment- by Cafferky, being unauthorized, 
constituted such a forgery as was con- 
templated by the terms of the indemnity 
bond. 

Held, that the endorsement was a 
forgery within the terms of the bond, 
When the president of a corporation in 
violation. of a corporate resolution en. 
dorses the corporate name on a check, 
cbtains the funds and converts them to 
his own use he is guilty of forgery. 

Schramm vs. Metropolitan Casualty, 
N. Y. Sup. Court, Appellate Div., Ist 
Dept. 





AETNA LIFE TO REDUCE 
PAR; PLAN STOCK SPLIT 


HARTFORD, Dec. 26—The Aetna 
Life and affiliated companies have voted 
to ask for legislative action which would 
permit them to reduce the par value of 
their stock $10. The same action was 
requested for the Aetna Casualty & 
Surety and the Automobile. 

This was the first action of this kind 


| in Hartford. New England conservatism 


When unauthorized endorsement of a} 
check by the president of a corporation 
in the corporate name constituted a for- 
gery within the terms of a depositor’s 
forgery bond.—In this action the plain- 
tiffs sought indemnity under the terms 


of a “depositor’s forgery bond” in which 


has been regarded as a possible handicap 
to such action, particularly as an exist- 


| ing general statute prevents such action 


defendant agreed to indemnify the} 
plaintiffs against loss through the pay- | 
ment by the plaintiffs of any check 
drawn by them and bearing the forged 
endorsement of the payee or any other 
person, firm or corporation. Plaintiffs 
were appointed exclusive of factors for 


a carporation known as Hugh Cafferky 
& Co., Ince. Cafferky was its president. 


It had space at the plaintiff's place of 
business. 3eing indebted to the cor- 
poration plaintiffs made payment by 
check drawn to the order of the cor- 
poration. The check was endorsed in 
the corporate name of Cafferky as presi- 
dent and was cashed by plaintiffs. Caf- 


ferky converted the proceeds to his own 
use and the plaintiffs were forced to pay 
the sum again to the corporation. <Ac- 
cording to the by-laws of the corpora- 
tion only the treasurer was authorized 





without special legislative permission. 


| The authority to change the par will be 


sought through the general 
which convenes Jan. 9. 

The request will specify a minimum 
par or $10. No confirmation or an- 
nouncement has been made as to the 
amount of reduction contemplated of just 
when the action will take place if au- 
thorized by the legislature, but it is gen- 
erally anticipated that the new par will 
be $10. This would mean a split-up of 
ten for one, as the present par is $100. 

Immediately upon the announcement 
of this news the stocks of the three 


assembly 


Aetna affiliated companies advanced 
sharply and this was also reflected in 
other Hartford insurance stocks for 


which similar action is contemplated in 
the future. 











selfish service. 





ship. 








GREETINGS 


HE Xmas Season again reminds us that 
real joy and success comes, not from self- 
seeking but from thoughtful, sincere, un- 


After all, Business can be truly prosperous 
only when it observes the Spirit of Xmas in 
its daily dealings—thinking and acting in 
terms of good-will, confidence and friend- 


May it long be our pleasure to continue to 
serve you and may happiness and prosperity 
ever crown your efforts. 


HUDSON CASUALTY 
INSURANCE COMPANY 


Home Office: 
JERSEY CITY, N. J. 




























































CASUALTY 
FIDELITY AND SURETY 
REINSURANCE 


GENERAL 
REINSURANCE CORPORATION 


J. G. WHITE, CHAIRMAN OF ‘THE BOARD 
E. H. BOLES, PRESIDENT 


80 JOHN STREET NEW YORK, N. Y. 
















































JOSEPH W. WARD, President 


I: the opinion of well informed experts counts, this 
organization is on the threshold of sound and 
rapid development. Agents who apprec- 

iate personal cooperation can get our 
story from 
J. RAY DONAHUE 


Vice President in Charge of 
Production 


ee 
Pittsburgh, Pa. 
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$2,900,000 
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The man who owns a comfortable sum of Travelers Insurance Annuity will not find 

himself caught in the rut of necessity at 60 or 65. If he chooses to continue his work 

after that, he does so because he wants to. If he wants to retire, he can do so at any 
time. He becomes the master, rather than the slave of his job. 


THE TRAVELERS 


Tue TRAVELERS INSURANCE COMPANY +O+ THE TRAVELERS INDEMNITY COMPANY 
THE TRAVELERS FirE INSURANCE COMPANY : 
HARTFORD, +o CONNECTICUT 


The largest multiple-line insurance organization in the world 
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